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December 16, 2004

To the Town Manager, Superintendent of Schools,
Honorable Members of the Town Council,

Board of Finance, and Board of Education, and
To the Citizens of the Town of Avon:

Connecticut State Statutes require that all municipal entities publish within six months of
the close of each fiscal year a complete set of financial statements presented in
conformity with accounting principles generally accepted in the United States of America
(GAAP) and audited in accordance with auditing standards generally accepted in the
United States of America by a firm of licensed certified public accountants. Pursuant to
that requirement, we hereby issue the comprehensive annual financial report of the Town
of Avon for the fiscal year ended June 30, 2004.

This report consists of management's representations concerning the finances of the
Town. Consequently, management assumes full responsibility for the completeness and
reliability of all of the information presented in this report. To provide a reasonable basis
for making these representations, management of the Town of Avon has established a
comprehensive internal control framework that is designed both to protect the
government's assets from loss, theft, or misuse and to compile sufficient reliable
information for the preparation of the Town’s financial statements in conformity with
GAAP. Because the cost of internal controls should not outweigh their benefits, the
Town’s comprehensive framework of internal controls has been designed to provide
reasonable rather than absolute assurance that the financial statements will be free from
material misstatement. As management, we assert that, to the best of our knowledge and
belief, this financial report is complete and reliable in all material respects.

The Town’s financial statements have been audited by Kostin, Ruffkess & Company,
LLC, a firm of licensed certified public accountants. The goal of the independent audit
was to provide reasonable assurance that the financial statements of the Town of Avon
for the fiscal year ended June 30, 2004, are free of material misstatement. The
independent audit involved examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements; assessing the accounting principles used and
significant estimates made by management; and evaluating the overall financial statement
presentation.

The independent auditor concluded, based upon the audit, that there was a reasonable
basis for rendering an unqualified opinion that the Town of Avon’s financial statements
for the fiscal year ended June 30, 2004, are fairly presented in conformity with GAAP.
The independent auditor's report is presented as the first component of the financial
section of this report.



The independent audit of the financial statements of the Town of Avon was part of a broader, federal
and state mandated "Single Audits" designed to meet the special needs of federal and state grantor
agencies. The standards governing the Federal and State Single Audit engagements require the
independent auditor to report not only on the fair presentation of the financial statements, but also on
the Town's internal controls and compliance with legal requirements, with special emphasis on internal
controls and legal requirements involving the administration of federal and state awards. These reports
are available in the Town of Avon’s federal and state single audit sections.

This is the second year the report has been prepared using the new financial reporting requirements as
outlined in GASB No. 34, Basic Financial Statements and Management’s Discussion and Analysis —
for State of Local Governments. GAAP require that management provide a narrative introduction,
overview, and analysis to accompany the basic financial statements in the form of Management's
Discussion and Analysis (MD&A). This letter of transmittal is designed to complement MD&A and
should be read in conjunction with it. The Town of Avon’s MD&A can be found immediately following
the report of the independent auditors.

This report is presented in five sections:

The Introductory Section includes this letter of transmittal with its discussion on the Town’s economy,
financial planning and cash management and information on the Town’s organizational structure.

The Financial Section begins with the Independent Auditors’ Report and MD&A. It then contains the
basic financial statements, notes to basic financial statements, and other supplementary information.
The basic financial statements include the new government-wide financial statements as well as fund
financial statements for the Town’s major governmental funds. The notes to basic financial statements
follow. The last portion of the financial section contains other supplementary information listing fund
financial statements for the Town’s nonmajor governmental and governmental capital assets.

The Statistical Section includes a number of tables containing ten-year revenue and expenditure
information as well as other financial and economic data.

The Federal Single Audit Section includes the Schedule of Expenditures of Federal Awards, Notes to
Schedule of Expenditures of Federal Awards and Independent Auditors’ Report on compliance and on
internal control over financial reporting and requirements applicable to each major program.

The State Single Audit Section includes the Schedule of Expenditures of State Financial Assistance,
Note to Schedule of Expenditures of State Financial Assistance and Independent Auditors’ Report on
compliance and on internal control over financial reporting and requirements applicable to each major
program.

Profile of the Town of Avon

Avon, formerly Northington, or North Parish of Farmington, was settled in 1645. Incorporated in 1830,
Avon is located approximately ten miles west of metropolitan Hartford. The town has a land area of
22.6 square miles and an estimated population of 16,707 according to figures provided by the Town
Planner’s office.

The Town's topography includes many interesting natural features. Steep ridges and rolling hills give
Avon its unique character. While two-thirds of Avon is developed, there still remains an abundant
amount of undeveloped, well-regulated land, representing an invaluable resource to the community. Of
an approximate total land area of 14,971 acres, approximately 2,175 acres (15%) are wetlands, 329
acres (2%) are on flood plains, and 2,140 acres (15%) are on slopes of a greater than 15% gradient. The
Farmington River flows south through the western portion of town and then conversely flows north
through the eastern portion of town. This watercourse represents a major recreational, aesthetic, and
conservation resource.



Profile of the Town of Avon (Continued)

The Town has operated under a council-manager form of government since 1959. Policy-making and
legislative authority are vested in the governing Town Council. The charter provides for Town
meetings, an elected Town Council, an elected Board of Finance, and an elected Board of Education.
The Town is empowered to levy a property tax on real estate and personal property located within its
boundaries, as well as a tax on motor vehicles. The recent redistricting of the State of Connecticut
House of Representatives resulted in the Town being split into two districts. The five member Town
Council elects a Council Chairman and appoints a Town Manager to administer the non-educational
functions of the Town. It also appoints the members of the various Town boards and committees. The
Board of Education appoints a Superintendent of Schools to administer the Town's school system. An
organizational chart outlining the town government, as well as a listing of principal town officials, can
be found later in this section.

The annual budget serves as the foundation for the Town’s financial planning and control. The Town
maintains budgetary controls with the objectives to ensure compliance with legal provisions embodied
in the annual appropriated budget, approved by the budget referendum. The Town maintains an
encumbrance accounting system as one technique of accomplishing budgetary controls. As
demonstrated by the budgetary schedules included in the financial section of this report, the Town
continues to meet its responsibility for sound financial management. In addition to budgetary
schedules, Exhibit L (I1) A in the Notes to Basic Financial Statements describes the budget process used
by the Town.

Factors Affecting Financial Condition

Residential growth continues in Avon with a return to more normal levels in fiscal year 2003-2004 with
84 single family home building permits, down from last year’s record setting 128 single family home
building permits. The completion and opening of the Marriott Residence Inn (100 rooms) in June of
2004 was the largest non-residential addition to the tax rolls. Other non-residential activity continues to
occur, however, at a reduced pace. The expansion of Reflexite Films Division of Reflexite Corporation,
approved construction of a 30,000 square foot office building, and the construction of a funeral home
were positive developments in the non-residential sector of Avon’s local economy.

A number of citizens have expressed concern over the rapid development of the Town and its impact on
Town services. The fact is that the rate of population growth in terms of the percent of increase has
actually been declining since the peak during the 50’s (66% increase from the 1950 population of 3,171
to 5,273 in 1960). The gain in population over the past fifty-five years has been relatively stable
averaging about 2,500 per decade. The impact of this growth on Town services has been gradual,
predictable and manageable. What is not often calculated into the ‘cost’ of Town services are the
transient populations that visit Avon — the commuters passing through Avon, the employees of our
businesses, the patrons of our stores, health facilities, tourists and professional offices. This inflow and
outflow results in more traffic, additional public safety calls to be answered and increased use of our
municipal infrastructure. When coupled with the rapid growth in the towns west of Avon, this flow
presents the appearance of a much larger level of growth than has actually occurred. With the update of
Avon’s Comprehensive Plan of Development well under way, citizens will have the opportunity to
participate in and to decide what developmental issues that affect our way of living be retained or
changed. The Town continues to upgrade and expand Town provided amenities, including high quality
educational, recreational, and cultural facilities, while maintaining comparatively low tax rates.
Connecticut Magazine ranked the Town of Avon number 2 out of 30 towns in the 15,000 to 25,000
population category as one of the “Great Places to Live” in Connecticut. Criteria considered included
education, economy, cost of living, crime rates, and leisure and cultural opportunities.




Factors Affecting Financial Condition (Continued)

The strength of the Town’s economic circumstances and quality of municipal management are reflected
in the Town’s bond ratings, which continue at the highest levels obtainable, as awarded by Moody’s
Investors Service, Aaa, and by Standard & Poor’s, AAA.

The October 1, 2002 Grand List, the tax base for fiscal year 2003-2004, grew by $49,115,690 to
$1,665,355,100 or an increase of 3.04% from the 2001 Grand List of $1,616,239,410. Real estate
increased $43,772,800, or 3.1%. This increase was due to the completion of 171 new homes and
condominiums. Building permits issued for 2003-2004 indicate a total value of new work of
$24,020,509. These figures represent continuity in the trend of continued residential growth, in
particular for families with children seeking access to Avon’s premier school system and older active
adults anxious to take advantage of Avon’s lifestyle and amenities. Avon is recognized as a desirable
community in which to live.

Avon has completed its reassessment of all property, which will affect the October 1, 2003 Grand List
for fiscal year 2004-2005. The last revaluation took place in 1999, the next revaluation will not occur
until October 1, 2008.

Local Economy

Avon has become a full service community with a varied tax base that promotes economic diversity.
Personal property decreased $586,120 or .008% due to two Avon Park South businesses being
purchased and their assets recalculated as part of the purchase. Avon’s per capita personal income is
$51,706, versus the state’s average of $28,766, and the Town’s percent change in population density is
16.5, compared with the state’s average of 4.2%.

Commercial/lndustrial/Retail

Major industries with headquarters or divisions located within the Town of Avon include A. Rotondo &
Son, Inc., a division of Oldcastle P/C of Dublin, Ireland, the Connecticut-On-Line Computer Center,
Reflexite Corporation, O.F.S. Fitel LLC, formerly Lucent Technologies, Sodexho Management,
Inc./Marriott Corporation, and Proline Printing, Inc. Several major insurance related companies are also
located in Avon including the Hartford Life Insurance Company Service Center, ERC Long Term Care
and Industrial Risk, which are divisions of General Electric, Women’s Health USA, and Ceridian
Employer Services.

The Town's central business district is currently enjoying a more than 95.0 percent occupancy rate with
a variety of stores, specialty shops and commercial businesses. Presently, there is more than 1,000,000
square feet of existing retail space, 950,000 square feet of office space, and 600,000 square feet of
manufacturing space primarily along U.S. Route 44, with traffic counts in excess of 32,000 vehicles per
day. Some major projects under construction or near completion include an 8,000 square foot funeral
home on West Avon Road, phased-in additions to Proline Printing on Security Drive of 900 square feet
(#1) and 15,980 square feet (#2), Reflexite Corporation’s Clean Room, and a 3,388 square foot addition
to the Professional Building on Towpath Road.



Municipal/Educational/Community

Some of the more significant events occurring during the past year have included:

» A revaluation of all property values was completed for the October 1, 2003 Grand List, which
exceeded two billion dollars. As a result, property assessments increased an average of 28%,
consistent with the increase in property values.

» A “tax calculator” was developed and posted to the Town’s website, so residents could see the
impact of the revaluation on property taxes.

» The budget votes in May and June 2004 drew 40% of the Town’s registered voters — a new
record.

» The development of Buckingham Fields continues with the receipt of a second grant in the
amount of $93,000 from the State of Connecticut to augment a previous grant of $200,000 for
the Buckingham Recreation Area.

» The Town and Board of Education remarketed their Health Insurance programs for combined
cost savings of $180,000.

» The Town entered into a lease agreement for a small piece of property on Huckleberry Hill road
for construction of a telecommunications tower, which is expected to generate revenue for the
Town, as well as providing additional antennae space for municipal communications.

» $25,620 in fees in lieu of deeded open space land from developers is accepted in the Open
Space Fund to be used for the acquisition of open space in other areas of town.

> Acceptance by the State of Connecticut (1% Town in the State) of Avon’s Federally and State
mandated Storm Water Management Plan.

» The Police Department reconfirmed its commitment to professional excellence by receiving
national accreditation for the fourth time in March 2004.

» Acquisition of property on Country Club Road adjacent to the Library in anticipation of the
future expansion of the Library.

» Avon Public School students continue to rank among the top in the State on their SAT scores,
with 91% of students participating in the exam.

» The Avon girls’ and boys’ soccer teams continue to win championships in their division.

> Additional hours have been allocated for dedicated Dial-A-Ride service to and from the Senior
Center.

» A Committee was formed in preparation for the September 2005 celebrations and recognition
activities, in honor of Avon’s 175" anniversary of incorporation as a town in 1830.

» The Library was outfitted with wireless Internet access.

» The Visiting Nurses Association (VNA), in partnership with the Farmington Valley Health
District created a local emergency response team, in case of bioterrorism.



Long-term Financial Planning

As Avon continues to grow and change, there will be a constant “balancing” of requests in the decision-
making process, particularly the budget process. Future major initiatives in Avon are as follows:

>

The Avon High School Renovations and Additions Building Committee was formed in March
2004. The Committee is studying the facilities needs to accommodate the projected growth of
1,200 students at the High School by the 2012 school year. The building is

designed for an enrollment of 850 students.

Plans are underway for the Town to purchase a second piece of property for a future Library
facility expansion.

The Engineering Department is in the process of developing final GIS (Geographic Information
System) maps for the Town, which will be of assistance to all Town departments. Fieldwork is
in process and maps are being prepared. The mapping has assisted in capturing infrastructure
inventory for GASB 34 implementation.

Thompson/Old Farms Road Project - ConnDOT and Federal agencies are presently reviewing
environmental documents in order to proceed with design.

Old Farms Road Bridge Replacement - Application was made through the Federal Local Bridge
Program for the replacement of the bridge over the Farmington River on Old Farms Road. The
existing bridge is functionally obsolete. The bridge and Old Farms Road to Rt. 10 will be
relocated approximately 150" to the north. This will allow construction of the new bridge while
the existing bridge can be left open to traffic. The semi-final design has been completed and is
now being reviewed by the State.

Concurrent with the Old Farms Bridge Project, Old Farms Road from Tillotson to Rt. 10 is
proposed for reconstruction. Included in this project is a section of Rt. 10 northerly and
southerly of Old Farms Road that will also be improved. The Town is designing this project
with construction being funded by the State and Federal Governments. Semi-final engineering
design has been completed by the Engineering Department and is being reviewed by the State.

The Avon Water Pollution Control Authority is moving forward with the planned fiscal year
increase in Sewer Use fees to generate to generate additional revenue for Avon’s portion of the
future upgrade and expansion of the Town of Simsbury’s wastewater treatment facility.

Plans have been approved by the Planning and Zoning Commission for a 4,031 square foot
bank at West Main Street, a 4,500 square foot retail office building in Old Avon Village, a
3,983 square foot office building at Dale Road, and a 2,673 square foot clubhouse at the
Buckingham Subdivision.

The Planning and Zoning Commission and staff are well underway with the update to the
Town's Plan of Development, which is required to occur every 10 years by Connecticut General
Statutes. This plan presents a series of policies related to both the conservation and
development of land in Avon. A public opinion survey on planning issues was conducted in
March of 2004. A special study is also under way for Avon Center. The Commission hopes
that through its’ efforts, the special village character of this area can be preserved while making
the center a more vibrant area. An opportunity will be provided for public participation as the
document is drafted.

A shift of recreation activity and park maintenance costs to a special revenue fund to have users
shoulder more of the costs and reduce the taxpayer burden.

Investigating leasing rather than purchasing Town vehicles.



Cash Management Policies and Practices

In substance, the Town restricts its activities to instruments, which provide the greatest safety, liquidity,
and yield, in that order. United States Government obligations, overnight repurchase agreements, and a
United States Government securities fund comprise the bulk of the operating investment portfolio. In
addition, the Town monitors the risk based capital ratios and collateral requirements of the qualified
public depositories it deals with as defined in Connecticut General Statutes Section 36-382. As such,
cash temporarily idle during the year was invested in obligations of the United States Government and
its agencies, in overnight repurchase agreements and a private municipal investment pool adhering to
legal restrictions for the investment of municipal funds. Money market investments managed by
Municipal Investors Services Corporation (MBIA) make up the majority of the Town’s short-term
investments. The yields on these investments ranged from a low of 0.62% to a high of 0.85% during
the fiscal year. The Town earned interest revenue of $177,347 for the fiscal year.

Risk Management

The Town of Avon carries $11,000,000 in liability insurance; $10,000,000 umbrella and $1,000,000
general, and continues an ongoing effort to manage its risks and control its losses. The Town has issued
an employee work place safety policy and the Public Works, Volunteer Fire, Recreation and Police
Departments conduct safety programs on a regular basis. The Town actively coordinates its loss control
activities with management and non-management representatives from a cross section of job classes and
departments to provide a broad representation. The safety committee has favorably reported few “lost
time” injuries from Workmen’s Compensation claims. The purpose of this committee is to identify
workplace safety issues and bring them to the attention of Town management for correction or
remediation.

The Town is self-insured for medical benefits and carries aggregate stop loss protection of 110% of
total expected paid claims. The Town’s current policy is to transfer funds in excess of 10% of the
fund’s net assets back to the General Fund. Additional information on the Town of Avon’s risk
management activity can be found in the notes to the financial statements.

Pension and Other Postemployment Benefits

The Town’s Pension Trust Funds account for the majority of activities of its various pension benefit
accounts for employees, including unionized police, dispatchers, public works employees, non-
unionized Town employees, and certain Board of Education employees. Teachers are covered by a plan
administered by the State of Connecticut. Net assets available for benefits totaled $20,054,012 (at
market) as of December 31, 2003, compared to $16,873,828 for the preceding year. A strengthening
economy and improved investment performance for several consecutive quarters is reflected in the
December 31, 2003 market value.

Its Statement of Investment Policies and Objectives govern the Town’s pension investment policy. The
policy details ranges for asset mixtures of equities, fixed income investment, cash equivalents, real
estate, and international equities. These asset allocations are required to be reviewed annually, and are
periodically adjusted. A professional consultant assists the Town in this function and in coordinating
and monitoring the management of the investments and adherence to the approved investment plan.
The Town of Avon funds each year's annual required contribution to the pension plan as determined by
the actuary.

The Town of Avon also provides post employment healthcare benefits for retirees and their dependents.
As of the end of the current fiscal year, there were 41 retired employees receiving these benefits, which
are financed on a pay-as-you-go basis. The Town has taken the initiative by budgeting for a portion of
its” future liability. It is the Town’s intention, with guidance from the current Pension Investment
Advisor, to determine the funding mechanism to implement GASB Statement 43 and GASB Statement
45. Current GAAP does not require governments to report a liability in the financial statements in
connection with an employer's obligation to provide these benefits.



Pension and Other Postemployment Benefits (Continued)

Additional information on the Town of Avon pension arrangements and postemployment benefits can
be found in the notes to the financial statements.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the Town of Avon for its
comprehensive annual financial report for the fiscal year ended June 30, 2003. This was the twentieth
consecutive year that the government has achieved this prestigious award. In order to be awarded a
Certificate of Achievement, a government must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

In addition, the Government Finance Officers Association of the United States and Canada (GFOA)
presented a Distinguished Budget Presentation Award to the Town of Avon for its annual budget for the
fiscal year beginning July 1, 2003. This was the nineteenth consecutive year that the government has
achieved this prestigious award. In order to receive this award a government must publish a budget
document that meets program criteria as a policy document, as an operations guide, as a financial plan,
and as a communications device.

The preparation of this report could not have been accomplished without the efficient and dedicated
services of the entire staff of the Finance Department and many others throughout the Town. 1 also
would like to thank the audit team of Kostin, Ruffkess & Company, LLC for their guidance and
assistance. Due credit should also be given to the Town Manager, Superintendent of Schools, the Town
Council, the Board of Finance, and the Board of Education for their interest and support in planning and
conducting the operations of the government in a responsible and progressive manner.

Respectfully submitted,

Margaret Colligan, CPFO
Director of Finance
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INDEPENDENT AUDITORS' REPORT

Board of Finance
Town of Avon, Connecticut

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Town of Avon, Connecticut, as of and for the year
ended June 30, 2004, which collectively comprise the Town’s basic financial statements as listed in the
table of contents. These basic financial statements are the responsibility of the Town's management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the basic financial statements. An audit also includes assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall basic financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Town of Avon, Connecticut, as of June 30, 2004, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparison for
the general fund for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 16,
2004 on our consideration of the Town's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

The Management Discussion and Analysis and Schedule of Funding Progress — Avon Retirement System
on pages 15 through 24 and pages 59-60, respectively, are not a required part of the basic financial
statements but are supplementary information required by Governmental Accounting Standards Board.
We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.
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& COMPANY, LLC

December 16, 2004
Page Two

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Avon, Connecticut’s basic financial statements. The introductory section and the
accompanying financial information listed as supplemental schedules in the table of contents are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The combining fund financial statements and other schedules as listed in the table of contents have been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a
whole. The introductory section and statistical section have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on them.

Farmington, Connecticut
December 16, 2004
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MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2004

As management of the Town of Avon, we offer readers of our financial statements this
narrative overview and analysis of our financial activities for the fiscal year ended
June 30, 2004. We encourage readers to consider the information presented here in
conjunction with additional information that we have furnished in our letter of transmittal
which can be found on pages 1-8 of this report.

Financial Highlights

e The assets of the Town of Avon exceeded its liabilities at the close of the 2004 fiscal
year by $90,810,181 (net assets). Of this amount, $7,929,457 (unrestricted net
assets) may be used to meet the Town’s ongoing obligations to citizens and creditors.

o Total net assets increased by $3,297,296 due primarily to the addition of new capital
assets in excess of depreciation expense and donation or roads to the Town of
$1,530,000.

e As of the close of the current fiscal year, governmental funds reported combining
ending fund balances of $7,914,183, an increase of $38,408 in comparison from last
year’s $7,875,775. Approximately 78% of this amount, $6,190,902, is available for
spending at the Town’s discretion (unreserved fund balance). As of June 30, 2004,
$1,209,183 of this amount (19.53% of unreserved fund balance) has been designated
for specific purposes.

o At the end of the current fiscal year, unreserved and undesignated fund balance for
the general fund was $3,016,547, or 5.61% of total general fund expenditures and
transfers out of $53,814,117.

o Total debt decreased by $3,456,091 (10.75%) to $28,693,102 (including amortized
bond premium}) during the current fiscal year.

Overview of the Basic Financial Statement

This discussion and analysis are intended to serve as an introduction to the Town of
Avon’s basic financial statements. The Town’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and
3) notes to basic financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

Government-Wide financial statements. The government-wide financial statements

are designed to provide readers with a broad overview of the Town’s finances, in a
manner similar to a private-sector business.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Overview of the Basic Financial Statement (Continued)

The statement of net assets presents information on all of the Town’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes and earned but unused vacation leave).

The government-wide financial statements present only governmental activities whose functions are
principally supported by taxes and intergovernmental revenues, since the Town does not operate any
business-type activities. The governmental activities of the Town include general government, public
safety, public works, health and social services, recreation and parks, education — cultural (library),
conservation and development, Board of Education, and interest expense.

The government-wide financial statements can be found on pages 25-27 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town uses fund accounting
to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the
Town can be divided into three categories: governmental funds, a proprietary fund, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating the Town’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the Town’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures
and changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The Town maintains 13 individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the general fund and CIFA fund (Capital Improvement Fund Account), both
which are considered to be major funds. Data from the other 11 governmental funds are combined into a
single, aggregated presentation under the caption nonmajor governmental funds. Individual fund data for
each of these nonmajor governmental funds is provided in the form of combining statements elsewhere in
this report.

The Town adopts an annual budget for its general fund. A budgetary comparison statement has been
provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 28-33 of this report.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Proprietary fund. The Town maintains one type of proprietary fund. Internal service funds are an
accounting device used to accumulate and allocate costs internally among the Town’s various functions.
The Town uses an internal service fund to account for its self-insured medical benefits. These services
benefit governmental functions, thus, they have been included within governmental activities in the
government-wide financial statements.

The basic proprietary fund financial statements can be found on pages 34-36 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the Town. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support the Town’s own programs. The accounting used for
fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on pages 37-38 of this report.

Notes to basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the basic financial statements can be found on pages 39-58 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the Town’s progress in funding its
obligation to provide pension benefits to its employees. Required supplementary information can be
found on pages 59-60 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds are
presented immediately following the required supplementary information on pensions. Combining and
individual fund statements and schedules can be found on pages 61-87 of this report.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a Town’s financial position. In
the case of Avon, assets exceeded liabilities by $90,810,181 at the close of the fiscal year.

By far the largest portion of the Town’s net assets, $81,157,443 (89.37%), reflects the investment in
capital assets (e.g., land, buildings and improvements, equipment, vehicles and infrastructure), less any
related debt used to acquire those assets that is still outstanding. Avon uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending. Although the
Town’s investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets themselves cannot
be used to liquidate these liabilities.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

TOWN OF AVON NET ASSETS

Governmental
Activities
2004 2003

(O8] =T 0L T (T $ 13,225,683 $ 17,060,894
Capital @SSELS....ccveeeririeriere e 109,717,443 109,224,188
NONCUITENT ASSELS ..vvvvvvrvrrrrerrrerererererererererreerererrrerereerereeee.. 3,204,715 3,759,203
TOtAl ASSELS......vviiiriiiitii ettt 126,147,841 130,044,285
Long-term liabilities outstanding............cccocvviviiveinennns 26,681,751 30,225,971
Other labilIties........cocovvvviiiiec e 8,655,909 12,305,429
Total labilItIeS ...veeeiieiiie e 35,337,660 42,531,400
Net assets:

Invested in capital assets, net of related debt .......... 81,157,443 75,478,924

[T 1 1 (=T 1,723,281 1,309,796

UNFESTIICIEA ..eeeei ettt 7,929,457 10,724,165
TOtAl NEE ASSEES ...eeiee ettt e ettt e et e e e e e e e eraeees $ 90,810,181 $ 87,512,885

A portion of the Town’s net assets, $1,723,281 (1.90%), represents resources that are subject to
restrictions on how they may be used. $500,684 has been reserved and designated for compensated
absences, $1,206,401 for encumbrances, and $16,196 for capital projects. The remaining balance of
unrestricted net assets, $7,929,457, may be used to meet the Town’s ongoing obligations to citizens and
creditors.

At the end of the current fiscal year, the Town was able to report positive balances in all three categories
of net assets. The same situation held true for the prior fiscal year.

The Town’s net assets increased by $3,297,296 during the current fiscal year. The Town generated in net
general revenues of $48,677,692, which exceeded its net operating expenses for governmental activities
of $45,380,396 by the amount of the net asset increase. Gross expenses of $54,398,690 were offset by
$4,368,055 in charges for services, $2,858,754 in operating grants and contributions, and $1,791,485 in
capital grants and contributions. Of the net expenses, the largest amount was $31,821,592 which was for
the operating of the Town’s school system. Net public safety expenses of $6,086,982, public works net
outlays of $2,403,928, net general government costs of $1,519,764, interest expense of $1,220,937, and
education-cultural (library) expenses of $1,164,051 accounted for almost all net expenses. The majority
of the Town’s revenue was $47,930,234 in property tax collections, $9,018,294 in charges for services
and grants, and $747,458 in non-restricted grants and investment income.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Governmental activities. Governmental activities increased the Town’s net assets by $3,297,296. Key

elements of this increase are as follows:

TOWN OF AVON CHANGE IN NET ASSETS

Governmental Activities

2004 2003
(as restated)
Revenues:
Program revenues:
Charges for Services ...........ccooeeeeeeenns $ 4,368,055 $ 4,007,310
Operating grants and contributions.......... 2,858,754 2,809,001
Capital grants and contributions.............. 1,791,485 3,974,876
General revenues:
Property taxes.......cccvvvvivenienniiesinennnenn 47,930,234 44,885,797
Grants and contributions not restricted
to specific programs ..........ccoeveevrvrvannns 396,446 388,628
INvestment iNCOME .......ccceevveveveivecreennn, 177,347 273,327
MiSCEllanEouUS.........cccveiveecieecrie e 173,665 111,493
Total FEVENUES ....ccvvevvceiecviectiecteee e 57,695,986 56,450,432
Program Expenses:
General government........c.ccoeeveveneniesnnnnn. 2,520,267 2,350,087
Public safety.......cccccevveiiveiiicecccceses 6,783,676 6,481,170
PUBIIC WOTKS.....cocoviiiiciecceccecc e 5,596,299 5,163,486
Health and social Services..........cococveverveens 297,004 290,106
Recreation and parks.........cccccevevverenieinnnnns 1,159,712 1,019,021
Educational - cultural ............ccccevviiiininnnns 1,182,875 1,145,107
Conservation and development................... 480,149 489,625
Board of Education ..........ccccceveevviiineennnnnns 35,157,771 33,056,208
INterest eXpPense. .......coceveererieenee e 1,220,937 1,804,113
Total program eXpenses. ........ccveeeeeeeeereeneans 54,398,690 51,798,923
INCrease in Net asSetS......cocvvvvevveeeereireeeereeenne 3,297,296 4,651,509
Netassets —July 1 .....cccovvveveviieienceceeee, 87,512,885 82,861,376
Net assets —June 30.......ccceeeveveeiiirieeeeciieeeeee, $ 90,810,181 $ 87,512,885

Property taxes increased by $3,044,437 (6.78%) to $47,930,234 from fiscal year 2003 to fiscal year 2004.
Most of this increase was necessary to fund expected new costs in public safety ($319,000), public works
($249,000), and the Board of Education ($1,674,000). Charges for services increased by $360,745 due to
increases in town clerk fees as a result of mortgage refinancing and capital grants and contributions
decreased by $2,183,391 due to the receipt in prior year of a grant for open space purchase and the
winding down of the school construction project and related grants.

Chart 1 presents the costs of each of the Town’s five largest programs as well as each program’s net
expenses (total expenses less revenues generated by the activities). The net expenses show the financial
burden that was placed on the Town’s taxpayers by each of these functions.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

The majority of Avon’s operating revenues come from property taxes levied on residents’ homes,
commercial and personal property, and motor vehicles. Roughly 71% of the service charges, $3,104,320,
are generated by public works, the police, and general government. The Board of Education contributed
over $700,000 in service fees as well. Avon has never been reliant on state and federal grants that, while
helpful in keeping our overall costs down, do not contribute significantly to total revenues.

Financial Analysis of the Government’s Funds

As noted earlier, the Town of Avon uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of Avon’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing our
financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
Town’s net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, our governmental funds reported combined ending fund balances
of $7,914,183, an increase of $38,408 in comparison with the prior year. Of this total amount, $6,190,902
constitutes unreserved fund balance, which is available for spending at the Town’s discretion. The
remainder of the fund balance is reserved to indicate that it is not available for new spending because it
has already been committed 1) to liquidate contracts and purchase orders of the prior period in the amount
of $1,206,401; 2) to contribute to the payment of compensated absences (debt service fund) in the amount
of $500,864; and 3) to meet construction commitments of $16,196.

The general fund is the chief operating fund of the Town. At the end of the current fiscal year, unreserved
and undesignated fund balance of the general fund was $3,016,547, while total fund balance reached
$4,804,177. As a measure of the general fund’s liquidity, it may be useful to compare both unreserved
fund balance and total fund balance to total fund expenditures. Unreserved fund balance represents
5.61% of total general fund expenditures and transfers out of $53,814,117, while total general fund
balance represents 8.93% of that same amount.

The fund balance of Avon’s general fund decreased by $200,658 during the current fiscal year. Key
factors contributing to this decrease were supplemental appropriations totaling $1,353,421 made during
the year which required the use of $1,068,704 of fund balance.

The Capital Improvement Fund Account (CIFA) is Avon’s other major governmental fund. Most of the
Town’s major capital expenditures are processed through this account. Bond anticipation notes and bond
issues are also recorded in the CIFA account. As ongoing capital projects draw to a close, this fund
reflects a decrease of fund balance of $326,186 from $915,811 to $589,625. Of this total fund balance,
$16,196 is reserved for commitments, $256,913 is designated for the acquisition of open space and
$316,516 is available for future capital projects.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

General Fund Budgetary Highlights

The original budget of $51,471,000 increased $1,353,421 during the year to $52,824,421. The significant
additional appropriations are noted below:

Revenues
e $59,324 addition of Federal storm assistance revenue;
e $58,450 for outside police services reimbursement;
o $1,068,704 appropriation of fund balance;
e $9,950 for a transfer in from CIFA fund residual balances of completed projects for generator;

e 3$30,000 for a transfer in from CNREF fund residual balances of completed project for the Plan of
Development;

e $114,593 for a transfer in from State and Federal Education Grants Fund to the General Fund for
the Board of Education.

Expenditures
e $145,109 for Public safety for increased police protection and fire protection;

e $66,561 for Public works for higher sanitation, machinery and equipment, and building and
grounds expenditures;

e $114, 593 for the Board of Education for additional instructional costs;

e $969,513 of additional transfers out for primarily Compensated Absences Debt Service Fund
($490,000), purchase of house and land of Sunny Brook Road for library expansion ($291,000),
Senior Center sprinkler system ($81,116), and Medical Claims Internal Service Fund ($79,042).

Of the increase, $284,717 was funded out of miscellaneous increases in various grants, transfers in from
other line items, and reductions in other expenditures. The remaining $1,068,704 was budgeted from
available fund balance.

Capital Asset and Debt Administration

Capital assets. The Town of Avon’s investment in capital assets for its governmental assets includes
land, buildings and improvements, land improvements, equipment, vehicles and infrastructure (roads,
sewer lines, storm drains). The total net increase in our investment in capital assets for the current fiscal
year was $493,255 (.5%).

Major capital asset events during the current fiscal year included the following:

e This year, the Town accepted $1,530,000 of contractor-provided roads totaling seven roads in all.
The Town also performed $198,201 of work on Climax Road.

e The Town $79,680 of land (21 Bridgewater Drive) in lieu of open space fees, redesigned the
Thompson/Old Farms Road intersection for $35,148, and performed $17,760 of renovations in
Town Hall.



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Capital Asset and Debt Administration (continued)

e The Recreation and Parks Department had spent $125,162 toward the improvements on
Buckingham Road Athletic Fields largely funded by grants, $37,496 on the pool at the Sycamore
Recreation Area, and reconstructed the sprinkler system in the Senior Citizens Center for

Additional information on the Town of Avon’s capital assets can be found in Note 111.C. on pages 47-48

$77,190.

TOWN OF AVON CAPITAL ASSETS
(NET OF DEPRECIATION)

Governmental Activities

2004 2003
Land......coooevviniiiiiiie e e, $ 6,546,878 $ 6,467,198
Construction in progress............. 19,789,565 19,069,953
Land improvements.................. 135,397 142,214
Buildings and improvements........ 47,520,297 48,776,890
Equipment..........cooviiiiiiinn e, 2,078,562 2,237,005
VehicleS... ..o, 2,347,362 2,597,925
Infrastructure............cocevveenen 31,299,382 29,933,003
Totals. oo $109,717,443  $109,224,188

of this report.

Long-term debt. At the end of the current fiscal year, the Town of Avon had $28,560,000 of long-term
general obligation bonded debt issued and $1,500,000 of bond anticipation notes outstanding. All of the

Town’s debt is general obligation and backed by the full faith and credit of the Town.

TOWN OF AVON OUTSTANDING DEBT

GENERAL OBLIGATION BONDS AND BOND ANTICIPATION NOTES

Bonds Date of
- Fiscal
Original Debt Year

Date Purpose Rate % Issue Qutstanding Maturity
1/15/94 Roaring Brook Elem. Renovations 4.00-5.00 $ 5,670,000 $ 2,000,000 2009
9/15/97 High School Renovations 4.25-6.25 4,300,000 2,390,000 2012
9/15/97 Police Department Renovations 4.25-6.25 1,800,000 1,010,000 2012
1/15/98 High School Renovations 4.00-5.75 5,825,000 3,600,000 2012
7/15/98 High School Renovations 4.10-4.75 6,915,000 4,877,250 2013
7/15/98 Sewer Interceptor 4.10-4.75 550,000 387,750 2013
7/15/02 Fisher Farms Open Space 3.00-5.00 1,295,000 1,195,000 2016
7/15/02 Thompson Brook School 3.00-5.00 14,245,000 13,100,000 2016

Total Bonds $40,600,000 $28,560,000
Notes

5/6/04 MH Rhodes Property 1.24 $ 1,500,000 $ 1,500,000 2005



MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

The Town of Avon’s total debt decreased by $3,456,091 (10.75%) during the current fiscal year. The
Town retired $1,500,000 of BANSs used to fund the purchase of the MH Rhodes property during the year
and re-issued $1,500,000 of BANSs for the same purpose. The Town’s policy of aggressively retiring its
bonds (shorter maturities than statutory maximums) prevents it from being able to refund our higher rate
bonds at current low interest rates.

Avon has earned the highest credit rating possible, “Aaa” from Moody’s Investors Service, Inc. and
“AAA” from Standard & Poors for all of its general obligation debt.

State statutes limit the amount of general obligation debt a governmental entity may issue to 7 times its
tax collections plus interest and lien fees and the tax relief for elderly freeze grant. For June 30, 2004, the
maximum amount of borrowing permitted under the formula would be $348,473,195. With net
borrowings of $27,397,166, the Town of Avon’s outstanding general obligation debt is $321,076,029
below the maximum debt limitation

Additional information on our long-term debt can be found in Note 111.F. on pages 50-52 of this
document.

Economic Factors and Next Year’s Budget and Rates

e The unemployment rate for the Town of Avon was 2.6% as of June 30, 2004, a slight decrease
from a rate of 3.4% a year ago. This compares favorably to the state’s average unemployment
rate of 4.2% and the national average rate of 5.8% (not seasonally adjusted).

e The first revaluation in four years is likely to realign the tax burden between residential and
commercial property owners.

e The State of Connecticut will only moderately increase grants to the Town for the following
grants Educational Cost Sharing, Payment in Lieu of Taxes, and Town Aid Road.

e The Town will continue to experience steady residential and commercial growth. The goal will
be to upgrade and expand Town-provided amenities such as quality educational, recreational, and
cultural facilities while maintaining comparatively low tax rates.

e Avon intends that user fees cover the majority of costs of certain services such as sewer use,
sewer connection, landfill, and recreational programs. These fees are reviewed annually and reset
according to expected usage and inflation.

e Interest rates are not expected to rise significantly, and the Town has projected investment
income at the same $350,000 level as in fiscal year 2004.

e Personnel services (salary and payroll) growth will amount to $253,883 (62.80% of the general
government increase) reflecting hourly increases for non-organized personnel, classification
adjustments, increased overtime, additional positions, and step increases.

o Virtually the entire Board of education increase relates to teacher salary and benefit increases.
All of these factors were considered in preparing the budget for the 2005 fiscal year.

At the close of the 2004 fiscal year, unreserved fund balance in the general fund amounted to $3,941,547.
The Town appropriated $500,000 of this amount as part of the fiscal year 2005 budget process to offset
some of the impact of revaluation.

Requests for Information

This financial report is designed to provide a general overview of the Town of Avon’s finances for all
those with an interest in the government’s operations. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the
Margaret Colligan, Office of the Finance Director, 60 West Main Street, Avon, CT 06001.
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TOWN OF AVON, CONNECTICUT

STATEMENT OF NET ASSETS
JUNE 30, 2004

EXHIBIT A
(10f2)

GOVERNMENTAL
ACTIVITIES

Current assets:

Investments...............
Receivables:
Property taxes.......

Assessments............
Intergovernmental...

ASSETS

oL o0 ]

Deferred charges......

Total current assets......

Noncurrent assets:
Receivables (net):
Property taxes.......
Assessments............

Intergovernmental...

Total receivables (Net)........coverviiiiiiieis e

Other noncurrent assets:

Net pension asset...

Deferred charges....

Total other NONCUITENE ASSELS........ccvveireiiiiieiie et

Capital assets (net of accumulated depreciation):

CoNStruCtion iN PrOgreSS......vevveieseeeennevee e eeeeinenenens

Land improvements

Buildings and improvements...........ccoooveviiiiieiiinine e,

Equipment...........

VENICIES. .. v

Infrastructure........

Total capital assets (net of accumulated depreciation)............

Total noncurrent assets

TOTAL ASSETS.........

$ 1,100

12,389,100

80,967
10,282
718,070
16,527
5,069
4,568

13,225,683

42,505
1,257
2,877,004

2,920,766

233,695
50,254

283,949

6,546,878
19,789,565
135,397
47,520,297
2,078,562
2,347,362
31,299,382

109,717,443

112,922,158

126,147,841

(Continued)

The notes to the financial statements are an integral part of this statement.



EXHIBIT A

(20f2)
TOWN OF AVON, CONNECTICUT
STATEMENT OF NET ASSETS
JUNE 30, 2004
GOVERNMENTAL
ACTIVITIES
LIABILITIES
LIABILITIES:
Current liabilities:
Bank oOVerdraft...........occceeeriiseseie e e e e $ 1,111,360
ACCOUNES PAYADIE. ... e 1,231,908
Accrued labilities. ... oo . 443,060
Accrued interest payable.........ccocvvieiiiininnie 301,547
UNEAINEd FEVENUE. .....eveveriererieiisieiisieie et et sbeesiene s e e senees 58,372
Bond anticipation NOteS..........oovvviiiiie i e 1,500,000
Long-term liabilities due withinone year.................c........ 4,009,662
Total current liabilities. .. .......co.ooeviiii i 8,655,909
Noncurrent liabilities:
Long-term liabilities due in more than one year............c......... 26,681,751
TOTAL LIABILITIES. ...t e 35,337,660
NET ASSETS
Invested in capital assets, net of related debt......................... 81,157,443
Restricted for:
Capital ProJECtS. ... o viviiie e e 16,196
DEDt SErVICE. .. oiv e e 500,684
ENCUMDBIANCES. .. oiv vt e e e 1,206,401
00 (T (T =T [P 7,929,457
TOTAL NET ASSETS... o e $ 90,810,181
(Concluded)

The notes to the financial statements are an integral part of this statement.



EXHIBIT B

TOWN OF AVON, CONNECTICUT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004

NET EXPENSES

AND CHANGES
PROGRAM REVENUES IN NET ASSETS
OPERATING CAPITAL TOTAL
CHARGES FOR GRANTS AND GRANTS AND GOVERNMENTAL
FUNCTIONS/PROGRAMS EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS ACTIVITIES
GOVERNMENTAL ACTIVITIES:
General government..........ccccocoevereeneresnennenas $ 2,520,267 $ 1,000,503 $ $ $ (1,519,764)
Public safety.. . 6,783,676 691,928 4,766 (6,086,982)
Public works................... . 5,596,299 1,411,889 219,186 1,561,296 (2,403,928)
Health and social Services...........cccovceverinnne 297,004 8,328 901 (287,775)
Recreation and parks.............cocoveiininnnn. 1,159,712 472,824 13,838 230,189 (442,861)
Educational - cultural...................ooooeeee . 1,182,875 16,933 1,891 (1,164,051)
Conservation and development.................. 480,149 47,643 (432,506)
Board of Education................cccoovevieiinnis 35,157,771 718,007 2,618,172 (31,821,592)
INterest eXPeNSe. ... ..ceevieriiiiiieeieeeeeeenn 1,220,937 (1,220,937)
TOTAL GOVERNMENTAL ACTIVITIES.... $ 54,398,690 $ 4,368,055 $ 2,858,754 $ 1,791,485 $ (45,380,396)
GENERAL REVENUES:
PrOPEITY TXES .. ettt et et et et e et et et e e $ 47,930,234
Grants and contributions not restricted to specific programs... 396,446
INVESEMENE INCOME. ...ttt it it 177,347
MISCEIIANEOUS. .. ... et 173,665
TOTAL GENERAL REVENUES.........iiiiiiiiiiiiiiii et 48,677,692
CHANGE IN NET ASSETS... ..ttt ittt ettt ettt ettt e e e 3,297,296
NET ASSETS - JULY 1, 2003, ASRESTATED.......cccvviiiiiiiiiiineiiieeenn 87,512,885
NET ASSETS - JUNE 30, 2004... ... .eueieieiie ettt e e $ 90,810,181

The notes to the financial statements are an integral part of this statement.



EXHIBITC

(10of2)
TOWN OF AVON, CONNECTICUT
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2004
OTHER TOTAL
GOVERNMENTAL GOVERNMENTAL
GENERAL CIFA FUNDS FUNDS
ASSETS
Cash...... $ 1,100 $ $ 1,100
INVESEMENLS....cvviviriiriisi e 11,411,940 939,335 37,825 12,389,100
Receivables:
Property taxes..........covviieiee i e e 155,193 155,193
Sewer assessments/use charges. 11,774 11,774
Intergovernmental................... 60,679 6,332 107,651 174,662
Accounts........... 16,527 16,527
Due from other funds. 97,349 1,181,490 2,527,531 3,806,370
(0131 5,069 5,069
TOTAL ASSETS...eiii e s $ 11,742,788 $ 2,127,157 $ 2,689,850 16,559,795
LIABILITIES ANC
FUND BALANCES
LIABILITIES
Bank OVErdraft...........ccccoceveviiveieeceses e $ 1,111,360 $ $ 1,111,360
Accounts payable.. 231,108 37,532 28,658 297,298
Accrued liabilities. 443,060 443,060
Due to other funds.... 5,009,244 97,349 5,106,593
Unearned revenue................. . 143,839 43,462 187,301
Bond anticipation notes payable...................c.c.... 1,500,000 1,500,000
TOTAL LIABILITIES.....coiv i 6,938,611 1,537,532 169,469 8,645,612
FUND BALANCES:
Reserved for:
ENCUMDBIanCeS.... ..o vvvieiiiiee e 862,630 343,771 1,206,401
COMMItMENES. ..\ttt ee e e 16,196 16,196
DEDE SEIVICE. .. ittt e e e e 500,684 500,684
Unreserved, reported in:
Designated for payroll....................... 325,000 325,000
Designated for subsequent year budget.. . 500,000 500,000
Designated for pension.............ccovevvvviniininninns 100,000 100,000
Designated for open space.............ccoevvevevninnnns 256,913 256,913
Designated for maintenance. 27,270 27,270
General fund................... 3,016,547 3,016,547
Special revenue funds... 1,414,555 1,414,555
Capital projects funds..............coeevvivniininninnnn. 316,516 234,101 550,617
TOTAL FUND BALANCES........ccviiviiiinenennn, 4,804,177 589,625 2,520,381 7,914,183
TOTAL LIABILITIES AND FUND BALANCES......... $ 11,742,788 $ 2,127,157 $ 2,689,850 16,559,795

The notes to the financial statements are an integral part of this statement.

(Continued)



EXHIBIT C

(2 0f 2)
TOWN OF AVON, CONNECTICUT
RECONCILIATION OF FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2004
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF
NET ASSET (EXHIBIT A) ARE DIFFERENT FROM THE GOVERNMENTAL FUND
BALANCE SHEET. THE DETAILS OF THIS DIFFERENCE ARE AS FOLLOWS:
TOTAL FUND BALANCE (EXHIBIT C, PAGE 1).. .ttt it e e e $ 7,914,183
CAPITAL ASSETS USED IN GOVERNMENTAL ACTIVITIES ARE NOT FINANCIAL
RESOURCES AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
Beginning net capital assets and current additions.............oovvive i 112,160,782
DEPIECIALION EXPEINSE. .. .ttt ettt et et et e et e et e e e e e e e e e e e e (2,423,697)
D] LT L0 51T £ (19,642)
OTHER LONG-TERM ASSETS ARE NOT AVAILABLE TO PAY FOR CURRENT PERIOD
EXPENDITURES AND, THEREFORE, ARE DEFERRED IN THE FUNDS:
Property tax and sewer assessment interest and lien accrual...............ccoooiii i, 39,107
Property tax and sewer assessment receivable - accrual basis change......................oe.ie 128,929
School building grant receivable. ....... ..o 3,420,412
Allowance for doubtful aCCOUNTS.........ieiie e e e e e e (71,063)
BONA ISSUB COSTS. .. e et ee et et et et e et e et e e et e e et e e e e e re e e eenanes 54,822
AN 0T 5] 0] T 7= 233,695
INTERNAL SERVICE FUNDS ARE USED BY MANAGEMENT TO CHARGE THE COST
OF MEDICAL INSURANCE TO INDIVIDUAL DEPARTMENTS:
The assets and liabilities of the internal service funds are included in governmental activities
in the statement Of NEL ASSELS. .. .. ie e e 365,613
SOME LIABILITIES, INCLUDING BONDS PAYABLE, ARE NOT DUE AND PAYABLE IN
THE CURRENT PERIOD AND, THEREFORE, ARE NOT REPORTED IN THE FUNDS:
Beginning long-term liabilities and current year additions.............c.cooii i (34,535,902)
Long-term liability PaymMENtS. .. ...t e e e e e e e 3,977,591
2ol go o] =14 a1 o DU (133,102)
Accrued INterest PaYabIE. ... ... (301,547)
NET ASSETS OF GOVERNMENTAL ACTIVITIES......oii i e $ 90,810,181
(Concluded)

The notes to the financial statements are an integral part of this statement.



TOWN OF AVON, CONNECTICUT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

EXHIBIT D

OTHER TOTAL
GOVERNMENTAL GOVERNMENTAL
GENERAL CIFA FUNDS FUNDS
REVENUES:
PrOPEITY tAXES. . vvevevereveiereiereieeeieieisseeeieseseessesessesseseees $ 48,012,671 $ $ $ 48,012,671
Intergovernmental.... 2,801,229 156,185 1,125,561 4,082,975
Charges fOr SEIVICES.......covvvveririreerireeness e 2,173,653 2,288,787 4,462,440
ContribULIONS. ....ceeiie et 25,620 25,620
INVeStMENt INCOME.......veveiie et i e, 170,049 6,939 359 177,347
Other ocal reVENUES............oeerireeeriseesieeesieeeens 166,358 7,307 173,665
TOTAL REVENUES........iviiiiiiiiiei e 53,323,960 188,744 3,422,014 56,934,718
EXPENDITURES:
Current:
Town Council:
General goverNMENt.........cccvveveereeieeerenieeseeeeneas 2,214,074 2,214,074
Public safety . 6,294,264 60,064 6,354,328
PUBIIC WOTKS......ooeevreceee e 3,349,738 1,246,925 4,596,663
Health and social SErvices.........cc.coovrvvverivrvrennrnnens 292,929 292,929
Recreation and parks......... 660,054 334,698 994,752
Educational - cultural.............. 1,147,023 1,147,023
Conservation and development... 471,433 471,433
Miscellangous. ........ovvuvevveiiiie e, 468,377 468,377
Total Town Council............cccoevvviiiniinannnnn. 14,897,892 - 1,641,687 16,539,579
Board of Education...........c..cooeiviiiiiiiiienne e, 32,008,144 1,572,823 33,580,967
Debt service............. 4,700,887 4,700,887
Capital QULIAY.......c.oeererc e 1,726,602 280,763 2,007,365
TOTAL EXPENDITURES.......cooiiiiiiiiiieieeie e, 51,606,923 1,726,602 3,495,273 56,828,798
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.......ccooiiiiii i 1,717,037 (1,537,858) (73,259) 105,920
OTHER FINANCING SOURCES (USES):
Proceeds from sales of capital assets..............ccccevevee. 11,530 11,530
Transfers in 277,969 1,221,622 936,000 2,435,591
TranSfers OUL.........ocovvvrrrrree s (2,207,194) (9,950) (297,489) (2,514,633)
NET OTHER FINANCING SOURCES (USES)....... (1,917,695) 1,211,672 638,511 (67,512)
NET CHANGE IN FUND BALANCES................. (200,658) (326,186) 565,252 38,408
FUND BALANCES - JULY 1,2003..........ccocenenen 5,004,835 915,811 1,955,129 7,875,775
FUND BALANCES - JUNE 30, 2004..........cccevvenn. $ 4,804,177 $ 589,625 $ 2,520,381 $ 7,914,183

The notes to the financial statements are an integral part of this statement.



EXHIBIT E

(1of2)
TOWN OF AVON, CONNECTICUT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004
AMOUNTS REPORTED FOR GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES
(EXHIBIT B) ARE DUE TO:
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS (EXHIBIT D)........vvvmiiiinecienns $ 38,408
Governmental funds report capital outlays as expenditures. However, in the Statement of Activities the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period:
(O ToT 1 Lo U1 1 TP UPRTPTT 2,936,594
DEPTECIALION EXPENSE. ..ttt ettt e et e ettt e et e et e et ettt e —e e e ae et e et e e e e ah e e ea e e e e an e aenean (2,423,697)
LI | PP 512,897
The net effect of various miscellaneous transactions involving capital assets (i. ., sales, trade-ins and donations)
is to increase net assets. In the Statement of Activities, only thegain or loss on the sale of capital assets is reported.
However, in the governmental funds, the proceeds from the sale increase financial resources. Thus, the change
in net assets differs from the change in fund balance by the cost of the capital assets sold................coooiiiiiiiiininnn. (19,642)
Revenues in the Statement of Activities that do not provide current financial resources are not reported
as revenues in the funds and revenues recognized in the Fund Financial Statements are not recognized in the
Statement of Activities:
SChOOI BUIIAING GraNt FECRIPLS. .. e et ettt e et et et et e e et et e et e e et ettt e tet e e reeeet e s (671,590)
Increase in property tax and sewer assessment receivable - accrual basis change..............coviiiiiii i (172,691)
Increase in property tax and sewer assessment interest and HEN reVENUE..........c.iuuiiiie it e (13,405)
Increase in property tax and sewer assessment allowance for doubtful accounts................coooiiiiii s 9,274
LI | PRSP (848,412)
The issuance of long-term debt (e.g., bonds, leases) provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the current financial resources of governmental
funds. Neither transaction, however, has any effect on net assets. Also, governmental funds report the effect
of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas these amounts are
deferred and amortized in the Statement of Activities. The details of these differences in the treatment of
long-term debt and related items are as follows:
Debt issued or incurred:
COMPENSALEA BDSENCES. .. e ettt et ettt et e et et e e et e e et ettt e re e e et e e a e e e e een e (508,415)
Principal repayments:
General OblIgation DONGS. .. ... et e e e e et et e et e e et e e 3,445,000
(O Tl L L LT PSPPI 240,264
LI | TP 3,176,849
(Continued)

The notes to the financial statements are an integral part of this statement.



EXHIBIT E

(20f2)
TOWN OF AVON, CONNECTICUT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2004
Some expenses reported in the Statement of Activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds:
AcCCrued INtEreSt PAYADIE. .. ... .. e et e e e et aeaaan $ 38,618
COMPENSALEA BDSENCES. .. .. ettt et ettt et et et et e e et ettt e re e et e et e et e e e e e e e e aanaen e 262,327
=T o 11 o] 01T = 30,000
AMOrtization of DONG PrEMIUM ... ... .. e et et et et e et et e et e et et et een e neeeene 11,091
AMOITIZAtION OF ISSUANCE COSES. .. v ettt et ettt et e e et et et e et e e et e et et et e e e re e eet e ee eenean e neeae (4,568)
N PENSION BSSEL. .. .. et ettt ettt ettt et ettt e e et et et e et et e re e e et e et e et e e re e e et e een e e e e e en e 27,659
LI | PP 365,127
Internal Service Funds are used by management to charge costs of medical insurance premiums to individual
[0 [=T o g 11T o (TP TP 72,069
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES (EXHIBIT B) ....coovivviiiiniensese e, $ 3,297,296
(Concluded)

The notes to the financial statements are an integral part of this statement.



TOWN OF AVON, CONNECTICUT

EXHIBIT F

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2004

VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET
REVENUES:
Property taxes.......covvvveeiei e $ 47,743,076 $ 47,743,076 $ 48,012,671 $ 269,595
Intergovernmental................cooeii e, 1,581,349 1,644,673 1,795,866 151,193
Charges for Services...........oeuuvuneuniunennnnnes 1,649,075 1,707,525 2,173,653 466,128
Investment income.... R 350,000 350,000 170,049 (179,951)
Other local revenues.............ccocovviiiennn. 122,500 130,900 166,358 35,458
TOTALREVENUES...........coceivie 51,446,000 51,576,174 52,318,597 742,423
EXPENDITURES:
Current:
Town Council:
General government........................ 2,165,190 2,189,308 2,189,308 -
Public safety.............cooveiiiiiiinn. 6,141,907 6,287,016 6,287,016 -
Public WOrks..........ccviviiiiiiiiiiiins 3,251,970 3,318,531 3,318,531 -
Health and social services.................. 289,091 291,029 291,029 -
Recreation and parks........................ 657,588 657,046 657,046 -
Educational - cultural....................... 1,123,620 1,138,523 1,138,523 -
Conservation and development............ 421,649 441,737 441,737 -
Miscellaneous.............cceeeeeiiiinininns 473,886 471,029 471,029 -
Total Town Council.................... 14,524,901 14,794,219 14,794,219 -
Board of Education............................ 31,023,042 31,137,635 31,137,635 -
Debt Service........ouuvvviiiiiiii e 4,685,376 4,685,373 4,685,373 -
TOTAL EXPENDITURES.................. 50,233,319 50,617,227 50,617,227 -
EXCESS OF REVENUES
OVER EXPENDITURES.................... 1,212,681 958,947 1,701,370 742,423
OTHER FINANCING SOURCES (USES):
Appropriation of fund balance.............. 1,068,704 (1,068,704)
Proceeds from sales of capital assets....... 25,000 25,000 11,530 (13,470)
Transfersin..........coooviiiiiiiiinnnnn, 154,543 277,969 123,426
Transfers out........c.ovvvveeveiieiieineenn . (1,237,681) (2,207,194) (2,207,194) -
NET OTHER FINANCING USES.... (1,212,681) (958,947) (1,917,695) (958,748)
NET CHANGE IN FUND BALANCE.......... $ - $ - (216,325) $ (216,325)
FUND BALANCE - JULY 1, 2003.............. 4,416,637
FUND BALANCE - JUNE 30, 2004............ $ 4,200,312

The notes to the financial statements are an integral part of this statement.



TOWN OF AVON, CONNECTICUT

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2004

EXHIBITG

GOVERNMENTAL
ACTIVITIES

INTERNAL
SERVICE
FUND

ASSET
Current asset:
Due from other fUNAS.........ccvvvviiieeiie e
LIABILITY
Current liability:
Claims payable.........ooooiiiiiiieeere e
NET ASSETS

L (2T £ o1 (=

692,886

327,273

365,613

The notes to the financial statements are an integral part of this statement.



EXHIBITH
TOWN OF AVON, CONNECTICUT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2004

GOVERNMENTAL
ACTIVITIES
INTERNAL
SERVICE
FUND
OPERATING REVENUES:
Charges for services:

O N . ettt et e et e et et e et e e et e e e e aaen $ 1,134,047

Board of EAUCALION..........cociiiiiiiciec e 2,834,194
TOTAL OPERATING REVENUES.......c.c i 3,968,241
OPERATING EXPENSES:

Medical claims:

L0 . PSP 1,203,265

Board of EQUCALION.........c.eeeeiiiiiee ettt 2,771,949
TOTAL OPERATING EXPENSES........cooo et 3,975,214
OPERATING LOSS BEFORE TRANSFERS..........ccvviieiian (6,973)
TRANSFERS IN. ..o e, 79,042
CHANGE IN NET ASSETS ...ttt 72,069
TOTAL NET ASSETS - JULY 1, 2003......ccoiiiiieiieeceee e 293,544
TOTAL NET ASSETS - JUNE 30, 2004.......ccvviiieiiiiieeieeen, $ 365,613

The notes to the financial statements are an integral part of this statement.



EXHIBIT |
TOWN OF AVON, CONNECTICUT

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2004

GOVERNMENTAL
ACTIVITIES
INTERNAL
SERVICE
FUND
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from cuStOmMErs and USErS.........ovuveeuierieciieee e e eeeeean $ 3,843,883
ClaimS PaI. .. ..t e e e e e e e e e e (3,922,925)
NET CASH USED IN OPERATING ACTIVITIES......cco v, (79,042)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

I L1 (TS 1 TP . 79,042
NET INCREASE IN CASH.....ccui ittt sttt sttt s -
CASH = JULY 1, 2003.....cciiieiiiieiie ettt sttt st sttt saa et st stn st stssnaseras -
CASH - JUNE 30, 2004........coiiieeieieeeteeessteeiee sttt ste st essreeas e sassressresnessns $ -
RECONCILIATION OF OPERATING LOSS TO NET CASH

USED IN OPERATING ACTIVITIES:
OPEIALING 10SS... vttt ettt ettt e e e ee e et e e eeeeet et aee e s $ (6,973)
ADJUSTMENTS TO RECONCILE OPERATING LOSS TO NET
CASH USED IN OPERATING ACTIVITIES:
Increase in:
Due from Other fUNGS..........cccvieiiie e (124,358)
Increase in:
Claims payable. ........ooii 52,289
NET CASH USED IN OPERATING ACTIVITIES......cccoov e $ (79,042)

The notes to the financial statements are an integral part of this statement.



TOWN OF AVON, CONNECTICUT

STATEMENT OF FIDUCIARY NET ASS
FIDUCIARY FUNDS
JUNE 30, 2004

ETS

EXHIBIT J

PENSION*
AND EMPLOYEE
BENEFIT
TRUST AGENCY
FUNDS FUNDS
ASSETS
CASH . ..t e $ 133,518
INVESTMENTS, AT FAIR VALUE:
Pooled fiXed INCOME.........coiiiiieee e 682,193
Guaranteed iNtereSt CONLraC..........ccoeoererrerne e 1,756,897
Money market mutual funds..........c.ccoovviiiiiiiiniii 7,809,166
Small/mid capitalization equity mutual funds............ccccoevvivivinnnnn 1,699,807
International equity mutual funds..........c..ccocvviviiviiniiiiininccc 470,353
Core equity mutual funds.........ccccceveveieieiieeeee 8,268,333
TOTAL INVESTMENTS . ..ot 20,686,749 -
ACCOUNTS RECEIVABLE:
100101 0) /-] USSP 6,500
1001 01 0T TSP 42,956
TOTAL ACCOUNTS RECEIVABLE.........coiiii i 49,456 -
DUE FROM OTHER FUNDS.......coiitiiiiiie e e e 51,083 557,337
TOTAL ASSETS.. ittt e e e 20,787,288 690,855
LIABILITIES
LIABILITIES:
ACCOUNES PAYADIE.......eiiiiiieireieiee e e e e 690,855
Due t0 Other fUNS.........ooiiiiiiieee e e e . 1,083
TOTAL LIABILITIES. ..ottt 1,083 690,855
NET ASSETS
NET ASSETS HELD IN TRUST FOR PENSION BENEFITS
AND OTHER PURPOSES........oiiie it e $ 20,786,205 -

* Pension trust funds are reported at December 31, 2003, employee benefit trust fund is reported at June 30, 2004.

The notes to the financial statements are an integral part of this statement.




EXHIBIT K

TOWN OF AVON, CONNECTICUT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2004

PENSION *
AND EMPLOYEE
BENEFIT
TRUST
FUNDS

ADDITIONS:

Contributions:

EMIPIOYET.....cviiiiiceetceee ettt e $ 1,724,968
Plan MEMDEIS. ....ccoieeieee et 394,574

Total CONIIDULIONS. .....ociieiii et 2,119,542
Investment income:

Net appreciation in fair value of iINVeStmMents.........cc.ccocevevienivnineienenenn, 2,280,493

Interest and diVIAENAS........c.veeiiieeiie et 509,673
Total INVESIMENT INCOME......uoiiiiiii e 2,790,166

LSS INVESIMENT EXPENSES. ....eviiviiereriiiesiesiearieie e sieseesee e e e sseeeeseesee e, 121,874

NEet INVESIMENT INCOME. .....coiviiie ittt e st sbee e 2,668,292
TOTAL ADDITIONS . ...ttt b 4,787,834
DEDUCTIONS:

BN IS it 1,419,564

AAMINISTIALION. ... s ae e e s eba e e s sbbee s 8,308
TOTAL DEDUCTIONS.......ooiiiictee ettt ettt 1,427,872
CHANGES IN NET ASSETS......oiiiiicee ittt 3,359,962
NET ASSETS - JULY 1, 2003.....ccciiiiiiiiiiiiiii e, 17,426,243
NET ASSETS - JUNE 30, 2004........ccceiiiiiitieiiiie et $ 20,786,205

* Pension trust funds are reported at December 31, 2003, employee benefit trust fund is reported at June 30, 2004.

The notes to the financial statements are an integral part of this statement.



NOTES TO BASIC FINANCIAL STATEMENTS

The notes to basic financial statements contain a summary of significant accounting policies and other notes
considered necessary for a clear understanding of the basic financial statements.



EXHIBIT L

TOWN OF AVON, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2004

HISTORY AND ORGANIZATION

The Town of Avon, Connecticut, was incorporated in May 1830 under the provisions of the Connecticut
General Statutes. The Town operates under the Town Manager/Town Council form of government and
provides the following services: public safety (police and fire), highways and streets, sanitation, health and
social services, culture-recreation, education, public improvements, planning and zoning, and general
administrative services.

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of changes
in net assets) report information on all of the nonfiduciary activities of the Town. For the most part, the
effect of interfund activity has been removed from these statements. Governmental activities are
normally supported by taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental and fiduciary funds, even though the latter
are excluded from the government-wide financial statements. Major individual governmental funds are
reported as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenues as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Agency funds do not have a measurement focus but
are accounted for using the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.



EXHIBIT L

TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Property taxes, expenditure reimbursement type grants, certain intergovernmental revenues, transfers,
and interest associated with the current fiscal period are all considered to be susceptible to accrual and so
have been recognized as revenues of the current fiscal period. Only the portion of special assessments
receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the
current period. All other revenue items are considered to be measurable and available only when cash is
received by the Town.

The Town reports the following major governmental funds:

The General Fund is the government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The CIFA Fund accounts for the financial revenues to be used for major capital asset construction
and/or purchases.

Additionally, the government reports the following fund types:

The Internal Service Fund accounts for risk financing activities for medical insurance benefits as
allowed by GASB Statement No. 10.

The Pension Trust Funds account for the activities of the Avon Employees Retirement System,
which accumulates resources for pension benefit payments to qualified employees. The
postemployment healthcare trust fund accounts for resources for postretirement medical costs.

The Agency Funds account for monies held on behalf of students and for various Board of Education
programs.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide and the internal service fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. The Town also has the option of following subsequent private-sector guidance for
their internal service fund, subject to this same limitation. The Town has elected not to follow
subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the Town’s internal service funds are charges to customers for medical insurance
premiums.  Operating expenses for internal service funds include the cost of claims and
administrative expenses. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use
restricted resources first, then unrestricted resources as they are needed.



EXHIBIT L

TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity

1.

Investments

Investments - In general, State of Connecticut Statutes allow the Town to invest in obligations of the
United States of America or United States government sponsored corporations, in shares or other
interests in any custodial arrangement, pool, or no-load, open-end management type investment
company or investment trust (as defined), in obligations of any state or political subdivision rated
within the top two rating categories of any nationally recognized rating service, or in obligations of
the State of Connecticut or political subdivision rated within the top three rating categories of any
nationally recognized rating service.

The Town’s pension investments are governed by its Statement of Investment Policies and
Objectives. The policy details asset mix ranges for the following classes of investments: core
equities (40% - 50%), international equities (0% - 10%), small to mid-cap equities “SMIDs” (0% -
10%), fixed income investments (40% - 50%), and cash equivalents (0% - 10%). The overall
investment return is expected to exceed the actuarial investment return assumption, the inflation rate
as measured by the Consumer Price Index, and the return of a passively managed portfolio. Each
portfolio has specific objectives as well. The annualized return of the Balanced Portfolio should
exceed by at least 1% the return of a specified group of weighted balanced indexes. The annualized
return of the Domestic Equity portfolio should exceed the return of the S & P 500 Stock Index by
1.5% and rank in the upper 40% of a broad universe of managers with similar objectives. The
annualized return of the fixed income portfolio is expected to exceed by 1% the Lehman Brothers
Aggregate Note Index and rank in the upper 40% of a broad universe of managers with similar
objectives.

Investment guidelines further spell out the parameters under which the plan’s active managers must
operate. Overall, no more than 5% of total assets can be invested in any one company’s securities,
and no more than 15% in any one industry (except for US government securities). In addition, no
more than 5% of a corporation’s outstanding issues in a given security class may be purchased.
Each portfolio has specific guidelines which reflect or further define the general guidelines.

Investment manager performance and compliance with the investment policy is reviewed
periodically by a committee of Town officials and a pension consultant.

For the capital and nonrecurring fund, not more than 31% can be invested in equity securities.
Investment income from the CIFA and Capital Nonrecurring Expenditures capital projects funds in
the amount of $6,939 and $120, respectively, were transferred to the general fund.

Investments for the Town are reported at fair value.

Receivables and Payables

a. Interfunds

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of
interfund loans).



EXHIBIT L

TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

3.

b. Property Taxes and Other Receivables

In the government-wide financial statements, all trade, property tax, sewer use, sewer
assessment, and loan receivables are shown net of an allowance for uncollectibles. Allowance
percentages range from 2 to 47 percent of outstanding receivable balances at June 30, 2004, and
are calculated based upon prior collections.

In the fund financial statements, all property taxes receivable at June 30, 2004, which have not
been collected within 60 days of June 30, have been recorded as deferred revenue, since they are
not considered to be available to finance expenditures of the current year. Taxes collected
during the 60 day period have been recorded as revenue.

Property taxes are assessed on property as of October 1. Taxes are billed in the following July
and are due in two installments, July 1 and the following January 1. Liens are effective on the
assessment date and are continued by filing before the end of the fiscal year following the due
date.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more than
$5,000 for equipment, $20,000 for improvements and $100,000 for infrastructure, and an estimated
useful life in excess of two years. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value
at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the Town are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 50
Building improvements 10-20
Land improvements 15-25
Roads 80
Sewer lines 100
Storm drains 40
Vehicles 7-25
Equipment 5-35
Computer equipment 5-10

Compensated Absences

The Town and Board of Education employees are granted vacation and sick leave based upon length
of employment. In the event of termination, employees are compensated for accumulated vacation
and sick time.



EXHIBIT L

TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

5.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the Governmental Activities Statement of Net Assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the
related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Fund Equity and Net Assets

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a
specific purpose. Designations of fund balance represent tentative management plans that are
subject to change.

In the government-wide financial statements, net assets are classified into the following categories:

Invested in Capital Assets, Net of Related Debt

This category presents the net assets that reflect capital assets net of only the debt applicable to
the acquisition or construction of these assets. Debt issued for non-capital purpose is excluded.

Restricted Net Assets

This category presents the net assets restricted by external parties (creditors, grantors,
contributors or laws and regulations).

Unrestricted Net Assets

This category represents the net assets of the Town which are not restricted.
Estimates

The preparation of the basic financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities including disclosures of contingent assets
and liabilities and reported revenues, expenses and expenditures during the fiscal year.



EXHIBIT L
TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

I.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Assets, Liabilities, and Net Assets or Equity (Continued)

8. Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent with
the current year’s presentation.

Il. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgets and Budgetary Accounting

The Town establishes a Town-wide budget in accordance with provisions of its Charter and the
Connecticut General Statutes. The budgets reported in the financial statements were legally adopted at
the Annual Town Meeting. Transfers and supplemental appropriations were approved during the year in
accordance with provisions of its Charter and the Connecticut General Statutes. Additional
appropriations from fund balance of $1,068,704 and additional appropriations of $284,717 funded by
revised revenue estimates were made during the year in the general fund.

e Annual operating budgets are prepared and employed for management control for the general fund.
Unencumbered appropriations of these funds lapse at year end. Encumbered appropriations are
carried forward. Transfer of funds between appropriations shall be approved by the Town Council
for amounts not exceeding 1/10 of 1% of the current Town operating budget. Transfers exceeding
1/10 of 1% are approved by the Board of Finance upon recommendation of the Town Council.
Additional appropriations may be made by the Board of Finance upon favorable recommendation of
the Town Council. The legal level of control is at the department level. Line items within these
departments may individually exceed their appropriations, as long as in the aggregate they do not.
Management is not authorized to transfer budgeted amounts or to approve additional appropriations.

e The Board of Education, which is not a separate legal entity but a function of the Town, is
authorized under state law to make any transfers required within their budget at their discretion. Any
additional appropriations must have Board of Education, Board of Finance and Town Council
approval.

e Nonlapsing project budgets exceeding one year in length are employed for the capital projects funds.
These budgets are not "annual" budgets; they are nonlapsing budgets and span two to three years.

e Encumbrances are recognized as a valid and proper charge against a budget appropriation in the year
in which the purchase order, contract or other commitment is issued and, accordingly, encumbrances
outstanding at year end are reported in budgetary reports (Exhibit F) as expenditures in the current
year. Generally, all unencumbered appropriations lapse at year end, except those for the Capital
Projects Funds. Appropriations for capital projects are continued until completion of applicable
projects, even when projects extend more than one fiscal year.



TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

B. Budget - GAAP Reconciliation
A reconciliation of revenues, expenditures, and fund balance between the accounting treatment required
by GAAP (Exhibit D), and budgetary requirements (Exhibit F), is as follows:
FUND
REVENUES EXPENDITURES BALANCE
BALANCE, BUDGETARY BASIS, EXHIBIT F -
JUNE 30,2003 ...ttt $ 52,318,597 $ 50,617,227 $ 4,200,312
Encumbrances outstanding at June 30, 2003 liquidated during
the year ended June 30, 2004...........ccoooriveiririeerireeeneeeee e 657,836
Encumbrances outstanding at June 30, 2004 charged to budgetary
expenditures during the year ended June 30, 2004...........cccceeueueuenenne. (  761,615) 761,615
Encumbrances outstanding at June 30, 2003 still outstanding at
JUNE 30, 2004 ...ttt es 101,015
Change in accrued payroll .........ccoeereeeeenirieenieieeeeeeeeee s 88,112 ( 258,765)
State Teachers’ Retirement on-behalf payment ............cccooveevriereeennnne. 1,005,363 1,005,363
BALANCE, GAAP BASIS, EXHIBIT D - JUNE 30, 2004 ................ $ 53,323,960 $ 51,606,923 $ 4.804,177
C. Capital Projects Authorizations
The following is a summary of Capital Projects at June 30, 2004:
CURRENT
YEAR CUMULATIVE BALANCE
CAPITAL PROJECT AUTHORIZATION EXPENDITURES EXPENDITURES JUNE 30, 2004
Capital and Nonrecurring ..........ceceveeeeueurenens $ 3,821,943 $ 280,763 $ 3,599,059 $ 222,884
CIFA:
General Government .............coceeveveeveeeenennn. 9,034,511 1,676,947 8,227,923 806,588
Board of Education............ccccceeueeeurecucuennen 21,811,746 49.655 19.232.392 2.579.354
TOTAL ..ottt $ 34,668,200 $ 2,007,365 $ 31,059,374 $ 3,608,826

DETAILED NOTES

A. Cash and Investments

1. Deposits - Custodial Credit Risk - Custodial credit risk is the risk that, in the event of a bank failure,

the Town’s deposits may not be returned to it.

The Town does not have a deposit policy for

custodial credit risk. As of June 30, 2004, $28,995 of the Town’s bank balance of $189,841 was

exposed to custodial credit risk as follows:

Uninsured and uncollateralized .......................
Uninsured and collateral held by the pledging
Trust department, not in the Town’s name ..

Total amount subject to custodial credit risk...

$ 14,782
bank’s

14,213

§ 28995



TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

I1l. DETAILED NOTES (CONTINUED)

A. Cash and Investments (Continued)

2. Investments - At June 30, 2004, the Town's investments consisted of the following:

INVESTMENT MATURITY (IN YEARS)

TYPE OF FAIR
INVESTMENT VALUE N/A
Pooled fixed income.........cooeeveveeeeeeeeeeeeenee. $ 13,071,293 $ 13,071,293
Guaranteed interest contract.................ccceeeun. 1,756,897 1,756,897
Mutual funds:
Money market mutual funds............cccceeueeeee. 7,809,166 7,809,166
International equity mutual funds 470,353 470,353
Small/mid capitalization mutual funds.......... 1,699,807 1,699,807
Core equity mutual funds .........cccceeueeeennnee. 8.268.333 8.268.333
TOTAL. ..ottt $ 33,075,849 $ 33,075,849

The Town’s pooled fixed income of $13,071,293 was invested in a 2a-7 like pool. The fair value of the

portion in the pool is the same as the value of the pool shares.

Interest rate risk - The Town does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit risk - The Town has no investment policy that would limit its investment choices due to credit risk
other than State Statues governing investments in obligations of any State or political subdivision or in

obligations of the State of Connecticut or political subdivision.

The Town’s investments in pooled fixed income and money market mutual funds had average ratings

as follows by Standard & Poor’s.

MONEY
POOLED MARKET
FIXED MUTUAL
AVERAGE RATING INCOME FUNDS
AAA oottt ettt $ 13,071,293 $
UNLAEEA ...t 7.809.166
TOTAL .o eeese s ese s eese s s s s $ 13,071,293 $ 7,809,166
Receivables

Receivables as of year end for the Town’s government-wide financial statements by type, including the

applicable allowances for uncollectibles, are as follows:

PROPERTY TAXES
INTEREST SEWER
TAXES & LIEN FEES TOTAL ASSESSMENTS
Current Portion .........cccoceeveveeieveieeeeeeenenns $ 62,640 $ 18,327 $ 80,967 $ 10,282
Long-term Portion...........ccccevvvveerirreeenenee. $ 92,553 $ 20,780 $ 113,333 $ 1,492
Less Allowance for Uncollectibles ............. ( 52.488) (18.340) (_70.828) ( 235)

Net Long-term Portion ........cccoevevveeeeieurennees $ 40,065 $

2,440 $ 42,505 $ 1,257




TOWN OF AVON, CONNECTICUT
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EXHIBIT L

DETAILED NOTES (CONTINUED)

B.

Receivables (Continued)

Governmental funds report unearned revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Governmental funds also defer revenue
recognition in connection with resources that have been received, but not yet earned. At the end of the
current fiscal year, the various components of and unearned revenue reported in the governmental funds were

as follows:

DEFERRED REVENUE:
Delinquent property taxes receivable (general fund)......
Special assessments not yet due (special revenue fund)

UNEARNED REVENUE:

Advance landfill permits (general fund) ........c.cocovvveeieeieeiiiiii e

Grant draw downs prior to meeting all eligibility requirements (special revenue fund)

TOTAL UNEARNED REVENUE FOR GOVERNMENTAL FUNDS .........cccococoiiiinniiiicce

Capital Assets

Capital asset activity for the year ended June 30, 2004 was as follows:

BALANCE
JULY 1, 2003

(AS RESTATED) INCREASES

$ 117,155

11,774

26,684

31.688

$ 187,301

BALANCE

DECREASES JUNE 30, 2004

Governmental Activities:
Capital Assets, not being Depreciated:

Land ..o $ 6,467,198 $ 79,680 $ $ 6,546,878
Construction in ProZIESS.......covvvereervereeruererereenene 19,069.953 842918 123.306 19,789,565
Total Capital Assets, not being Depreciated ............ 25,537,151 922,598 123,306 26,336,443
Capital Assets, being Depreciated:
Land improvements ............ccceeeveueueeeeeeeeeeeeneenenns 160,764 160,764
Buildings and improvements.... 61,514,729 126,142 61,640,871
Equipment.........cccocovururunenee. 5,332,905 247,492 22,668 5,557,729
VEhICIES. .. 4,169,750 15,000 73,389 4,111,361
INfrastructure. ......covovveeereeeeeeeeeeee e 36.598.816 1,748,668 38.347.484
Total Capital Assets, being Depreciated .................. 107,776,964 2,137,302 96,057 109,818,209
Total Capital ASSELS .......ceerervereireereerieierererierenereenas 133,314,115 3.059.900 219,363 136,154,652
Less Accumulated Depreciation for:
Land improvements ...........cccoceveeveveererreereneenenens 18,550 6,817 25,367
Buildings and improvements.... 12,737,839 1,382,735 14,120,574
Equipment.... 3,095,900 400,601 17,334 3,479,167
Vehicles............ 1,571,825 251,255 59,081 1,763,999
INfrastrucCture. ......c.ceveveeeieeeeieieceeeeee e 6,665,813 382,289 7,048,102
Total Accumulated Depreciation............ccceeervenenene. 24.089.927 2.423.697 76.415 26.437.209
Total Capital Assets, being Depreciated, net............ 83.687.037 (__286.395) 19,642 83.381.000
Governmental Activities Capital Assets, net............ $109.224,188 $ 636,203 $ 142,948 $109,717.443




TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

DETAILED NOTES (CONTINUED)

C. Capital Assets (Continued)
Depreciation expense was charged to functions/programs of the Town as follows:
Governmental Activities:
General government...... $ 91,162
Public safety ................. 282,336
Public works.................. 519,754
Recreation and parks ... 90,465
Educational - cultural ... 24,877
Board Of EQUCALION. .......ceirieieiiirieiiieieiceteteteie sttt et ee 1.415.103
Total Depreciation Expense - Governmental ACHVILIES ........cococrererererirerireeieieieieeieieieeeeeee s $ 2423697
Construction Commitments
The Town has active construction projects as of June 30, 2004. The projects include Thompson Brook
School. At year end, the Town’s commitments with contractors are as follows:
Project Commitment
Thompson Brook School h 16,196
D. Interfund Accounts
1. Interfund Payables and Receivables
A summary of interfund balances as of June 30, 2004 is as follows:
CORRESPONDING
FUND DUE FROM DUE TO
MAJOR FUNDS:
GENERAL FUND:
CIFA ottt N/A $ $ 1,181,490
Sewer fund ........ooevvevivieiieieees N/A 1,504,876
State and federal education grants ... N/A 34,888
School cafeteria.........cccovvvevenennnnee. N/A 91,335
Recreational activities..........c.coveevene... N/A 83,235
Local capital improvement program.... N/A 97,349
Forest park management...................... N/A 40,050
Use of school facilities....... N/A 38,362
Debt service fund .........ccoeevvveeeciveeiceeeneene, N/A 500,684
Capital and nonrecurring expenditures fund .. N/A 234,101
Internal service fund............c........... N/A 692,886
Post-employment healthcare fund ........... N/A 50,000
Board of Education special programs............c.cccoceeeeeenerenccne N/A 557,337
TOTAL GENERAL FUND ..ottt 97.349 5,009,244
CIFA oottt ettt General Fund 1,181,490




TOWN OF AVON, CONNECTICUT

NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

DETAILED NOTES (CONTINUED)

D. Interfund Accounts (Continued)
Interfund Payables and Receivables (Continued)
CORRESPONDING
FUND
NONMAJOR FUNDS:
SPECIAL REVENUE FUNDS:

TOTAL SPECIAL REVENUE FUNDS

Sewer fund
State and federal education grants ...
School cafeteria
Recreational activities
Local capital improvement program....
Forest park management
Use of school facilities

DEBT SERVICE FUND

CAPITAL PROJECTS FUND:
Capital and nonrecurring expenditures fund

INTERNAL SERVICE FUND

FIDUCIARY FUNDS:

TOTAL FIDUCIARY FUNDS

Pension trust funds
Postemployment healthcare fund
Board of Education special programs

General Fund
General Fund
General Fund
General Fund
General Fund
General Fund
General Fund

General Fund

General Fund

General Fund

Pension Trust

General Fund
General Fund

DUE FROM

1,504,876
34,888
91,335
83,235

40,050
38.362

DUE TO

97,349

1,792,746

97.349

500,684

234,101

692.886

1,083
50,000
557,337

1,083

608,420

1,083

5,107,676

5,107,676

All interfund balances resulted from the time lag between the date payments occurred between funds for various activities.

TOTAL CIFA

Interfund Transfers

A summary of interfund transfers as of June 30, 2004 is as follows:

MAJOR FUNDS:

GENERAL FUND:

TOTAL GENERAL FUND

CIFA:
General fund ........c.ccocoveveeee.
Sewer fund..........ccoevevveeerenn.
Recreational activities

State and Federal education grants
Capital and nonrecurring expenditures fund
Debt service fund
Internal service fund

CORRESPONDING

FUND

N/A
N/A
N/A
N/A
N/A

N/A
N/A
N/A

TRANSFERS TRANSFERS
IN OuT
$ 9,950 1,192,152
221,199
46,820 446,000
490,000
79,042
277.969 2,207,194
1,192,152 9,950
20,000
9.470
1,221,622 9.950
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EXHIBIT L

I1l. DETAILED NOTES (CONTINUED)

D. Interfund Accounts (Continued)

2.

NONMAIJOR FUNDS:

TOTAL NONMAJOR FUNDS

INTERNAL SERVICE FUND

SPECIAL REVENUE FUNDS:
Sewer fund
State and federal education grants
Recreational activities

TOTAL SPECIAL REVENUE FUNDS

DEBT SERVICE FUND

CAPITAL PROJECTS FUND:

Capital and nonrecurring expenditures fund

Interfund Transfers (Continued)

CORRESPONDING

FUND

CIFA
General Fund
CIFA

General Fund

General Fund

General Fund

TRANSFERS TRANSFERS
IN OUT
$ $ 20,000
221,199
9.470
250,669
490,000
446,000 46,820
936,000 297.489
79.042
$ 2514633 $ 2514633

Transfers are used to account for the financing by the general fund of various program and activities in other funds.

E. Short-Term Obligations - Bond Anticipation Notes

The Town uses bond anticipation notes during the construction period of various public projects prior to
the issuance of the bonds at the completion of the project.

Short-term obligation activity for the year ended June 30, 2004 was as follows:

BALANCE BALANCE

TYPE OF OBLIGATION JULY 1,2003 ADDITIONS REDUCTIONS JUNE 30, 2004

Bond Anticipation Notes:
MH Rhodes open space - interest rate

1.24%, matures May 6, 2005 $ 1,500,000 § 1,500,000 $ 1,500,000 $ 1,500,000

F. Changes in Long-Term Obligations

1. Summary of Changes

The following is a summary of changes in long-term obligations during the fiscal year:

BALANCE BALANCE

ORIGINAL DATEOF DATEOF  INTEREST JULY 1, JUNE 30, CURRENT

AMOUNT ISSUE  MATURITY RATE 2003 ADDITIONS DEDUCTIONS 2004 PORTION
BONDS:
GENERAL PURPOSES:
Improvement Bonds ~ § 1,800,000  09/15/97 03/15/12  4.25%-6.25% $ 1,140,000 § $ 130,000  $1,010,000 $ 135,000
Improvement Bonds 1,295,000  07/15/02 06/15/16 3.0%-5.0% 1,295,000 100,000 1,195,000 148,000
Bond premium.......... 12,016 924 11,092
TOTAL GENERAL PURPOSES 2.447.016 - 230,924 2,216,092 283,000
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I1l. DETAILED NOTES (CONTINUED)

F. Changes in Long-Term Obligations (Continued)

1. Summary of Changes (Continued)

BALANCE BALANCE

ORIGINAL DATEOF DATEOF  INTEREST JULY 1, JUNE 30, CURRENT

AMOUNT ISSUE  MATURITY RATE 2003 ADDITIONS DEDUCTIONS 2004 PORTION
BONDS:
SEWERS:
Improvement Bonds § 550,000  07/15/98 01/15/13  4.10%-4.75% $ 432,000 § $ 44250 $§ 387.750 $ 44.250
SCHOOLS:
Improvement Bonds 5,000,000  06/15/89 06/15/04  6.25%-8.25% 300,000 300,000 -
Improvement Bonds 5,670,000  01/15/94 01/15/09 4.0%-5.0% 2,400,000 400,000 2,000,000 400,000
Improvement Bonds 4,300,000  09/15/97 03/15/12  4.25%-6.25% 2,710,000 320,000 2,390,000 315,000
Improvement Bonds 5,825,000  01/15/98 01/15/12 4.0%-5.75% 4,050,000 450,000 3,600,000 450,000
Improvement Bonds 6,915,000  07/15/98 01/15/13  4.10%-4.75% 5,433,000 555,750 4,877,250 555,750
Improvement Bonds 14,245,000  07/15/02 06/15/16 3.0%-5.0% 14,245,000 1,145,000 13,100,000 1,652,000
Bond premium......... 132,177 10,167 122.010
TOTAL SCHOOLS ..ottt 29.270.177 - 3.180.917  26,089.260  3.372.750
TOTAL BONDS ..ottt 32,149,193 3,456,091 28,693,102 3,700,000
COMPENSATED ABSENCES PAYABLE .......cooiiiiiiiiiiinicccccinas 1,152,223 508,415 262,327 1,398,311 279,662
LANDFILL POST-CLOSURE COSTS.....c.ccocmneieeiinneeeeeeeeieeieeeeeene 630,000 30,000 600,000 30,000
CAPITAL LEASE OBLIGATION .......ccocciiiiiiiiniiniiicicieieieieeseneccicieenenas 240.264 240,264
TOTAL GENERAL LONG-TERM OBLIGATIONS.........cccceceenivireeinnn $34,171,680 $ 508,415  $3,988,682 $30,691,413 $4,009,662

All long-term liabilities are generally liquidated by the General Fund.

The following is a summary of amounts to be provided by the State of Connecticut and of bond

principal and interest maturities:

YEAR TO BE PROVIDED BY STATE

ENDING BOND BOND

JUNE 30, FOR PRINCIPAL FOR INTEREST PRINCIPAL INTEREST
2005 $ 416,081 $ 127,328 $ 3,700,000 $ 1,165,112
2006 416,081 108,388 3,300,000 1,029,588
2007 416,081 89,201 3,375,000 903,336
2008 416,081 69,683 3,500,000 773,592
2009 416,081 49,755 3,100,000 632,343
2010 256,293 33,869 2,700,000 500,192
2011 242,639 22,111 2,250,000 385,743
2012 242,639 10,787 2,170,000 288,667
2013 85,387 1,927 1,465,000 192,409
2014 1,000,000 132,250
2015 1,000,000 91,250
2016 1,000,000 50,000

$2,907,363 $ 513,049 $ 28,560,000 $ 6,144,482
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I1l. DETAILED NOTES (CONTINUED)

F. Changes in Long-Term Obligations (Continued)

2. Statutory Debt Limitations

The Town’s indebtedness does not exceed the legal debt limitations as required by Connecticut
General Statutes as reflected in the following schedule:

NET
CATEGORY DEBT LIMIT INDEBTEDNESS BALANCE
General pUrpoSse ........ccceeveveeirvererrnenenns $112,009,241 $ 3,961,303 $108,047,938
SChOOIS .. 224,018,483 23,059,887 200,958,596
SEWETS ..ottt 186,682,069 375,976 186,306,093
Urban renewal ..........ccoovvvvvvevveeinienne, 161,791,126 161,791,126
Pension defiCit.........cocevevreereceireeennnen. 149,345,655 149,345,655

The total overall statutory debt limit for the Town is equal to seven times annual receipts from
taxation, $348,473,195.

The indebtedness reflected above includes bonds outstanding in addition to the amount of bonds
authorized and unissued against which bond anticipation notes are issued and outstanding. School
building grants receivable of $2,907,363 for bond principal are reflected as deductions in the
computation of net indebtedness.

Landfill Closure and Post-Closure Care Costs

State and Federal laws and regulation require landfill closures to meet certain standards. The Town
landfill has been closed. Estimated monitoring costs for the next 20 years at $30,000 per year are
$600,000. This amount is based on estimates which are subject to change due to inflation,
technology or applicable laws and regulations.

Authorized/Unissued Bonds

At June 30, 2004, the amount of authorized, unissued bonds for general purposes is $2,440,000 and
$6,540,000 for school purposes.

IV. OTHER INFORMATION

A. Risk Management

The Town is exposed to various risks of loss including torts, theft of, damage to and destruction of
assets; errors and omissions; injuries to employees and natural disaster. The Town purchases
commercial insurance for all risks of loss except medical insurance. Settled claims have not exceeded

commercial coverage in any of the past three years.
insurance coverage from coverage in the prior year.

There have been no significant reductions in
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IV. OTHER INFORMATION (CONTINUED)

A.

Risk Management (Continued)

The Town established an internal service fund, the medical claims fund, to account for and finance the
retained risk of loss for the Town's medical benefits claims. A third party administers the medical
insurance plan for which the Town pays a fee. The medical claims fund provides coverage for regular
full time Town employees. The fund is substantially funded by the Town's general fund through annual
appropriations. The claims liability is based on the requirements of GASB Statements No. 10 and 30,
which require that a liability for claims be reported if information prior to the issuance of the financial
statements indicates that it is possible that a liability has been incurred at the date of the financial
statements and the amount of the possible loss can be reasonably estimated. The amount of claim
accrual is based on the ultimate costs of settling the claim, which includes past experience data, inflation
and other future economic and societal factors and incremental claim adjustment expenses, net of
estimated subrogation recoveries. The claim accrual does not include other allocated or unallocated
claims adjustment expenses.

An analysis of the activity in the claims liability for the medical claims fund is as follows:

CURRENT
YEAR CLAIMS
BALANCE AND CHANGES CLAIMS BALANCE
JULY 1 IN ESTIMATES PAYMENTS JUNE 30
MEDICAL CLAIMS FUND:
2002-2003 $§ 259,840 $ 2,570,454 $ 2,555,310 $ 274,984
2003-2004 274,984 3,975,214 3,922,925 327,273

Commitments and Litigation

Amounts received or receivable from Federal and State grantor agencies are subject to audit and
adjustment by grantor agencies. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed
by the grantor cannot be determined at this time, although the Town expects such amounts, if any, to be
immaterial.

The Town is currently a defendant in a number of lawsuits. It is the opinion of Town officials and legal
counsel that such pending litigation will not be finally determined so as to result individually or in the
aggregate in a final judgment against the Town which would materially adversely affect its financial
position.
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IV. OTHER INFORMATION (CONTINUED)

C. Pension Plans

1. Plan Description

Summary

The Town of Avon administers five single employer, contributory, defined benefit pension plans
(Police Plan, Public Works Plan, Nonorganized Plan, Board of Education Plan and Dispatchers Plan)
to provide pension benefits for its police officers, public works employees, management unclassified
and classified nonorganized employees, dispatchers employees and Board of Education employees,
except certified personnel who are eligible to participate in the State of Connecticut Teachers'
Retirement System. The police and nonorganized plans closed to new entrants effective January 1,
1997, and public works and dispatchers closed to new entrants effective July 1, 1997. All new
employees of the above classes become part of the Town’s defined contribution plan. The plans are
considered to be part of the Town's financial reporting entity and, therefore, are included in the
Town's financial reports as pension trust funds as of and for the year ended December 31, 2001.
Separate, stand-alone financial reports are not issued by the pension plans.

Plan provisions and contribution requirements and the authority to amend the provisions are
established by the plans approved by the Town Council. Under the plans, all employees hired before
age 65, having attained age 23 for police officers, age 22 for public works, nonorganized employees
and dispatchers, or age 25 for Board of Education employees, having one year of service, and
agreeing to make the required employee contributions as set out below, are eligible. Employees are
100% vested after 5 years of service for all plans.

2. Summary of Significant Accounting Policies and Plan Asset Matters

a. Basis of Accounting - The pension trust funds’ financial statements are prepared using the
accrual basis of accounting. Revenues (contributions and investment income) are recognized
when they are earned and expenses (benefits and administration) are recognized when they are
due and payable in accordance with the terms of each plan.

b. Valuation of Investments - Investments are valued at fair value based upon quoted market prices.
Securities traded on national exchanges are valued at the last reported sales price.

3. Classes of Employees Covered

PUBLIC NON- BOARD OF DIS-
POLICE  WORKS ORGANIZED EDUCATION PATCHERS

Retirees and beneficiaries

currently receiving benefits............cocevunee 18 7 26 29 2
Terminated employees entitled to

benefits but not yet receiving them........... 3 2 8 1
Current active employees .........coeeerverenene 17 9 29 57 2

Total ..o 35 19 57 94 5
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INFORMATION (CONTINUED)

C. Pension Plans (Continued)

4. Benefit Provisions
Required employee contributions under the plans are as follows:
PUBLIC NON- BOARD OF
POLICE WORKS ORGANIZED EDUCATION DISPATCHERS
7.5% 7.5% 7.5% 4% or 7% 7.5%
The Town’s contributions are actuarially determined on an annual basis using the entry age normal
cost actuarial method. Administrative costs are generally financed through investment earnings.
5. Schedule of Employer Contributions and Net Pension Obligation
ANNUAL NET
YEAR REQUIRED PERCENTAGE ANNUAL PERCENTAGE PENSION
ENDED ACTUAL CONTRIBUTION OF ARC PENSION OF APC OBLIGATION
DECEMBER 31 CONTRIBUTION (ARC) CONTRIBUTED COST (APC)  CONTRIBUTED (ASSET)
POLICE
1998 $ 360,212 $ 316,502 113.8% $ 315,077 114.3% $( 1,425)
1999 293,121 293,121 100.0% 292,253 100.3% ( 2,293)
2000 242,295 242,295 100.0% 241,356 100.4% ( 3,232)
2001 314,950 314,950 100.0% 313,933 100.3% ( 4,249)
2002 419,886 419,883 100.0% 418,782 100.3% ( 5,353)
2003 588,606 588,601 100.0% 587,409 100.2% ( 6,550)
PUBLIC WORKS
1998 $ 233,303 $ 233303 100.0% $ 233,355 100.0% $( 1,131)
1999 218,662 218,662 100.0% 218,719 100.0% ( 1,074)
2000 216,355 216,355 100.0% 216,416 100.0% ( 1,013)
2001 221,862 221,862 100.0% 221,928 100.0% ( 947)
2002 267,786 267,785 100.0% 267,857 100.0% ( 876)
2003 281,502 281,500 100.0% 281,578 100.0% ( 800)
NONORGANIZED
1998 $ 375,401 $ 292,706 128.3% $ 291,836 128.6% $( 870)
1999 265,648 265,648 100.0% 265,983 99.9% ( 535)
2000 312,615 312,615 100.0% 312,978 99.9% ( 172)
2001 381,996 381,996 100.0% 382,389 99.9% 221
2002 474,435 458,105 103.6% 458,530 103.5% ( 15,684)
2003 548,058 548,057 100.0% 548,959 99.8% ( 14,783)
BOARD OF EDUCATION
1998 $ 159,909 $ 110,203 145.1% $ 106,382 150.3% $( 3,825)
1999 130,771 91,221 143.4% 90,414 144.6% ( 44,182)
2000 157,001 90,711 173.1% 92,995 168.8% ( 108,188)
2001 118,668 77,959 152.2% 86,821 136.7% ( 140,035)
2002 143,004 87,709 163.0% 102,135 125.5% ( 180,904)
2003 93,000 42,392 219.4% 66,335 140.2% ( 207,569)
DISPATCHERS
1998 $ 52,396 $ 40,059 130.8% $ 39,387 133.0% $( 672)
1999 37,291 37,291 100.0% 36,728 101.5% ( 1,236)
2000 37,014 37,014 100.0% 36,405 101.7% ( 1,845)
2001 32,756 32,756 100.0% 32,097 102.1% ( 2,504)
2002 35,838 35,837 100.0% 35,123 102.0% ( 3,219)
2003 38,802 38,801 100.0% 38,028 102.0% ( 3,993)
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IV. OTHER INFORMATION (CONTINUED)

C. Pension Plans (Continued)

6. Actuarial Assumptions

The data presented in the schedules of funding progress and schedules of contributions were
determined as part of the actuarial valuation at the date indicated. Additional information for each

plan as of the latest valuation date is as follows:

PUBLIC NON- BOARD OF
POLICE WORKS ORGANIZED EDUCATION DISPATCHERS

Valuation Date January 1, 2004 January 1, 2004 January 1, 2004 January 1, 2004 January 1, 2004
Actuarial Cost Method Entry Age Entry Age Entry Age Entry Age Entry Age
Amortization Method Level Percent Level Percent Level Percent Level Percent Level Percent
Remaining Amortization

Period (closed) 13 14 13 4 14
Asset Valuation Method * * * * *
Investment Return Rate 8.25% 8.25% 8.25% 8.25% 8.25%
Projected Salary Increases:

Merit 1.75% 1.75% 1.75% 1.75% 1.75%

Inflation 1.75% 1.75% 1.75% 1.75% 1.75%

*75% of the expected reported value of plan assets plus 25% of the actual reported value, with the result
constrained to within plus/minus 20% of the actual reported value.

7. Annual Pension Cost and Net Pension Asset (NPA)

Annual required contribution ............cocceeeeeeceereerreeennee

Interest on net pension obligation............

Adjustment to annual required contribution................

Annual pension cost....

Contribution Made .........ccveeeeeureeerreureerneeeicrreecrneeennens
(Increase) decrease in net pension obligation (asset)...

Net pension asset - January 1, 2003 .........cccccovvrerenne

Net pension asset - December 31, 2003...........cccvcuenee.

8. Defined Contribution Plans

a. Plan Description

PUBLIC NON- BOARD OF DIS-
POLICE WORKS  ORGANIZED EDUCATION __ PATCHERS

$588,601  $281,500 $ 548057 8 42392 $ 38,801
(442 (72 (1294 ( 14925) ( 266)
(__750) 150 2.196 38.868 (507
587,409 281,578 548,959 66,335 38,028
588,606 281,502 548,058 93,000 38,802
( 1,197) 76 901 ( 26,665) (774
(5353)  (_ 876)  (__15684)  (_180.904) (3219

$(_6,550)  $(__800)  $( 14,783)  $( 207,569) $(_3.993)

The Town maintains two single employer, defined contribution pension plans, the Avon 401(a)
Management Money Purchase Plan and the Avon 401(a) Full Time Employees’ Plan. Both plans

are administered by a third party vendor.

The Town is required to contribute 2.5% of

compensation for the Management Money Purchase Plan participants and 7.5% for the Full Time
Employees’ Plan participants. In a defined contribution plan, benefits depend solely on amounts

contributed to the plan plus investment earnings.

The Management Plan covers Town

management employees hired prior to July 1, 1997, and the Full Time Employees’ Plan covers
regular full time employees hired after July 1, 1997.



EXHIBIT L
TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

IV. OTHER INFORMATION (CONTINUED)

C. Pension Plans (Continued)

8. Defined Contribution Plans (Continued)

b. Summary of Plan Provisions

For both plans, eligible employees must be at least 21 years of age on or prior to their date of
employment. Benefits vest 100 percent after three years for non-organized and public works
plans and after five years for police officers and dispatchers plans. Any nonvested Town
contributions and related interest thereon of employees who leave employment are reserved in a
forfeiture account to offset future Town contributions. Normal retirement date is age 65. Plan
provisions and contribution requirements and the authority to amend the provisions are
established by the Town Council.

c. Contribution Requirements and Contributions Made

The total Town contributions for the Management Plan and Full Time Employees’ Plan during
the year ended June 30, 2004, were $30,894 and $181,821, respectively. Members of the
Management Plan are required to contribute 2.5 percent of their annual earnings and members of
the Full Time Employees’ Plan are required to contribute 7.5 percent of their annual earnings.
The employees’ contributions were $30,894 and $181,821, respectively.

D. Other Postemployment Benefits

In addition to providing pension benefits, the Town provides certain health care benefits for retirees who
meet requirements of the Town’s personnel policy or requirements defined by collective bargaining
agreements. The cost of these benefits is funded on an annual basis by general fund appropriations.
Presently, a total of 41 retirees qualify for benefits under one of three arrangements. Of these, 13 are
covered under a Medicare supplemental group insurance plan for which the Town paid $40,831 in 2003-
2004. The other 28 retirees are covered under the Town’s self-insurance plan. Of these 28 retirees, 15
individuals, under age 65, are required to contribute a portion of the actuarially estimated cost of their
coverage. The net estimated cost for the Town for this group in 2003-2004 was $76,805. The other 13
individuals, over age 65, are not required to contribute toward the cost of their coverage. The estimated
cost for the Town for this group in 2003-2004 was $68,616.

The post-employment healthcare fund was created at the end of 2003 from an amount previously
designated in general fund balance and from annual appropriations. Net assets available for future benefits

at June 30, 2004 was $732,193.

E. On-Behalf Payments

The amount recognized in the General Fund intergovernmental revenues and education expenditures for
contributions made by the State on behalf of the Town's teachers to the Connecticut State Teachers’
Retirement System was $1,005,363.



TOWN OF AVON, CONNECTICUT
NOTES TO BASIC FINANCIAL STATEMENTS (CONTINUED)

EXHIBIT L

IV. OTHER INFORMATION (CONTINUED)

F.

Prior Period Adjustments

Beginning net assets for governmental activities was restated as follows:

Net assets, June 30, 2003 as previously reported..........ceovevvrererieeeenenereeceeesesieeeeeeens
To record capital assets not previously recorded...........ovevieeieiinierrecieenenieceeesesieeeeenes
TO adjust NEt PENSION ASSCL.......evvevieirririerierisrisreieeeressesteeesessessesessessessesessessessesessessessasens

Net Assets, July 1, 2003, a8 1€StAted ......c.ecveirrerieieiiiieieeseee et sr e

Governmental
Activities

$ 81,247,104
6,250,947

14.834

$ 87,512,885



TOWN OF AVON, CONNECTICUT

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
AVON RETIREMENT SYSTEM

POLICE
A B (A-B) (A/B) C [(A-B)IC]
ACTUARIALLY
ACCRUED (OVER) OVER/UNDER
ACTUARIAL ACTUARIAL LIABILITY (AAL) UNDER FUNDED FUNDED AAL AS
VALUATION VALUE OF PROJECTED UNIT FUNDED AAL COVERED A PERCENTAGE OF
DATE ASSETS CREDIT AAL RATIO PAYROLL COVERED PAYROL
JAN 1,
1999 8,174,287 $ 9,527,678 $ (1,353,391) 85.8% $ 1,447,855 (93.5)%
2000 9,205,644 10,274,728 (1,060,084) 89.6% 1,463,566 (73.0)%
2001 9,645,055 11,174,988 (1,529,933) 86.3% 1,270,050 (120.5)%
2002 9,458,208 11,918,407 (2,460,199) 79.4% 1,243,885 (197.8)%
2003 8,908,623 12,719,461 (3,810,838) 70.0% 1,520,098 (250.7)%
2004 8,570,406 13,548,473 (4,978,067) 63.3% 1,450,828 (343.1)%
PUBLIC WORKS
A B (A-B) (A/B) C [(A-B)/C]
ACTUARIALLY
ACCRUED (OVER) OVER/UNDER
ACTUARIAL ACTUARIAL LIABILITY (AAL) UNDER FUNDED FUNDED AAL AS
VALUATION VALUE OF PROJECTED UNIT FUNDED AAL COVERED A PERCENTAGE OF
DATE ASSETS CREDIT AAL RATIO PAYROLL COVERED PAYROL
JAN 1,
1999 1,020,169 $ 2,680,338 $ (1,660,169) 38.1% $ 580,314 (281.5)%
2000 1,312,748 2,944,473 (1,631,725) 44.6% 634,615 (257.1)%
2001 1,552,838 3,196,425 (1,643,587) 48.6% 574,766 (286.0)%
2002 1,705,634 3,623,247 (1,917,613) 47.1% 576,358 (332.7)%
2003 1,786,229 3,777,332 (1,991,103) 47.3% 523,155 (380.6)%
2004 1,901,704 3,930,724 (2,029,020) 48.4% 573,530 (353.8)%
NONORGANIZED
A B (A-B) (A/B) C [(A-B)/C]
ACTUARIALLY
ACCRUED (OVER) OVER/UNDER
ACTUARIAL ACTUARIAL LIABILITY (AAL) UNDER FUNDED FUNDED AAL AS
VALUATION VALUE OF PROJECTED UNIT FUNDED AAL COVERED A PERCENTAGE OF
DATE ASSETS CREDIT AAL RATIO PAYROLL COVERED PAYROL
JAN 1,
1999 4,000,896 $ 5,131,437 $ (1,130,541) 78.0% $ 1,334,904 (84.7)%
2000 4,647,286 5,901,427 (1,254,141) 78.7% 1,336,699 (93.8)%
2001 5,137,899 6,638,006 (1,500,107) 77.4% 1,402,980 (106.9)%
2002 5,451,711 7,470,470 (2,018,759) 73.0% 1,419,460 (142.2)%
2003 5,501,941 8,156,346 (2,654,405) 67.5% 1,752,242 (151.5)%
2004 5,710,713 9,166,831 (3,456,118) 62.3% 1,914,087 (180.6)%

(Continued)



TOWN OF AVON, CONNECTICUT

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
AVON RETIREMENT SYSTEM

BOARD OF EDUCATION

A B (A-B) (A/B) C [(A-B)IC]
ACTUARIALLY
ACCRUED (OVER) OVER/UNDER
ACTUARIAL ACTUARIAL LIABILITY (AAL) UNDER FUNDED FUNDED AAL AS
VALUATION VALUE OF PROJECTED UNIT FUNDED AAL COVERED A PERCENTAGE OF
DATE ASSETS CREDIT AAL RATIO PAYROLL COVERED PAYROL
JAN 1,
1999 1,819,661 $ 2,006,918 $ (187,257) 90.7% $ 1,147,994 (16.3)%
2000 2,026,113 2,207,984 (181,871) 91.8% 1,118,482 (16.3)%
2001 2,213,360 2,242,400 (29,040) 98.7% 1,239,996 (2.3)%
2002 2,285,844 2,345,685 (59,841) 97.4% 1,330,788 (4.5)%
2003 2,339,865 2,299,112 40,753 101.8% 1,547,146 2.6%
2004 2,416,425 2,529,991 (113,566) 95.5% 1,671,965 (6.8)%
DISPATCHERS
A B (A-B) (A/B) C [(A-B)/C]
ACTUARIALLY
ACCRUED (OVER) OVER/UNDER
ACTUARIAL ACTUARIAL LIABILITY (AAL) UNDER FUNDED FUNDED AAL AS
VALUATION VALUE OF PROJECTED UNIT FUNDED AAL COVERED A PERCENTAGE OF
DATE ASSETS CREDIT AAL RATIO PAYROLL COVERED PAYROL
JAN 1,
1999 196,491 $ 340,599 $ (144,108) 57.7% $ 192,009 (75.1)%
2000 268,743 408,774 (140,031) 65.7% 202,952 (69.0)%
2001 325,641 462,235 (136,594) 70.4% 169,107 (80.8)%
2002 367,565 524,025 (156,460) 70.1% 172,049 (90.9)%
2003 394,427 594,804 (200,377) 66.3% 141,187 (141.9)%
2004 421,699 697,007 (275,308) 60.5% 109,766 (250.8)%

(Concluded)



GENERAL FUND

The general fund is the principal fund of the Town and is used to account for all activities of the Town, except those
required to be accounted for in another fund. The general fund accounts for the normal recurring activities of the
Town (i.e., general government, public safety, public works, health, social services, recreation, education, etc.). These
activities are funded principally by property taxes, user fees and grants from other governmental units.



TOWN OF AVON, CONNECTICUT

GENERAL FUND
COMPARATIVE BALANCE SHEETS
JUNE 30, 2004 AND 2003

SCHEDULE 1

2004 2003
ASSETS
CaSN. e $ 1,100 $ 53,604
INVESIMENES....oo i, 11,411,940 14,993,319
Receivables:
Property taxes.......coovveiveiie i 155,193 232,491
Intergovernmental.............ccooiiiiii i 60,679 87,944
ACCOUNTS. ..t e e e s 16,527 22,517
Due from other funds...........coviiiiiiiin i 97,349 19,425
TOTAL ASSETS ...t e $ 11,742,788 $ 15,409,300
LIABILITIES AND FUND BALANCE
LIABILITIES:
Bank overdraft..........coooiei i $ 1,111,360 $
Accounts payable............coo i 231,108 277,476
Accrued liabilities........cooo e 443,060 354,947
Due to other funds..........ccoeeiiiiiiiiiiiiei e 5,009,244 5,573,639
Unearned revenue:
Unavailable..........ccooo oo 117,155 193,534
Collected inadvance..........occvevvviiiinnnnnn. 26,684 4,004,869
TOTAL LIABILITIES......ooii i 6,938,611 10,404,465
FUND BALANCE:
Reserved for encumbrances...........cocvvvvvivnnnns 862,630 758,851
Unreserved:
Designated for payroll......................oo.l. 325,000 300,000
Designated for subsequent year budget......... 500,000
Designated for pension........................... 100,000 100,000
Undesignated..........cooveviviiniiiniiiine s 3,016,547 3,845,984
TOTAL FUND BALANCE.................. 4,804,177 5,004,835
TOTAL LIABILITIES AND FUND BALANCE.... $ 11,742,788 $ 15,409,300




SCHEDULE 2

(1of2)
TOWN OF AVON, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)
2004 2003
VARIANCE
WITH
ORIGINAL SUPPLEMENTAL FINAL FINAL
BUDGET APPROPRIATIONS BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
PROPERTY TAXES:
Current levy............ $ 46,574,549 $ $ 46,574,549 46,734,882 $ 160,333 43,791,365
Supplemental real estate. . 235,000 235,000 308,362 73,362 231,297
Supplemental MV..........cooiviiiiieniinnnns 490,000 490,000 549,143 59,143 544,906
Prior [eVIes.......cooevuunieiiiiiiiii e 150,000 150,000 137,169 (12,831) 103,908
Interest and penalties..............ccccvevenneens 100,000 100,000 140,698 40,698 144,059
Telephone gross receipts.............coceee.... 193,527 193,527 142,417 (51,110) 179,951
TOTAL PROPERTY TAXES.......cocvvnneeen 47,743,076 - 47,743,076 48,012,671 269,595 44,995,486
INTERGOVERNMENTAL:
State grants-in aid:
Adult education.............coeeeiviiiiinen. 672 672 867 195 702
Equalized cost sharing (ECS) 608,495 608,495 645,790 37,295 581,590
Transportation.................. . 12,996 12,996 14,291 1,295 12,979
Schools building construction............... 671,590 671,590 671,590 - 814,965
PILOT - mfg. mach./equipment............. 103,503 103,503 220,857 117,354 178,351
Pequot funds.........cccuunieiiiiiiiiiiiiees 26,865 26,865 35,401 8,536 54,583
Local law enforcement....................... - 4,000
Public library . 2,000 2,000 1,891 (109) 1,880
Property tax relief - elderly.................. 51,614 51,614 47,385 (4,229) 46,154
FEMA Storm AsSistance..................... 59,324 59,324 59,324 - 52,938
Grants in lieu of taxes...............cc.oeee. 85,814 85,814 89,019 3,205 92,772
Veteran reimbursements..................... 15,500 15,500 3,784 (11,716) 16,768
State bridge reimbursement - 5,325
Municipal recycling program... - 880
Law Enforcement Block Grant. . 4,000 4,000 4,000 -
Think twice law enforcement................ - 1,623
Miscellaneous State grant receipts.......... 766 766 35
Federal grants-in aid:
Mass transportation..................c....... 2,300 2,300 901 (1,399) 1,000
Federal bridge reimbursement............... - 21,301
TOTAL INTERGOVERNMENTAL........... 1,581,349 63,324 1,644,673 1,795,866 151,193 1,887,846

(Continued)



SCHEDULE 2

(20f2)
TOWN OF AVON, CONNECTICUT
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES - BUDGET AND ACTUAL
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003) (CONCLUDED)
2004 2003
VARIANCE
WITH

ORIGINAL SUPPLEMENTAL FINAL FINAL

BUDGET APPROPRIATIONS BUDGET ACTUAL BUDGET ACTUAL
CHARGES FOR SERVICES:

General government:

Hunting and fishing................cccoee. $ 500 $ $ 500 969 $ 469 $ 1,117
Recording and conveyance................ 495,625 495,625 937,268 441,643 644,275
Sale of maps and publications 39,940 39,940 26,335 (13,605) 32,028
COUM.cevnnieiiieaeaenenn . 1,600 1,600 1,155 (445) 1,675
Rents - Towpath School.................... 30,000 30,000 34,776 4,776 22,941

Public safety:

POliCE SEIVICES. .. .euvvieiiiiiaiiiiaiieeens 61,800 58,450 120,250 122,256 2,006 157,874
Accident reports and photos............... 2,200 2,200 1,464 (736) 1,309
Alarm SYSteM........uveiiinieeiiiienieenes 5,000 5,000 6,738 1,738 3,718
Animal pound fees 3,500 3,500 1,355 (2,145) 2,225
Police protection 900 900 680 (220) 960
Blds. struct. and equipment................ 550,000 550,000 549,985 (15) 748,762
Animal licenses.............coceeveeeininnnn, 9,000 9,000 9,450 450 8,530
Public works:

Sale of publications......................... 3,700 3,700 51 (3,649)

Landfill - residential fees 97,000 97,000 119,504 22,504 103,064
Landfill - bulky waste.... . 40,000 40,000 44,283 4,283 25,395
Sewer connections............cc.oeveuenen. 23,000 23,000 23,000 - 23,000
Sewer assesSments. .......o.oeevuevernneennns 66,709 66,709 66,709 - 66,709
Lakeview Water Main Extension......... 37,000 37,000 49,601 12,601

West Avon Water Main Assessment..... - 2,371
Streetand curb............oooiiiiii 3,500 3,500 3,050 (450) 3,710

Health and social services:

Vital Statistics..........oovveniieeiiiiieninnn, 12,500 12,500 8,328 (4,172) 7,875

Recreation and parks:

SWIM fEBS....eviiiiiii e, 71,000 71,000 72,284 1,284 54,971
Recreation fees.... 3,000 3,000 2,820 (180) 3,585
Fisher Meadow lease..... . 401 401 400 1) 400
Organized summer programs.............. 23,500 23,500 26,616 3,116 21,914

Educational - cultural:

Library......ccoveeiiecee e, 23,300 23,300 16,933 (6,367) 17,533

Conservation and development.............. 44,400 44,400 47,643 3,243 23,140
TOTAL CHARGES FOR SERVICES....... 1,649,075 58,450 1,707,525 2,173,653 466,128 1,979,081
INVESTMENT INCOME..........ccovvnnnnne 350,000 - 350,000 170,049 (179,951) 242,866
OTHER LOCAL REVENUES:

Miscellaneous sales.............ccccceeeenen. 76 76 14,384

Refunds and reimbursements 120,000 120,000 155,899 35,899 70,513

Miscellaneous.................. ... 2,500 2,500 1,983 (517) 24,290

Donations from private source.............. 8,400 8,400 8,400 -

TOTAL OTHER LOCAL REVENUES...... 122,500 8,400 130,900 166,358 35,458 109,187
TOTAL REVENUES.......ccovviiiiiiienenn 51,446,000 130,174 51,576,174 52,318,597 742,423 49,214,466
OTHER FINANCING SOURCES:

Appropriation of fund balance............... 1,068,704 1,068,704 (1,068,704)

Proceeds from sales of capital assets....... 25,000 25,000 11,530 (13,470)

Transfers in.......ccooeeeviiiiniiiie, 154,543 154,543 277,969 123,426 115,912
TOTAL OTHER FINANCING SOURCES. 25,000 1,223,247 1,248,247 289,499 (958,748) 115,912
TOTAL REVENUES AND OTHER

FINANCING SOURCES................... $ 51,471,000 $ 1,353,421 $ 52,824,421 52,608,096 $  (216,325) $ 49,330,378

(Concluded)



SCHEDULE 3

(1of2)
TOWN OF AVON, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)
2004 2003
VARIANCE
SUPPLEMENTAL WITH
ORIGINAL APPROPRIATIONS FINAL FINAL
BUDGET AND TRANSFERS BUDGET ACTUAL BUDGET ACTUAL
EXPENDITURES:
TOWN COUNCIL:
GENERAL GOVERNMENT:
Legislative - Town Council.......... $ 64,687 $ 8,966 $ 73,653 $ 73,653 $ - $ 61,886
Executive - Town Manager.......... 296,679 1,460 298,139 298,139 - 283,858
Judicial - probate...................... 5,989 (547) 5,442 5,442 - 3,994
Elections..........coveviiiiiiiiinnanns, 84,166 (3,495) 80,671 80,671 - 71,475
Legal SErvices........coovvvveeennnnns, 117,880 (5,163) 112,717 112,717 - 87,462
Recording and reporting... 290,946 14,565 305,511 305,511 - 290,549
Office building - Town hall.......... 142,383 (1,195) 141,188 141,188 - 137,330
Human resources. ............c........ 116,588 (1,990) 114,598 114,598 - 107,948
Finance.......coovvvviiiiiiiiieee, 1,045,872 11,517 1,057,389 1,057,389 - 1,005,371
TOTAL GENERAL GOVERNMENT. 2,165,190 24,118 2,189,308 2,189,308 - 2,049,873
PUBLIC SAFETY:
Police protection...................... 4,033,007 162,435 4,195,442 4,195,442 - 3,901,731
Fire protection.................c....... 1,187,984 28,415 1,216,399 1,216,399 - 1,106,230
Central communications . 512,973 (19,296) 493,677 493,677 - 471,904
Protective inspection.................. 275,877 (6,904) 268,973 268,973 - 275,771
Other protection..............cc.eeuuees 132,066 (19,541) 112,525 112,525 - 103,240
TOTAL PUBLIC SAFETY .....ccvvveenn 6,141,907 145,109 6,287,016 6,287,016 - 5,858,876
PUBLIC WORKS:
Administration......................... 181,266 (1,266) 180,000 180,000 - 163,764
Highways. .......cooveveieiiiiieeennn, 1,187,540 (40,176) 1,147,364 1,147,364 - 1,166,726
Sanitation..........cooeiiiieiiiiii 387,513 38,539 426,052 426,052 - 401,483
Machinery and equipment. 350,584 24,040 374,624 374,624 - 328,006
Building and grounds................. 804,019 40,446 844,465 844,465 - 767,407
Engineering...........c.coeeeniinnnne. 341,048 4,978 346,026 346,026 - 332,995
TOTAL PUBLIC WORKS............... 3,251,970 66,561 3,318,531 3,318,531 - 3,160,381
HEALTH AND SOCIAL SERVICES:
Conservation of health............... 92,130 1 92,131 92,131 - 88,377
Social Services..........coovveieinnnn.. 196,961 1,937 198,898 198,898 - 191,371
TOTAL HEALTH AND SOCIAL
SERVICES......iiiiei e 289,091 1,938 291,029 291,029 - 279,748
RECREATION AND PARKS:
Recreation..........coeeveiiinieens 398,064 2,878 400,942 400,942 - 380,184
161,627 (14,508) 147,119 147,119 - 157,776
43,670 9,819 53,489 53,489 - 46,379
54,227 1,269 55,496 55,496 - 47,902
TOTAL RECREATION AND PARKS 657,588 (542) 657,046 657,046 - 632,241
EDUCATIONAL-CULTURAL:
Library.......ccoooveiiiiiiieinee 1,123,620 14,903 1,138,523 1,138,523 - 1,085,785

(Continued)



SCHEDULE 3

(20f2)
TOWN OF AVON, CONNECTICUT
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES - BUDGET AND ACTUAL
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003) (CONCLUDED)
2004 2003
VARIANCE
SUPPLEMENTAL WITH
ORIGINAL APPROPRIATIONS FINAL FINAL
BUDGET AND TRANSFERS BUDGET ACTUAL BUDGET ACTUAL

CONSERVATION AND DEVELOPMENT:

Planning and zoning...............eeeveeieenenns $ 309,055 $ 34,600 $ 343,655 $ 343,655 $ - 295,946

Conservation of natural resources.............. 112,594 (14,512) 98,082 98,082 - 99,536
TOTAL CONSERVATION AND

DEVELOPMENT ..ottt e 421,649 20,088 441,737 441,737 - 395,482

MISCELLANEOUS:

Claims and 10SSes..........coeuvvriiiiniiinenns 176,597 (3,011) 173,586 173,586 - 267,613
Municipal insurance.............ccoovvveeeeneean. 211,289 (20,262) 191,027 191,027 - 182,144
Intergovernmental expenditure... 36,000 (8,044) 27,956 27,956 - 52,003
Postemployment healthcare contribution...... 50,000 50,000 50,000 - 437,415
CONtINGENCY ...eeveiiiii et 50,000 (21,540) 28,460 28,460 - 33,016
TOTAL MISCELLANEOQOUS...........covvvvienann 473,886 (2,857) 471,029 471,029 - 972,191
TOTAL TOWN COUNCIL....ccvvviiiiiiiiiiinnn, 14,524,901 269,318 14,794,219 14,794,219 - 14,434,577
BOARD OF EDUCATION:

Administration 648,616 648,616 698,507 (49,891) 690,484

Instruction...... 20,461,276 114,593 20,575,869 20,630,513 (54,644) 19,589,558

Health Services. .. .......uuvviuieieiiiiiinieiiieeenn 220,098 220,098 217,546 2,552 213,610

Transportation.........c.ccoevveiviiniiiiiiiii e, 1,586,190 1,586,190 1,583,715 2,475 1,400,939

Operation of plant.............cooecuviiiiiiiiiiiennns 2,238,384 2,238,384 2,247,939 (9,555) 2,025,964

Maintenance of plant...............cooviiiiiiinnnnns 965,841 965,841 1,049,023 (83,182) 970,841

Fixed Charges..........ccovvveiiiniiniiiiinceeeees 3,584,824 3,584,824 3,553,650 31,174 3,212,082

Student body activities.............c.ccoeeeviiiiennins 539,264 539,264 437,608 101,656 493,129

Capital outlay 12,975 (12,975) 41,651

Expenditure to other schools.................cceuvens 778,549 778,549 706,159 72,390 711,149

TOTAL BOARD OF EDUCATION.................. 31,023,042 114,593 31,137,635 31,137,635 - 29,349,407
DEBT SERVICE:

Bonds and bond anticipation notes.................. 4,685,376 (3) 4,685,373 4,685,373 - 4,254,901
TOTAL EXPENDITURES......ccovvviiiiiiiiieeeiiies 50,233,319 383,908 50,617,227 50,617,227 - 48,038,885
OTHER FINANCING USES:

Transfers out 1,237,681 969,513 2,207,194 2,207,194 - 1,179,675
TOTAL EXPENDITURES AND
OTHER FINANCING USES..........coeeviineeeinnnn. $ 51,471,000 $ 1,353,421 $ 52,824,421 $ 52,824,421 $ - 49,218,560

(Concluded)



TOWN OF AVON, CONNECTICUT

GENERAL FUND
REPORT OF THE PROPERTY TAX COLLECTOR
FOR THE YEAR ENDED JUNE 30, 2004

SCHEDULE 4

COLLECTIONS

UNCOLLECTED CURRENT LAWFUL CORRECTIONS TRANSFERS ADJUSTED UNCOLLECTED
GRAND LIST TAXES YEAR TO TAXES TAXES NET TAXES INTEREST TOTAL TAXES
DATE JULY 1, 2003 LEVY ADDITIONS DEDUCTIONS SUSPENSE COLLECTIBLE COLLECTED REFUNDS COLLECTED AND FEES COLLECTIONS JUNE 30, 2004
1992 $ 310 $ $ 264 $ 46 $ $ $ - $ $ - $ 46
1993 900 274 626 - - 626
1994 935 284 651 - - 651
1995 1,048 292 756 - 35 35 756
1996 3,677 152 300 3,529 2,751 2,751 949 3,700 778
1997 5,669 308 5,361 4,293 4,293 2,851 7,144 1,068
1998 8,624 505 8,119 5,307 5,307 4,547 9,854 2,812
1999 16,986 1,605 13 15,368 13,745 1,605 12,140 5,281 17,421 3,228
2000 43,423 1,778 5,501 36,144 19,664 1,697 17,967 9,108 27,075 18,177
2001 150,919 2,058 9,521 17,643 125,813 96,964 7,972 88,992 20,603 109,595 36,821
Suspense collections 7,864 7,864 7,864 7,864 2,969 10,833 -
TOTAL
PRIOR
YEARS 232,491 - 10,074 15,131 23,157 204,277 150,588 11,274 139,314 46,343 185,657 64,963
2002 47,696,198 350,112 352,324 12,596 47,681,390 47,646,309 55,149 47,591,160 94,355 47,685,515 90,230
TOTAL $ 232491 $ 47,696,198 $ 360,186 $ 367,455 35753 $ 47,885,667 $ 47,796,897 $ 66,423 $ 47,730,474 $ 140,698 $ 47,871,172 $ 155,193
Grand List of October 1, 2003 $  2,066,646,975
Taxes Receivable on Grand List of October 1, 2003, due July 1, 2004 $ 48,527,659



CIFA FUND

The CIFA fund accounts for the financial resources to be used for major capital asset construction and/or purchase.



SCHEDULE 5

TOWN OF AVON, CONNECTICUT

CIFA FUND
PROJECT LENGTH SCHEDULE OF EXPENDITURES - PROJECT BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004

PROJECT PROJECT EXPENDITURES CURRENT EXPENDITURES UNEXPENDED
APPROPRIATIONS ADDITIONS APPROPRIATIONS INCURRED TO YEAR INCURRED TO APPROPRIATIONS
JULY 1, 2003 (REDUCTIONS) JUNE 30, 2004 JULY 1, 2003 EXPENDITURES JUNE 30, 2004 JUNE 30, 2004
GENERAL GOVERNMENT:
Aerial Mapping.........coovvvveeveeineinnnns $ 85,000 $ $ 85,000 $ 67,975 $ 7,438 $ 75,413 $ 9,587
Fisher Open Space..........cc.vveveeennnnn. 2,235,000 2,235,000 2,159,933 2,159,933 75,067
AVFD Co. #1 Kitchen 28,355 28,355 - 28,355
Sandblasting & Paint Sycamore Pool..... 30,000 9,470 39,470 37,496 37,496 1,974
Field Lighting Sperry Park 70,000 80,000 150,000 70,000 72,880 142,880 7,120
DPW Garage Floor Lifts.............. 75,000 75,000 150,000 150,000 150,000 -
Truck Washing Stand (Yr. 2 of 2)......... 115,000 1,373 116,373 82,688 33,685 116,373 -
Removal of 4 Underground Tanks........ 24,000 1,236 25,236 13,213 12,023 25,236 -
Buckingham Rd. Athletic Field 20,388 124,889 145,277 20,115 125,162 145,277 -
Sewer Pump Station Replacement......... 20,000 20,000 40,000 - 40,000
Senior Center Sprinkler..................... 11,457 84,234 95,691 11,456 77,190 88,646 7,045
Road Drainage and Overlay Program..... 1,875,339 221,571 2,096,910 1,673,501 175,985 1,849,486 247,424
Thompson Old Farms Redesign........... 81,296 81,296 35,148 35,148 46,148
Climax Rd. Reconstruction................. 200,000 200,000 111,850 86,351 198,201 1,799
Dump TruckK........ceeeveennnne 117,500 (85) 117,415 117,415 - 117,415 -
Fire Truck/# 14.............. 433,469 (2,205) 431,264 431,264 - 431,264 -
CAD Dispatching System.... 260,645 260,645 211,496 13,509 225,005 35,640
Ladder Truck (Yr. 2 of 3)..... 487,215 250,000 737,215 486,759 250,455 737,214 1
(2) 1-Ton Pick-Up Trucks......... 66,000 (136) 65,864 65,864 - 65,864 -
1 Skid Steer Loader Replacement......... 30,000 30,000 24,574 3,656 28,230 1,770
(2) 7.5 C.U. Dump Trucks......... 112,500 112,500 - 112,500
MH Rhodes Open Space... 1,500,000 1,500,000 1,002,873 363,650 1,366,523 133,477
Library EXpansion............ccc.ceeveennn. 291,000 291,000 232,319 232,319 58,681
TOTAL GENERAL GOVERNMENT........ 7,656,013 1,378,498 9,034,511 6,550,976 1,676,947 8,227,923 806,588
BOARD OF EDUCATION:
Track - AH.S .o 225,000 225,000 223,972 223,972 1,028
RBS Roof Repair/Replacement............ 80,695 80,695 73,902 73,902 6,793
Portable Classrooms..............ccceueennn. 443,280 (6,880) 436,400 423,506 423,506 12,894
Towpath Annex Roof . 81,163 81,163 78,782 78,782 2,381
Roof Repair/Replacement.................. 98,000 98,000 - 98,000
AHS. Field..........oooovii 10,250 (3,070) 7,180 7,180 7,180 -
1 Ton 4x4 Pick-Up Truck.. 38,000 (224) 37,776 37,776 37,776 -
(2) 1-Ton 4x4 Pick UpS.........ovvveunnnne 38,000 38,000 38,000 38,000 -
Van (Audio/Visual Tech.).................. 23,000 (468) 22,532 22,532 22,532 -
Grade 5/6 Elementary School.............. 20,785,000 20,785,000 18,277,087 49,655 18,326,742 2,458,258
TOTAL BOARD OF EDUCATION........... 21,822,388 (10,642) 21,811,746 19,182,737 49,655 19,232,392 2,579,354

TOTAL...coiiiii e, $ 29,478,401 $ 1,367,856 $ 30,846,257 $ 25,733,713 $ 1,726,602 $ 27,460,315 $ 3,385,942




NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for particular
purposes.

Sewer Fund - To account for the collection of sewer use charges used to partially defray the operating expenditures
related to sewer use and to account for the collection of inspection fees which are used to reimburse the Town for
engineering and inspection services incurred by the General Fund. The fund also accounts for the collection of sewer
connection charges and sewer assessments.

State and Federal Education Grants Fund - To account for State and Federal education prepayment grants. Resources
utilized in the various programs are detailed in the accompanying combining schedules of revenues, expenditures and
changes in fund balances for this fund.

School Cafeteria Fund - To separately account for the operations of the school cafeterias. The Town's participation in
the State-administered Federal Child Nutrition Program is reported in this fund.

Recreational Activities Fund - To account for various activities and programs conducted by the Recreation
Department.

Local Capital Improvement Program Fund - To account for funding pursuant to Public Act 87-584 to reimburse
municipalities for funds spent on infrastructure projects.

Forest Park Management Fund - To provide a dedicated source of revenue from, and improvements and maintenance to,
Town-owned or Town-managed forests, parks and open space areas.

Town Aid Road Fund - To account for improvements to Town roads funded by State funds.

Use of School Facilities Fund - To account for user charges and expenditures associated with the after school use of
Board of Education facilities by outside organizations.

Fisher Meadow Maintenance Fund - To account for conservation, farming, recreation, and open space in accordance
with the deeds, agreements, and grant requirements of the Fisher Family and the State of Connecticut.

Debt Service Fund

The Debt Service Fund is used to account for financial resources to be used for the payment of compensated absences
payable to retired or terminated employees.

Capital Projects Funds

Capital projects funds are used to account for the acquisition and construction of major capital facilities other than those
financed by proprietary funds and trust funds.

Capital and Nonrecurring Expenditures Fund - To account for appropriations and expenditures related to certain
capital and large nonrecurring expenditures. The Fund is authorized by Connecticut General Statutes as a mechanism
for establishing a "reserve" for future large expenditures. Statutory limits are placed on the annual addition and total
accumulation of the reserve.




SCHEDULE 6

(1of2)
TOWN OF AVON, CONNECTICUT
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2004
SPECIAL REVENUE FUNDS
STATE AND LOCAL
FEDERAL CAPITAL FOREST
EDUCATION SCHOOL RECREATIONAL IMPROVEMENT PARK
SEWER GRANTS CAFETERIA ACTIVITIES PROGRAM MANAGEMENT
FUND FUND FUND FUND FUND FUND
ASSETS
Receivables:
SEWET ASSESSMENLS. ....v.veveveveceetevereesseeessseessessessessseeseseessseessensssenes 11,774 $ $ $ $ $
INtErgoVerNMENTAL.........ccovoiiiieieeie e 10,302 97,349
Due from other funds... 1,504,876 34,888 91,335 83,235 40,050
(01100 TP PRSPPI 3,893 1,176
TOTAL ASSETS...coiiiceeeie e 1,516,650 $ 34,888 $ 105,530 $ 84,411 $ 97,349 $ 40,050
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts payable 4,644 $ 3,200 $ 6,026 $ 14,788 $ $
Due to other funds 97,349
Unearned revenue 11,774 31,688
TOTAL LIABILITIES......oooi it 16,418 34,888 6,026 14,788 97,349 -
FUND BALANCES:
Reserved for enCUMbBIanCeS.........c.cveveveiivieicece e 292,477 46,084 5,210
Unreserved:
Designated for MaintenanCe............coovrveeererennnssssesseneens 27,270
Unreserved and undesignated............cooveeeeereinenininninisenenenns 1,207,755 53,420 37,143 40,050
TOTAL FUND BALANCES.... 1,500,232 - 99,504 69,623 - 40,050
TOTAL LIABILITIES AND FUND BALANCES..........ccooovirrininne 1,516,650 $ 34,888 $ 105,530 $ 84,411 $ 97,349 $ 40,050

(Continued)



SCHEDULE 6

(20f2)
TOWN OF AVON, CONNECTICUT
NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET (CONCLUDED)
CAPITAL
PROJECTS
SPECIAL REVENUE FUNDS FUND
USE OF CAPITAL AND TOTAL
SCHOOL DEBT NONRECURRING NONMAJOR
FACILITIES SERVICE EXPENDITURES GOVERNMENTAL
FUND TOTAL FUND FUND FUNDS
.......................................................................................... $ 37,825 $ $ $ 37,825
SEWET ASSESSMENTS.....veveivereviiteresreee e e ee et e e e ere e sresrassesaesrenne s 11,774 11,774
Intergovernmental.... 107,651 107,651
Due from other funds... 38,362 1,792,746 500,684 234,101 2,527,531
.................................................................................................... 5,069 5,069
................................................................................. $ 38,362 1,955,065 $ 500,684 $ 234,101 $ 2,689,850
LIABILITIES AND FUND BALANCES
$ 28,658 $ $ $ 28,658
Due to other funds 97,349 97,349
Unearned revenue.... 43,462 43,462
TOTAL LIABILITIES. ..ottt - 169,469 - 169,469
FUND BALANCES:
Reserved for enCUMDBIaNCES...........ccovevieeeeriieeeieeee e 343,771 343,771
Reserved for debt SErVICe.........ccceieeiicnicrce s - 500,684 500,684
TOTAL RESERVED.......uuiitiiiiiiiitiie i e - 343,771 500,684 - 844,455
Designated for maintenance.. 27,270 27,270
Unreserved and undesignated... 38,362 1,414,555 234,101 1,648,656
TOTAL UNRESERVED........c.utiiiiiiiiiiiiiiieei e 38,362 1,441,825 234,101 1,675,926
TOTAL FUND BALANCES.... 38,362 1,785,596 500,684 234,101 2,520,381
TOTAL LIABILITIES AND FUND BALANCES $ 38,362 1,955,065 $ 500,684 $ 234,101 $ 2,689,850

(Concluded)



SCHEDULE 7

(1of2)
TOWN OF AVON NNECTICUT
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2004
SPECIAL REVENUE FUNDS
STATE AND LOCAL
FEDERAL CAPITAL FOREST
EDUCATION SCHOOL RECREATIONAL IMPROVEMENT PARK TOWN AID
SEWER GRANTS CAFETERIA ACTIVITIES PROGRAM MANAGEMENT ROAD
FUND FUND FUND FUND FUND FUND FUND
REVENUES:
Intergovernmental $ $ 858,083 $ 93,778 $ $ 97,349 $ $ 62,513
Charges for services. 1,200,076 680,721 352,024 13,680
Other local revenues. 7,307
TOTAL REVENUES.......ooiiiiiiieicsisiesesseseiei e 1,207,383 858,083 774,499 352,024 97,349 13,680 62,513
EXPENDITURES:
Current:
Public works 990,368 174,300 68,657
Recreation and parks... . 326,931 7,767
EdUCALION. ....cvviieieicicieieie et s 839,138 709,692
TOTAL EXPENDITURES.. 990,368 839,138 709,692 326,931 174,300 7,767 68,657
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.......cooiiiieiietceeceeesee e 217,015 18,945 64,807 25,093 (76,951) 5,913 (6,144)
OTHER FINANCING USES:
TranSFErS OUL. .. ...veeiitcee e e e e (20,000) (221,199) (9,470)
NET CHANGE IN FUND BALANCES.........ccooocosmvvimrrrnns 197,015 (202,254) 64,807 15,623 (76,951) 5913 (6,144)
FUND BALANCES - JULY 1, 2003 ... 1,303,217 202,254 34,697 54,000 76,951 34,137 6,144
FUND BALANCES - JUNE 30, 2004..........cccoveiriiininnn: $ 1,500,232 $ - $ 99,504 $ 69,623 $ - $ 40,050 $ -

(Continued)



SCHEDULE 7

(20f2)
TOWN OF AVON, CONNECTICUT
NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONCLUDED)
CAPITAL
PROJECTS
SPECIAL REVENUE FUNDS FUND
USE OF FISHER CAPITAL AND TOTAL
SCHOOL MEADOW DEBT NONRECURRING NONMAJOR
FACILITIES MAINTENANCE SERVICE EXPENDITURES GOVERNMENTAL
FUND FUND TOTAL FUND FUND FUNDS
REVENUES:
Intergovernmental... $ $ 1,111,723 $ 13,838 1,125,561
Charges for services 37,286 5,000 2,288,787 2,288,787
Investment income.. 239 239 120 359
Other local revenues... 7,307 7,307
TOTAL REVENUES........ccoiiiiiinss s 37,286 5,239 3,408,056 - 13,958 3,422,014
EXPENDITURES:
Current:
Public safety.... - 60,064 60,064
Public works.... 1,233,325 13,600 1,246,925
Recreation and parks.. 334,698 334,698
Education 23,993 1,572,823 1,572,823
Capital outlay.. - 280,763 280,763
TOTAL EXPENDITURES......ccoiiii s 23,993 - 3,140,846 73,664 280,763 3,495,273
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES.......ooiiiiiirieteiees e 13,293 5,239 267,210 (73,664) (266,805) (73,259)
OTHER FINANCING SOURCES (USES):
Transfers in........ooveeieiiiieee s - 490,000 446,000 936,000
Transfers out...........coceevvviiiiiiieiiiiineen (250,669) (46,820) (297,489)
NET OTHER FINANCING SOURCES (USES) - - (250,669) 490,000 399,180 638,511
NET CHANGE IN FUND BALANCES.........ccooviiiiiiiieen 13,293 5,239 16,541 416,336 132,375 565,252
FUND BALANCES - JULY 1,2003 ......ocoiiiiiieiiee i, 25,069 32,586 1,769,055 84,348 101,726 1,955,129
FUND BALANCES - JUNE 30, 2004..........cccouivniiiriniesieiennins $ 38,362 $ 37,825 1,785,596 500,684 $ 234,101 2,520,381

(Concluded)



TOWN OF AVON, CONNECTICUT

SEWER FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

SCHEDULE 8

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:

SEWEN @SSESSMENTS... ... et et et ieeeeeeee e e e e $ 6,500 $ 6,500 $ 104,385 $ 97,885 134,082

SEWET CONNECLIONS. .. et eee it eee e ee e 51,500 51,500 61,458 9,958 163,330

Sewer use charges... 846,599 846,599 1,028,588 181,989 890,554

Permits and inSPections.............ccoveveiiininiininns 2,500 2,500 5,645 3,145 12,408

Interest and lien fees..........ccoooveeeiiiiiiiiiiie, 1,000 1,000 7,307 6,307 4,447

Other local reVENUES.........cc.veiieee e i, 1,048

TOTAL REVENUES.......oiiiiii i 908,099 908,099 1,207,383 299,284 1,205,869
EXPENDITURES:

Current:

PUBIIC WOTKS. .. 824,411 824,411 824,411 - 762,703

DEDE SEIVICE. .. .utiit ittt 63,688 63,688 63,688 - 65,717

TOTAL EXPENDITURES........ooviiiiiiiee i 888,099 888,099 888,099 - 828,420
EXCESS OF REVENUES OVER EXPENDITURES....... 20,000 20,000 319,284 299,284 377,449
OTHER FINANCING USES:

Transfers OUt.........ooe e e (20,000) (20,000) (20,000) - (20,000)
NET CHANGE IN FUND BALANCES............ccveeennns $ - $ - 299,284 $ 299,284 357,449
FUND BALANCES - JULY L.t e 908,471 551,022
FUND BALANCES - JUNE 30.......c.oeiiiinieeiiineeean, $ 1,207,755 908,471
RECONCILIATION TO GAAP BASIS - SCHEDULE 7

EXPENDITURES FUND BALANCE
BALANCE, BUDGETARY BASIS - JUNE 30, 2004...... $ 888,099 $ 1,207,755
Encumbrances outstanding at June 30, 2003,

liquidated during the year ended June 30, 2004........... 351,110
Encumbrances outstanding at June 30, 2004, chargec

to budgetary expenditures during the year endec

JUNE 30, 2004 .. ...ttt (248,841) 248,841
Encumbrances outstanding at June 30, 2003, still

outstanding at June 30, 2004.............oooeeieiiiininnen, 43,636
BALANCE, GAAP BASIS - JUNE 30, 2004................. $ 990,368 $ 1,500,232




TOWN OF AVON, CONNECTICUT

STATE AND FEDERAL EDUCATION GRANTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

SCHEDULE 9

2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Intergovernmental...............ccccevveeeninnns $ 425,000 $ 839,138 $ 858,083 $ 18,945 $ 766,089
EXPENDITURES:
Education..........cooeeuiiiiiiiiiiiiiee e, 425,000 839,138 839,138 - 617,262
EXCESS OF REVENUES
OVER EXPENDITURES........c.0vvveeennn. - - 18,945 18,945 148,827
OTHER FINANCING SOURCES (USES):
Appropriation of fund balance 221,199 (221,199)
Transfers Out.........coovveeeeveniiiineieeeenenns (221,199) (221,199) -
NET OTHER FINANCING USES........ - - (221,199) (221,199) -
NET CHANGE IN FUND BALANCES........ $ - $ - (202,254) $ (202,254) 148,827
FUND BALANCES -JULY 1.....ccvvviveennns 202,254 53,427
FUND BALANCES - JUNE 30..........ceuunne $ - $ 202,254




(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

TOWN OF AVON, CONNECTICUT

SCHOOL CAFETERIA FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004

SCHEDULE 10

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Intergovernmental...........c.ccuveevviiiiieeeiieeeneeenn. $ 35,994 $ 93,694 $ 93,778 $ 84 $ 101,032
Charges for SerVICeS........c.ovuuiuuiiiiiiiiiieeieeneeans 481,103 662,603 680,721 18,118 576,449
TOTALREVENUES.........coiiiiiii s 517,097 756,297 774,499 18,202 677,481
EXPENDITURES:
EdUCation........ovie e 517,097 756,297 755,776 521 685,606
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES.......ccuuiiiiiiiiie e $ - $ - 18,723 $ 18,723 (8,125)
FUND BALANCES - JULY 1. 34,697 42,822
FUND BALANCES - JUNE 30.......c.ocivniinieciiinnes $ 53,420 $ 34,697

RECONCILIATION TO GAAP BASIS - SCHEDULE 7

BALANCE, BUDGETARY BASIS - JUNE 30, 2004.....
Encumbrances outstanding at June 30, 2004, chargec

to budgetary expenditures during the year endec

JUNE 30, 2004 ..ttt

BALANCE, GAAP BASIS - JUNE 30, 2004................

EXPENDITURES = FUND BALANCE

$ 755776 $ 53,420
(46,084) 46,084
$ 709692 $ 99,504




TOWN OF AVON, CONNECTICUT

RECREATIONAL ACTIVITIES FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004

(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

SCHEDULE 11

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Charges for SerVICES. .. .. ..uvvreeriiiieeeiiieeeiii i $ 283,963 $ 319,778 $ 352,024 $ 32,246 $ 306,885
EXPENDITURES:
Recreation and parks............cooveveieiiininnennenn. 283,963 326,488 326,486 2 280,955
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES.........ociiiiiiaeiiiieaennn - (6,710) 25,538 32,248 25,930
OTHER FINANCING SOURCES (USES):
Appropriation of fund balance. . 16,180 (16,180)
Transfers OUL..........uvunieniitiit et (9,470) (9,470) - (30,000)
NET OTHER FINANCING USES.................. - 6,710 (9,470) (16,180) (30,000)
NET CHANGE IN FUND BALANCES.................... $ - $ - 16,068 $ 16,068 (4,070)
FUND BALANCES - JUNE 30.......cceiiiiiiaaeiaennns 48,345 52,415
FUND BALANCES - JULY 1. $ 64,413 $ 48,345

RECONCILIATION TO GAAP BASIS - SCHEDULE 7

BALANCE, BUDGETARY BASIS - JUNE 30, 2004....

Encumbrances outstanding at June 30, 2003,
liquidated during the year ended June 30, 2004.........

Encumbrances outstanding at June 30, 2003, still
outstanding at June 30, 2004

BALANCE, GAAP BASIS - JUNE 30, 2004...............

EXPENDITURES = FUND BALANCE

$ 326,486 $ 64,413

445
.............................. 5,210
$ 326,931 $ 69,623




SCHEDULE 12
TOWN OF AVON, CONNECTICUT

LOCAL CAPITAL IMPROVEMENT PROGRAM FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Intergovernmental.............covvvevvereieeeiinnnans $ 97,522 $ 97,522 $ 97,349 $ 73 3 97,522
EXPENDITURES:
Public WOrks.......cooooiii e 97,522 124,300 124,300 - 107,415
DEFICIENCY OF REVENUES
OVER EXPENDITURES.........cccveiiiieeiinnnn, - (26,778) (26,951) 173) (9,893)
OTHER FINANCING SOURCES:
Appropriation of fund balance......................... 26,778 (26,778)
NET CHANGE IN FUND BALANCES................. $ - $ - (26,951) $ (26,951) (9,893)
FUND BALANCES -JULY 1.....ciiviiiiiiieieeceienne 26,951 36,844
FUND BALANCES - JUNE 30.........ccovvviiniiinnnn, $ - $ 26,951

RECONCILIATION TO GAAP BASIS - SCHEDULE 7

EXPENDITURES  FUND BALANCE

BALANCE, BUDGETARY BASIS - JUNE 30, 2004. $ 124,300 $ -

Encumbrances outstanding at June 30, 2003,
liquidated during the year ended June 30, 2004..... 50,000

BALANCE, GAAP BASIS - JUNE 30, 2004........... $ 174,300 $ -




SCHEDULE 13
TOWN OF AVON, CONNECTICUT

FOREST PARK MANAGEMENT FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Charges for Services.........coovvevveveenennnns, $ 16,220 $ 16,220 $ 13,680 $ (2,540) $ 20,521
EXPENDITURES:
Recreation and parks.............cccoeveennnn. 16,220 16,220 7,767 8,453 11,142
EXCESS OF REVENUES
OVER EXPENDITURES............ccceutne. $ - $ - 5,913 $ 5,913 9,379
FUND BALANCES - JULY 1......ccoiiiiinnnnnn. 34,137 24,758

FUND BALANCES - JUNE 30................... $ 40,050 $ 34,137



SCHEDULE 14
TOWN OF AVON, CONNECTICUT

TOWN AID ROAD FUND
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Intergovernmental.............ccoevvveeierieriinnnnns $ 61,438 $ 62,513 $ 62,513 $ - $ 78,958
EXPENDITURES:
PUBlic WOTKS. .. ... 61,438 68,657 68,657 - 98,162
DEFICIENCY OF REVENUES
OVER EXPENDITURES........c.o0oviiiiiiciinnes - (6,144) (6,144) - (19,204)
OTHER FINANCING SOURCES:
Appropriation of fund balance..................... 6,144 (6,144)
NET CHANGE IN FUND BALANCES............. $ - $ - (6,144) $ (6,144) (19,204)
FUND BALANCES - JULY 1....ccoiviiieiiinee. 6,144 25,348

FUND BALANCES -JUNE 30.........cccvviinninnn, $ - $ 6,144



TOWN OF AVON, CONNECTICUT

USE OF SCHOOL FACILITIES FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2004
(WITH COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED JUNE 30, 2003)

SCHEDULE 15

2004 2003
VARIANCE
WITH
ORIGINAL FINAL FINAL
BUDGET BUDGET ACTUAL BUDGET ACTUAL
REVENUES:
Other local revenues............ $ 12,500 $ 24,000 $ 37,286 $ 13,286 28,192
EXPENDITURES:
Education..................e.. .. 12,500 24,000 23,993 7 19,565
EXCESS OF REVENUES
OVER EXPENDITURES..... $ - $ - 13,293 $ 13,293 8,627
FUND BALANCES - JULY 1... 25,069 16,442
FUND BALANCES - JUNE 30.. 25,069

s 383



SCHEDULE 16

TOWN OF AVON, CONNECTICUT

CAPITAL AND NONRECURRING EXPENDITURES FUND
PROJECT LENGTH SCHEDULE OF EXPENDITURES - PROJECT BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2004

PROJECT PROJECT EXPENDITURES CURRENT EXPENDITURES UNEXPENDED
APPROPRIATIONS ADDITIONS APPROPRIATIONS INCURRED TO YEAR INCURRED TO APPROPRIATIONS
JULY 1, 2003 (REDUCTIONS) JUNE 30, 2004 JULY 1, 2003 EXPENDITURES JUNE 30, 2004 JUNE 30, 2004
GENERAL GOVERNMENT:

Revaluation (2003)........c.uueeerieineiiiineeeinns $ 50,000 $ 158,000 $ 208,000 $ 43,482 $ 82,686 $ 126,168 $ 81,832
Town Hall Renovations . 150,000 100,000 250,000 142,611 17,760 160,371 89,629
Lakeview Water Ext....... . 190,000 188,000 378,000 190,000 169,498 359,498 18,502
Design Sycamore Bathhouse.. 604,900 604,900 604,883 604,883 17
150 Thompson Road Property 381,486 381,486 381,486 381,486 -
Old Farms Bridge Project 04-116................. 178,857 3,007 181,864 178,857 3,007 181,864 -
Country Club Road - Reconstruction. 491,901 491,901 479,170 479,170 12,731
Rails to Trails......... 524,126 (46,820) 477,306 475,209 2,097 477,306 -
Thompson/Old Farms EIE . 278,486 278,486 278,313 278,313 173
Sewer Interceptor - PH 1...........coovvviiiiieinnns 550,000 550,000 544,285 5,715 550,000 -
Deercliff/Old Farms/Thompson................... 20,000 20,000 - 20,000

TOTAL CAPITAL AND NONRECURRING........ $ 3,419,756 $ 402,187 $ 3,821,943 $ 3,318,296 $ 280,763 $ 3,599,059 $ 222,884




FIDUCIARY FUNDS

Fiduciary funds are used to account for assets held by the Town in a trustee capacity for individuals, private
organizations or other governments.

Pension Trust Funds

A fiduciary fund type used to report resources that are required to be held in trust for the member and
beneficiaries of defined benefit pension plans.

To account for the accumulation of resources for pension benefit payments to qualified employees:
Police, Public Works, Nonorganized, Board of Education, and Dispatchers.

Postemployment Healthcare Fund

To provide funding for the actuarially determined share of the Town’s liability for postretirement employee
medical costs for qualified Police, Public Works, Nonorganized, and Dispatchers, and to fund all or part of such
liability on an annual basis using revenues generated by the fund. Costs for management of the fund shall
include, but not be limited to, direct administrative, actuarial, and investment management costs.

Agency Funds

Agency funds are used to report resources held by the reporting government in a purely custodial capacity (assets
equal liabilities).

Student Activity Funds - To account for various student functions and programs in the Town’s schools.

Board of Education Special Programs Fund - To account for transfer payments received by the Board of
Education for various programs.



SCHEDULE 17

TOWN OF AVON, CONNECTICUT

FIDUCIARY FUNDS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2004

PENSION TRUST FUNDS* TOTAL
PENSION
TOTAL POSTEMPLOYMENT AND EMPLOYEE
PUBLIC NON- BOARD OF PENSION HEALTHCARE BENEFIT
POLICE WORKS ORGANIZED EDUCATION DISPATCHERS TRUST FUNDS FUND TRUST FUNDS
ASSETS
CASH. .o $ $ $ $ $ $ - $ $ -
INVESTMENTS, AT FAIR VALUE:
Pooled fixed income........ - 682,193 682,193
Guaranteed interest contract... 275,222 62,532 349,228 1,067,699 2,216 1,756,897 1,756,897
Money market mutual funds..................... . 3,665,355 882,780 2,472,947 596,740 191,344 7,809,166 7,809,166
Small/mid capitalization equity mutual funds. 824,098 173,789 530,050 132,053 39,817 1,699,807 1,699,807
International equity mutual funds . 231,311 46,682 140,038 40,902 11,420 470,353 470,353
Core equity mutual funds...........ccceeeeeveieniieninennnn 4,089,472 833,380 2,513,240 632,962 199,279 8,268,333 8,268,333
TOTAL INVESTMENTS......ovviiiiiiiiii e 9,085,458 1,999,163 6,005,503 2,470,356 444,076 20,004,556 682,193 20,686,749
ACCOUNTS RECEIVABLE:
EMPIOYET. ..ottt 6,500 6,500 6,500
EMPIOYEE...c.ciiiiiieeees s 12,484 5,733 16,105 7,170 1,464 42,956 42,956
TOTAL ACCOUNTS RECEIVABLE.................. 12,484 5,733 16,105 13,670 1,464 49,456 - 49,456
DUE FROM OTHER FUNDS............cooiiiieeannns 1,083 1,083 50,000 51,083
TOTAL ASSETS....ciiiiiiiniisiisisisise e eseenseens 9,097,942 2,004,896 6,021,608 2,484,026 446,623 20,055,095 732,193 20,787,288
LIABILITIES
LIABILITIES:
AcCCoUNtS PAYADIE.......c.vevrreieireee - -
Due to Other fUNAS..........cccevveviiiciciieccce s 1,083 1,083 1,083
TOTAL LIABILITIES......ccoviieieiiecieeciesciees - - 1,083 - - 1,083 - 1,083
NET ASSETS
NET ASSETS HELD IN TRUST FOR PENSION
BENEFITS AND OTHER PURPOSES............ $ 9,097,942 $ 2,004,896 $ 6,020,525 $ 2,484,026 $ 446,623 $ 20,054,012 $ 732,193 $ 20,786,205

* Pension trust funds are reported at December 31, 2003, employee benefit trust fund is reported at June 30, 2004.



TOWN OF AVON, CONNECTICUT

FIDUCIARY FUNDS

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2004

SCHEDULE 18

TOTAL
PENSION TRUST FUNDS * PENSION
TOTAL AND EMPLOYEE
PENSION POSTEMPLOYMENT BENEFIT
PUBLIC NON- BOARD OF TRUST HEALTHCARE TRUST
POLICE WORKS ORGANIZED EDUCATION DISPATCHERS FUNDS FUND FUNDS
ADDITIONS:
Contributions:
Employer $ 588,606 $ 281,502 $ 548,058 $ 93,000 $ 38,802 $ 1,549,968 $ 175,000 $ 1,724,968
Plan member: 125,514 42,965 143,660 71,337 11,098 394,574 394,574
Total contribution: 714,120 324,467 691,718 164,337 49,900 1,944,542 175,000 2,119,542
Investment income:
Net appreciation in fair value of investments................ccccoueeee. 1,136,370 231,161 687,544 171,496 53,922 2,280,493 2,280,493
Interest and dividend 210,368 43,359 141,655 100,008 9,505 504,895 4,778 509,673
Total investment income 1,346,738 274,520 829,199 271,504 63,427 2,785,388 4,778 2,790,166
Less investment expense: 51,870 10,666 34,912 22,056 2,370 121,874 121,874
Net investment income 1,294,868 263,854 794,287 249,448 61,057 2,663,514 4,778 2,668,292
TOTAL ADDITIONS. ..ottt 2,008,988 588,321 1,486,005 413,785 110,957 4,608,056 179,778 4,787,834
DEDUCTIONS:
Benefits. 751,630 172,173 358,524 124,255 12,982 1,419,564 1,419,564
Administration. 1,837 1,223 2,189 3,030 29 8,308 8,308
TOTAL DEDUCTIONS 753,467 173,396 360,713 127,285 13,011 1,427,872 - 1,427,872
CHANGES IN NET ASSETS 1,255,521 414,925 1,125,292 286,500 97,946 3,180,184 179,778 3,359,962
NET ASSETS - JULY 1,2003......cccueimmniiiiiiieeneieneeeens 7,842,421 1,589,971 4,895,233 2,197,526 348,677 16,873,828 552,415 17,426,243
NET ASSETS - JUNE 30, 2004 $ 9,097,942 $ 2,004,896 $ 6,020,525 $ 2,484,026 $ 446,623 $ 20,054,012 $ 732,193 $ 20,786,205

* Pension trust funds are reported for the year ended December 31, 2003, employee benefit trust fund is reported at June 30, 2004.



TOWN OF AVON, CONNECTICUT

AGENCY FUNDS
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

FOR THE YEAR ENDED JUNE 30, 2004

SCHEDULE 19

BALANCE BALANCE
JULY 1, 2003 ADDITIONS DEDUCTIONS JUNE 30, 2004
ASSETS
CASH:
High school student activity fund............... $ 83,074 $ 268,281 261,183 $ 90,172
Middle school student activity fund........... 17,433 82,343 92,590 7,186
Roaring Brook student activity fund.......... 703 19,326 18,177 1,852
Pine Grove student activity fund................ 28,084 10,008 6,790 31,302
Thompson Brook student activity fund.... 1,614 25,098 23,706 3,006
TOTAL CASH...cocoriiiiiirnces 130,908 405,056 402,446 133,518
DUE FROM OTHER FUNDS:
Board of Education special programs........ 693,138 842,215 978,016 557,337
TOTAL ASSETS.....ciiieiiieiiiereienns $ 824,046 $ 1,247,271 1,380,462 $ 690,855
LIABILITIES
ACCOUNTS PAYABLE:
High school student activity fund............... $ 83,074 $ 268,281 261,183 $ 90,172
Middle school student activity fund........... 17,433 82,343 92,590 7,186
Roaring Brook student activity fund.......... 703 19,326 18,177 1,852
Pine Grove student activity fund................ 28,084 10,008 6,790 31,302
Thompson Brook student activity fund.... 1,614 25,098 23,706 3,006
Board of Education special programs........ 693,138 842,215 978,016 557,337
TOTAL LIABILITIES.......cccoovnirnnnn. $ 824,046 $ 1,247,271 1,380,462 $ 690,855




CAPITAL ASSETS USED IN THE OPERATION OF
GOVERNMENTAL FUNDS

To account for all of the Town's capital assets including infrastructure.



SCHEDULE 20
TOWN OF AVON, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
COMPARATIVE SCHEDULES BY SOURCE
JUNE 30, 2004 AND 2003

2004 2003
(AS RESTATED)

GOVERNMENTAL FUNDS CAPITAL ASSETS:

0 o SO $ 6,546,878 $ 6,467,198
CONSEruCtioN iN PrOQIESS. .. .. eeee e ee e vee et e eeaeeeeen 19,789,565 19,069,953
Land impProvemMentS. .. ... ..oouuie it 160,764 160,764
Buildings and improvements.............oooeeie i, 61,640,871 61,514,729
EQUIPMENT ... oo e e 5,557,729 5,332,905
VENICIES. .. et e 4,111,361 4,169,750
INFraStrUCTUNE. ... et e e 38,347,484 36,598,816

TOTAL GOVERNMENTAL FUNDS CAPITAL ASSETS.. $ 136,154,652 $ 133,314,115

INVESTMENTS IN GOVERNMENTAL FUNDS CAPITAL
ASSETS BY SOURCE:

General fund reVENUES. ......cuvie et et $ 23,280,290 $ 22,330,561
General purpose bonds..........couveiiieein i 8,903,760 8,903,760
School improvement bonds.............cocooviiii i 65,434,700 65,434,700
CoNtribULIONS. .. .ee v 38,489,624 36,598,816
Intergovernmental.............oooii i 46,278 46,278

TOTAL GOVERNMENTAL FUNDS CAPITAL ASSETS
BY SOURCE......ciiiiii e e e, $ 136,154,652 $ 133,314,115




TOWN OF AVON, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

SCHEDULE BY FUNCTION AND ACTIVITY

JUNE 30, 2004

SCHEDULE 21

BUILDINGS
CONSTRUCTION LAND AND
TOTAL LAND IN PROGRESS IMPROVEMENTS IMPROVEMENTS EQUIPMENT VEHICLES INFRASTRUCTURE
GENERAL GOVERNMENT:
EXECULIVE ... ..t eee e 120,390 $ $ $ $ $ 98,965 $ 21,425 $
Land and buildings. . 9,433,870 5,720,362 664,576 3,048,932
FiNanCe......vve e 139,015 139,015
TOTAL GENERAL GOVERNMENT..... 9,693,275 5,720,362 664,576 - 3,048,932 237,980 21,425 -
PUBLIC SAFETY:
Police protection...........ccccevveieeiniiiaeenn. 3,327,987 80,499 2,708,727 59,767 478,994
Fire protection..........coccviiuiieniiiiiiieieans 2,726,477 451,976 288,506 46,811 1,939,184
Civil preparedness..........cc.ooveiiiniiniinnnns 132,820 13,509 119,311
TOTAL PUBLIC SAFETY ....cccvvveennn. 6,187,284 - 545,984 - 2,997,233 225,889 2,418,178 -
PUBLIC WORKS:
SHrEet SYStEM ... ie it eee e eee e 38,347,484 38,347,484
Highways.... 1,515,519 370,073 1,145,446
Sanitation..........oeuiie i 169,972 153,972 16,000
Machinery and equipment...................c..... 312,652 82,688 229,964
Building and grounds... . 468,657 182,174 79,982 206,501
ENgiNeering........cooooveiieiiiiiiiii e 67,581 5,715 24,168 37,698
TOTAL PUBLIC WORKS................. 40,881,865 - 88,403 - 182,174 858,159 1,405,645 38,347,484
RECREATION AND PARKS:
Parks.......ovieiiiiiie e 1,704,969 145,277 146,268 1,139,989 273,435
Senior citizens. 2,276,037 2,239,046 36,991
TOTAL RECREATION AND PARKS... 3,981,006 - 145,277 146,268 3,379,035 310,426 - -
EDUCATIONAL - CULTURAL:
LiDrary.....c.ooeee e 856,467 232,319 543,829 80,319
BOARD OF EDUCATION........coiiiiiiieeaiinne, 74,554,755 826,516 18,113,006 14,496 51,489,668 3,844,956 266,113
TOTAL et 136,154,652 $ 6,546,878 $ 19,789,565 $ 160,764 $ 61,640,871 $ 5,557,729 $ 4111361 $ 38,347,484




TOWN OF AVON, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED JUNE 30, 2004

SCHEDULE 22

BALANCE
JULY 1, 2003 BALANCE
(AS RESTATED) ADDITIONS DELETIONS JUNE 30, 2004
GENERAL GOVERNMENT:
EXECUtIVE....oivveiiiiiiiiiiiii e $ 120,390 $ $ $ 120,390
Land and buildings............cocooiiiiiiiiinnns 8,937,632 496,238 9,433,870
FiNanCe........vvviiiiii e 139,015 139,015
TOTAL GENERAL GOVERNMENT...... 9,197,037 496,238 - 9,693,275
PUBLIC SAFETY:
Police protection...........c.ccoeviiiiiiiie e 3,342,813 6,280 21,106 3,327,987
Fire protection...........coooviiiiiiin i, 2,726,477 2,726,477
Civil preparedness. .........ccoeeveeeeriininninannn. 103,311 29,509 132,820
TOTAL PUBLIC SAFETY ......ccvvnenenn. 6,172,601 35,789 21,106 6,187,284
PUBLIC WORKS:
Street SYStemM......vveieii e 36,710,666 1,636,818 38,347,484
Highways. ... 1,552,801 15,000 52,282 1,515,519
Sanitation........oevveeiiii 192,641 22,669 169,972
Machinery and equipment......................... 128,967 183,685 312,652
Building and grounds............cocoveviiieninnnnn 448,655 20,002 468,657
ENgineering........ccovuiuieini i e 54,277 13,304 67,581
TOTAL PUBLIC WORKS..........ceveennn 39,088,007 1,868,809 74,951 40,881,865
RECREATION AND PARKS:
Parks. ....ooveiie i 1,534,068 170,901 1,704,969
Senior CItiZeNS. .. ...uuvenviii i 2,198,847 77,190 2,276,037
TOTAL RECREATION AND PARKS..... 3,732,915 248,091 - 3,981,006
EDUCATION - CULTURAL:
Library......ooovvevie i 618,455 238,012 856,467
BOARD OF EDUCATION........vvvieiiiiiiiieene 74,505,100 49,655 74,554,755

GRAND TOTALS.......oiiiiii e $ 133,314,115 $ 2,936,594 $ 96,057

$ 136,154,652




DETAILED SCHEDULE OF LONG-TERM DEBT OBLIGATIONS



SCHEDULE 23

(1of2)

TOWN OF AVON, CONNECTICUT

LONG-TERM DEBT OBLIGATIONS

SCHEDULE OF BOND MATURITIES

JUNE 30, 2004
ORIGINAL ISSUE YEAR ENDING
DESCRIPTION AMOUNT DATE JUNE 30, PRINCIPAL INTEREST TOTAL
GENERAL PURPOSES:
BONDS:

Avon Police Department................ $ 1,800,000 9-15-97 2005 $ 135,000 48,274 $ 183,274
Renovations 2006 135,000 42,198 177,198
Interest payable March 15 2007 135,000 35,988 170,988
and September 15 of each 2008 135,000 29,710 164,710
year at 4.25-6.25%; 2009 135,000 23,298 158,298
principal payable - March 2010 135,000 16,750 151,750
2011 100,000 10,000 110,000
2012 100,000 5,000 105,000
1,010,000 211,218 1,221,218
Sewer Interceptor.............cc..euue... $ 550,000 7-15-98 2005 44,250 16,802 61,052
Interest payable January 15 2006 44,250 14,988 59,238
and July 15 of each 2007 44,250 13,152 57,402
year at 4.10-4.75%; 2008 44,250 11,292 55,542
principal payable - January 2009 44,250 9,412 53,662
2010 44,250 7,488 51,738
2011 44,250 5,518 49,768
2012 44,250 3,526 47,776
2013 33,750 1,536 35,286
387,750 83,714 471,464
Fisher Farms Open Space............... $ 1,295,000 7-15-02 2005 148,000 43,684 191,684
Interest payable December 15 2006 115,000 39,244 154,244
and June 15 of each 2007 121,000 35,650 156,650
year at 3.0-5.0%; 2008 131,000 31,868 162,868
principal payable - June 2009 100,000 27,283 127,283
2010 100,000 23,533 123,533
2011 70,000 19,783 89,783
2012 82,000 17,158 99,158
2013 82,000 14,042 96,042
2014 82,000 10,845 92,845
2015 82,000 7,482 89,482
2016 82,000 4,100 86,100
1,195,000 274,672 1,469,672
2,592,750 569,604 3,162,354

TOTAL GENERAL PURPOSES....................




SCHEDULE 23

(20f2)
TOWN OF AVON, CONNECTICUT
LONG-TERM DEBT OBLIGATIONS
SCHEDULE OF BOND MATURITIES (CONCLUDED)
ORIGINAL ISSUE YEAR ENDING
DESCRIPTION AMOUNT DATE JUNE 30, PRINCIPAL INTEREST TOTAL
SCHOOLS:
BONDS:
School Construction -........................ $ 5,670,000 1-15-94 2005 $ 400,000 $ 92,400 492,400
Roaring Brook Elementary School 2006 400,000 74,400 474,400
Renovations 2007 400,000 56,400 456,400
Interest payable June 15 2008 400,000 38,000 438,000
and December 15 of each 2009 400,000 19,200 419,200
year at 4.0-5.0%;
principal payable - June 2,000,000 280,400 2,280,400
School Construction -......................... $ 4,300,000 9-15-97 2005 315,000 114,303 429,303
Avon High School 2006 315,000 100,128 415,128
Renovations 2007 315,000 85,638 400,638
Interest payable March 15 2008 315,000 70,990 385,990
and September 15 of each 2009 315,000 56,028 371,028
year at 4.25-6.25%; 2010 315,000 40,750 355,750
principal payable - March 2011 250,000 25,000 275,000
2012 250,000 12,500 262,500
2,390,000 505,337 2,895,337
School Construction -......................... $ 5,825,000 1-15-98 2005 450,000 159,750 609,750
Avon High School 2006 450,000 141,075 591,075
Renovations 2007 450,000 122,175 572,175
Interest payable January 15 2008 450,000 103,050 553,050
and July 15 of each 2009 450,000 83,475 533,475
year at 4.0-5.75%; 2010 450,000 637450 513,450
principal payable - January 2011 450,000 43,200 493,200
2012 450,000 22,500 472,500
3,600,000 738,675 4,338,675
School Construction -..................ccece. $ 6,915,000 7-15-98 2005 555,750 211,355 767,105
Avon High School 2006 555,750 188,570 744,320
Renovations 2007 555,750 165,506 721,256
Interest payable January 15 2008 555,750 142,164 697,914
and July 15 of each 2009 555,750 118,546 674,296
year at 4.10-4.75%,; 2010 555,750 94,370 650,120
principal payable - January 2011 555,750 69,640 625,390
2012 555,750 44,630 600,380
2013 431,250 19,622 450,872
4,877,250 1,054,403 5,931,653
School Construction -......................... $ 14,245,000 7-15-02 2005 1,652,000 478,545 2,130,545
Thompson Brook School 2006 1,285,000 428,985 1,713,985
Interest payable December 15 2007 1,354,000 388,828 1,742,828
and June 15 of each 2008 1,469,000 346,517 1,815,517
year at 3.0-5.0%; 2009 1,100,000 295,102 1,395,102
principal payable - June 2010 1,100,000 253,852 1,353,852
2011 780,000 212,602 992,602
2012 688,000 183,352 871,352
2013 918,000 157,208 1,075,208
2014 918,000 121,405 1,039,405
2015 918,000 83,768 1,001,768
2016 918,000 45,900 963,900
13,100,000 2,996,064 16,096,064
25,967,250 5,574,879 31,542,129
TOTAL SCHOOLS.....ovviiieiieiinieniieiiee
$ 28,560,000 $ 6,144,483 34,704,483

GRAND TOTAL - ALL BONDED DEBT......

(Concluded)



STATISTICAL SECTION

This section contains data pertaining to the physical, economic, social, and political characteristics of the Town.
Its design is to provide a broader, more complete understanding of the Town than is possible from the financial
statements, notes and supporting schedule presentation in the financial section.



TABLE 1

TOWN OF AVON, CONNECTICUT

NET ASSETS BY COMPONENT
LAST TWO YEARS
(UNAUDITED)

FISCAL YEAR

2004 2003
(AS RESTATED)

Governmental activities:

Invested in capital assets, net of related debt...... $ 81,157,443 $ 81,729,871
Restricted for:
Capital projects.......cccovvviiiiiie i ceennn, 16,196 16,196
DEDt SEIVICE. .. v 500,684 84,348
ENncumbranCes.......o..vovveieiiiiiii e 1,206,401 1,209,252
UNFESEIICIEA. .. e e e e e eeen s 7,929,457 10,738,999

Total NGt ASSELS. ... ne e e e aens $ 90,810,181 $ 93,778,666




TABLE 2

TOWN OF AVON, CONNECTICUT
CHANGES IN NET ASSETS
LAST TWO YEARS
(UNAUDITED)
FISCAL YEAR
2004 2003
EXPENSES:
Governmental activities:
General GOVEIMMENL. .. ... uuu vt iiteeseeeeeseeeeeeeee e et e e eesaee s $ 2,520,267 $ 2,350,087
PUBIIC SAFELY ... oo 6,783,676 6,481,170
PUBEIC WOTKS. .. ... et e 5,596,299 5,163,486
Health and social SErviCes...........ouvuieiiiiiiii e 297,004 290,106
Recreation and ParksS...........ouveverieee e 1,159,712 1,019,021
Educational - cultural ......... ..o 1,182,875 1,145,107
Conservation and development ............ooiiiiiiiii e 480,149 489,625
Board of EQUCALION ......vueiie ittt 35,157,771 33,056,208
INEEIEST EXPENSE. .. ettt et et et et et et e e e e e 1,220,937 1,804,113
TOTAL EXPENSES . ...ttt e e e e 54,398,690 51,798,923
PROGRAM REVENUES:
Governmental activities:
Charges for services:
General GQOVEIMMENL. ... .uuvie ittt et ee e e eee s 1,000,503 702,036
PUBIIC SAfELY ...t e 691,928 923,378
PUBEIC WOTKS. .. ...t e e 1,411,889 1,287,931
Health and social Services............ooeeviviiiiiiiiiiie e 8,328 7,875
Recreation and Parks..........oveveveniie i e 472,824 440,776
Educational - cultural.............coooiiiii 16,933 17,533
Conservation and development..............coiiiiiiiin e, 47,643 23,140
Board of EQUCALION.........ivuiiniiie et 718,007 604,641
Operating grants and contributions..............cccooove i, 2,858,754 2,809,001
Capital grants and contributions.............cc.coviiiiiiiiii e 1,791,485 3,974,876
TOTAL PROGRAM REVENUES..........iviiiiiiiiiiiiie e 9,018,294 10,791,187
NET EXPENSES:
Governmental aCtIVILIES. .. ....cuuveee it e (45,380,396) (41,007,736)
GENERAL REVENUES AND OTHER CHANGES IN NET ASSETS:
Governmental activities:
PrOPEITY tAXES. .. cee it ettt et ettt e e 47,930,234 44,885,797
Grants and contributions not restricted to specific programs.............. 396,446 388,628
INVESTMENE INCOME. .. ...ttt et 177,347 273,327
MISCEIANEOUS. .. ... et 173,665 100,334
Gain on sale of capital @SSetS.......c.ovvvevieiiiiie i 11,159
Total Governmental aCtiVities.............cooovevii i 48,677,692 45,659,245

CHANGE INNET ASSETS....cooiiiiii e $ 3,297,296 $ 4,651,509




TOWN OF AVON, CONNECTICUT

GENERAL FUND EXPENDITURES BY FUNCTION (a)
LAST TEN YEARS
(UNAUDITED)

TABLE 3

HEALTH
YEAR AND RECREATION CONSERV.
ENDED GENERAL PUBLIC PUBLIC SOCIAL AND EDUCATIONAL- AND BOARD OF DEBT
JUNE 30, GOVERNMENT  SAFETY WORKS SERVICES PARKS CULTURAL DEVELOP. MISC (b) EDUCATION SERVICE TOTAL
1995 $ 1,525,107 $ 4,029,598 $ 1,964,346 $ 206,723 $ 395,942 $ 553509 $ 196,721 $ 269,686 $ 18,064,004 $ 3,320,485 $ 30,526,121
1996 1,545,606 4,216,516 2,272,983 207,104 424,997 596,623 244,537 307,852 19,537,364 3,219,495 32,573,077
1997 1,608,448 4,324,318 2,257,169 219,478 412,834 647,157 253,242 309,317 19,965,007 3,164,123 33,161,093
1998 1,693,908 4,746,221 2,315,143 246,311 418,741 713,479 271,607 296,642 21,368,581 3,559,283 35,629,916
1999 1,795,881 4,884,038 2,552,490 236,083 470,830 793,025 280,984 271,310 21,872,341 3,841,285 36,998,267
2000 1,716,446 4,983,579 2,523,638 234,459 502,028 850,268 292,154 241,387 24,145,979 4,086,983 39,576,921
2001 1,811,840 5,423,148 2,769,841 254,475 538,095 923,399 320,328 361,028 26,189,632 4,179,300 42,771,086
2002 1,880,773 5,550,091 2,775,800 263,479 601,278 975,163 312,057 317,050 28,211,091 4,161,400 45,048,182
2003 2,049,196 5,935,154 3,159,150 280,654 638,310 1,089,118 390,576 994,769 30,209,341 4,239,387 48,985,655
2004 2,214,074 6,294,264 3,349,738 292,929 660,054 1,147,023 471,433 468,377 32,008,144 4,700,887 51,606,923

(a) Data reflects General Fund only.

(b) Miscellaneous section combines numerous small departments not included in general government category.

Source: Current and prior years' Town of Avon financial statements (GAAP basis).



TABLE 4

TOWN OF AVON, CONNECTICUT

GENERAL FUND REVENUES BY SOURCE (a)
LAST TEN YEARS
(UNAUDITED)

E\I(\IEEﬁERD PROPERTY INTER- CHARGES FOR INVESTMENT OTHER LOCAL
JUNE 30, TAXES GOVERNMENTAL SERVICES INCOME REVENUES TOTAL
1995 $ 27,538,252 $ 1,603,340 $ 620,867 $ 476,206 $ 106,284 $ 30,344,949
1996 29,493,711 3,083,224 772,308 562,369 229,528 34,141,140
1997 30,871,909 2,673,356 993,253 538,110 266,209 35,342,837
1998 32,050,925 2,666,684 1,136,704 817,199 227,049 36,898,561
1999 33,428,356 2,993,094 1,255,360 696,341 292,576 38,665,727
2000 35,672,000 2,829,462 1,306,699 744,740 778,122 41,331,023
2001 37,475,823 3,248,579 1,402,027 1,040,567 223,953 43,390,949
2002 41,342,284 3,079,208 1,547,917 456,913 138,275 46,564,597
2003 44,995,486 2,920,876 1,979,081 242,866 109,187 50,247,496
2004 48,012,671 2,801,229 2,173,653 170,049 166,358 53,323,960

(a) Data reflects General Fund only.

Source: Current and prior years' Town of Avon financial statements (GAAP Basis).



TOWN OF AVON, CONNECTICUT

PROPERTY TAX RATES, LEVIES AND COLLECTIONS

LAST TEN YEARS
(UNAUDITED)

TABLES

PERCENT OF PERCENT OF
YEAR ADJUSTED CURRENT PERCENTAGE PERCENTAGE DELINQUENT TOTAL TOTAL TAX  OUTSTANDING DELINQUENT
ENDED MILL TAX TAX OF LEVY OF LEVY TAX TAX COLLECTIONS DELINQUENT TAXES TO
JUNE 30, RATE LEVY COLLECTIONS  COLLECTED  UNCOLLECTED COLLECTIONS COLLECTIONS TO TAXLEVY TAXES TAXLEVY
1995 19.60 $ 27,617,352 $ 27,047,375 97.94% 2.06% $ 306,437 $ 27,353,812 99.05% $ 1,248,017 4.52%
1996 20.25 29,057,300 28,529,875 98.18% 1.82% 579,597 29,109,472 100.18% 1,058,428 3.64%
1997 20.85 30,405,128 30,047,230 98.82% 1.18% 568,665 30,615,895 100.69% 816,434 2.69%
1998 21.45 31,658,604 31,390,529 99.15% 0.85% 414,870 31,805,399 100.46% 643,070 2.03%
1999 22.00 33,192,468 32,973,380 99.34% 0.66% 314,990 33,288,370 100.29% 517,106 1.56%
2000 22.42 35,234,759 35,073,138 99.55% 0.45% 346,518 35,419,656 100.52% 308,729 0.88%
2001 24.50 37,418,666 37,233,948 99.51% 0.49% 132,447 37,366,395 99.86% 301,206 0.80%
2002 25.90 41,199,644 41,025,637 99.58% 0.42% 148,853 41,174,490 99.94% 284,812 0.69%
2003 27.30 44,718,487 44,567,568 99.66% 0.34% 95,942 44,663,510 99.88% 232,491 0.52%
2004 28.30 47,681,390 47,591,160 99.81% 0.19% 139,314 47,730,474 100.10% 155,193 0.33%

Source: Current and prior years' Town of Avon financial statements, Report of the Property Tax Collector, and Schedule 4 of this and prior year reports.

Tax levy is per $1,000 of the assessed value of taxable property.



TOWN OF AVON, CONNECTICUT

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

(UNAUDITED)

LAST TEN YEARS

TABLE 6

RATIO OF
REAL PROPERTY PERSONAL PROPERTY TOTAL TOTAL ASSESSED
YEAR GRAND LIST NET ESTIMATED NET ESTIMATED TOTAL ESTIMATED TO TOTAL
ENDED AS OF ASSESSED ACTUAL ASSESSED ACTUAL ASSESSED ACTUAL ESTIMATED
JUNE 30, OCTOBER 1, VALUE VALUE VALUE VALUE VALUE VALUE ACTUAL VALUE
1995 1993 $ 1,264,792,130 $ 1,675,221,360 $ 132,531,370 $ 189,330,530 $ 1,397,323,500 $ 1,864,551,890 74.9%
1996 1994 1,282,275,480 1,676,177,100 141,020,430 201,457,760 1,423,295,910 1,877,634,860 75.8%
1997 1995 1,295,238,690 1,682,128,170 152,959,410 218,513,440 1,448,198,100 1,900,641,610 76.2%
1998 1996 1,305,049,500 1,717,170,390 155,667,480 222,382,110 1,460,716,980 1,939,552,500 75.3%
1999 1997 1,328,696,080 1,748,284,320 158,626,680 226,609,540 1,487,322,760 1,974,893,860 75.3%
2000 1998 1,376,308,280 1,847,393,660 170,205,880 243,151,250 1,546,514,160 2,090,544,910 73.9%
2001 1999 1,322,716,280 1,889,594,690 192,780,100 275,400,140 1,515,496,380 2,164,994,830 70.0%
2002 2000 1,367,628,010 2,104,043,090 201,255,620 287,508,030 1,568,883,630 2,391,551,120 65.6%
2003 2001 1,405,184,420 2,341,974,030 211,054,990 301,507,130 1,616,239,410 2,643,481,160 61.1%
2004 2002 1,448,957,220 2,498,202,100 216,397,880 309,139,860 1,665,355,100 2,807,341,960 59.3%

Source: Town of Avon, Department of Finance; Division of Assessment.



TOWN OF AVON, CONNECTICUT

SCHEDULE OF DEBT LIMITATION

FOR THE YEAR ENDED JUNE 30, 2004

(UNAUDITED)

TABLE 7

Total tax collections (including interest and lien fees)

received by Treasurer for current fisCal YEar.............ovuuiuiiiniit i $ 47,871,172
Total tax collections (including interest and lien fees)

received by Treasurers of all other taxing districts within Town for current fiscal year........... 1,910,713
BASE FOR DEBT LIMITATION COMPUTATION ... ..cciuitiiiiitiiiiit it e e $ 49,781,885

GENERAL URBAN PENSION
PURPOSES SCHOOLS SEWERS RENEWAL DEFICIT

DEBT LIMITATION:

2-1/4times base..........ccveeeeeeennn. $ 112,009,241 $ $ $ $

4-1/2 times base.......c.oeveerieineeinnns 224,018,483

3-3/4 times base.. . 186,682,069

3-1/4 times base.......cooevevvneeinennnn.. 161,791,126

3timeshase.......cooeviiiiiiii . 149,345,655

TOTAL DEBT LIMITATION........... 112,009,241 224,018,483 186,682,069 161,791,126 149,345,655
INDEBTEDNESS:

Bonds payable.............cooeeiiiiiiinni 2,205,000 25,967,250 387,750

Bond anticipation notes payable.. . 1,500,000

Debt of taxing districts.................... 256,303

School building grants.................... (2,907,363)

Sewer assessment receivable............. (11,774)

NET INDEBTEDNESS (1).............. 3,961,303 23,059,887 375,976

DEBT LIMITATION IN EXCESS
OF OUTSTANDING DEBT..........ccoeeviiinnnne,

(1) The total of the above net indebtedness amounts to:

$ 108,047,938

$ 200,958,596

$ 186,306,093

$ 161,791,126

$ 149,345,655

In no event shall total indebtedness exceed seven times the base for debt limitation computation

$ 27,397,166

$ 348,473,195



TOWN OF AVON, CONNECTICUT

RATIO OF GENERAL LONG-TERM DEBT

TO ASSESSED VALUE AND LONG-TERM DEBT PER CAPITA
LAST TEN YEARS
(UNAUDITED)

TABLE 8

RATIO OF
LONG-TERM
YEAR NET DEBT TO LONG-TERM
ENDED ASSESSED SHORT-TERM LONG-TERM TOTAL ASSESSED DEBT
JUNE 30, POPULATION VALUE DEBT DEBT DEBT VALUE PER CAPITA
1995 14,147 $ 1,397,323,500 $ $ 17,460,000 17,460,000 1.25% 1,234
1996 14,300 1,423,295,910 1,800,000 15,210,000 17,010,000 1.07% 1,064
1997 14,350 1,448,198,100 8,300,000 12,910,000 21,210,000 0.89% 900
1998 15,000 1,460,716,980 6,915,000 22,575,000 29,490,000 1.55% 1,505
1999 15,500 1,487,322,760 27,615,000 27,615,000 1.86% 1,782
2000 15,800 1,546,514,160 24,840,000 24,840,000 1.61% 1,572
2001 15,832 1,515,496,380 9,600,000 21,765,000 31,365,000 1.44% 1,375
2002 15,832 1,568,883,630 1,500,000 33,210,000 34,710,000 2.12% 2,098
2003 16,332 (est.) 1,616,239,410 1,500,000 32,005,000 33,505,000 1.98% 1,960
2004 16,707 (est.) 1,665,355,100 1,500,000 28,560,000 30,060,000 1.71% 1,709
Source: Population: U.S. Census; State of Connecticut-Health Department; Avon Town Planner.

Other information: Town of Avon financial statements.



TOWN OF AVON, CONNECTICUT

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
LONG-TERM DEBT TO TOTAL GENERAL FUND EXPENDITURES

LAST TEN YEARS
(UNAUDITED)

TABLE9

RATIO OF
YEAR TOTAL DEBT SERVICE
ENDED DEBT TOTAL TO GENERAL FUND
JUNE 30, PRINCIPAL INTEREST SERVICE(a) EXPENDITURES(b) EXPENDITURES
1995 $ 2,240,000 $ 1,119,585 $ 3,359,585 $ 30,526,121 11.01%
1996 2,250,000 982,235 3,232,235 32,573,077 9.92%
1997 2,300,000 885,123 3,185,123 33,161,093 9.61%
1998 2,259,700 1,299,883 3,559,583 35,629,916 9.99%
1999 2,425,000 1,416,585 3,841,585 36,998,267 10.38%
2000 2,775,000 1,312,533 4,087,533 39,576,921 10.33%
2001 3,075,000 1,158,507 4,233,507 42,771,086 9.90%
2002 2,800,000 998,383 3,798,383 45,048,182 8.43%
2003 2,500,000 1,374,755 3,874,755 48,985,655 7.91%
2004 3,445,000 1,304,061 4,749,061 51,606,923 9.20%

(@) Includes bonded debt from all funds and excludes bond anticipation note interest.

(b) From Table 3

Source: Current and prior years' Town of Avon financial statements.



TOWN OF AVON, CONNECTICUT

DEMOGRAPHIC STATISTICS
LAST TEN YEARS
(UNAUDITED)

TABLE 10

YEAR PER CAPITA
ENDED SCHOOL NON-AGRICULTURAL CIVILIAN PER CAPITA ASSESSED
JUNE 30, POPULATION (a) ENROLLMENT (b) EMPLOYMENT (c) LABOR FORCE INCOME (d) VALUATION (e)
1995 14,174 2,207 7,092 7,317 $ 34,204 $ 98,584
1996 14,300 2,285 7,073 7,526 34,204 99,531
1997 14,350 2,344 6,904 7,539 34,204 100,920
1998 15,000 2,449 6,944 7,539 34,204 97,381
1999 15,500 2,719 6,944 7,539 34,204 95,956
2000 15,800 2,755 8,920 7,208 34,204 97,881
2001 15,832 2,937 8,930 7,539 34,204 95,724
2002 15,832 3,009 8,930 7,204 51,706 99,096
2003 16,332 (est.) 3,064 8,930 7,563 51,706 98,962
2004 16,707 (est.) 3,235 8,930 8,260 51,706 99,680
Data Sources: (a) State of Connecticut, Department of Health Services - Population Estimates
Town of Avon; Planning Department.
(b) Town of Avon; Board of Education.
(c) State of Connecticut Labor Department, Employment Security Division -
Annual Averages.

(d) U.S. Department of Commerce, Bureau of the Census, 2000.

(e) Per capita assessed valuation calculated by dividing net grand list by population.

NOTE: Revaluation occured on the Grand List of 10/1/99.

Employment data revised back to 1990 to comply with new labor market areas and survey methods.



PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS

TOWN OF AVON, CONNECTICUT

LAST TEN YEARS
(UNAUDITED)

TABLE 11

COMMERCIAL RESIDENTIAL
CONSTRUCTION (b) CONSTRUCTION (b) PROPERTY VALUE (a)

YEAR

ENDED  NUMBER NUMBER BANK DEPOSITS

JUNE 30, OF UNITS VALUE OF UNITS VALUE (IN THOUSANDS) COMMERCIAL  RESIDENTIAL  NON-TAXABLE
1995 2 $ 90,000 50 $ 9,077,265 $ 305,419 $ 162,330,180  $ 714,882,850 $ 62,075,080
1996 1 1,203,900 68 13,204,795 294,416 163,782,050 721,666,710 62,657,640
1997 5 9,519,300 87 16,875,530 288,017 166,091,690 731,111,540 64,972,900
1998 5 2,918,000 135 24,920,219 347,581 167,080,260 745,696,330 65,035,060
1999 7 4,832,558 121 28,606,608 338,068 175,517,060 777,713,410 65,053,920
2000 11 6,385,155 94 19,997,215 353,182 142,000,520 758,322,630 61,583,710
2001 4 1,915,849 111 20,232,115 425,239 186,173,730 789,783,670 63,874,140
2002 2 317,000 143 22,413,800 452,173 189,391,460 799,751,930 64,509,570
2003 6 7,164,578 171 30,887,379 523,332 194,113,740 818,093,530 78,860,460
2004 1 657,000 106 23,363,509 555,788 195,391,810 854,983,120 91,505,860

(a) Assessed Value of improvements only.

(b) Construction Value for improvements only.

Sources: Town Assessor

State of Connecticut: Banking Department



TOWN OF AVON, CONNECTICUT

PRINCIPAL TAXPAYERS
JUNE 30, 2004
(UNAUDITED)

TABLE 12

PERCENT OF

ASSESSED NET TAXABLE

NAME NATURE OF BUSINESS VALUE GRAND LIST (1)
Ensign Bickford Realty Avon Parks North & South $ 9,891,030 0.59%
Jackson, Inc. Avon Old Farms Hotel 9,396,610 0.56%
Two Fifty Five West Main LLC Shopping Center 9,093,360 0.55%
Connecticut Light & Power Utility 8,848,700 0.53%
Nod Brook LLC Nod Brook Mall 8,158,930 0.49%
G. David Lattizori Apartments 7,674,270 0.46%
Avon Associates Ltd. Commercial Real Estate (Security Conn.Ins.Co.) 7,529,590 0.45%
Riverdale Farms LLC Riverdale Farms Shopping Center 7,186,440 0.43%
Avonplace Associates Apartments 7,073,050 0.42%
Connecticut On-Line Computer Computer Services 5,201,600 0.31%
TOTAL $ 80,053,580 4.79%

(1) Based on Net Taxable Grand List 10/01/02 of $1,665,355,100.
EXEMPT PROPERTY

The following catergories of exempt properties are not included in the Grand List:

Public Value 10/01/02
Town of AVON.....ccoviiviiiiiiee i, $ 69,048,820
State of Connecticut...............ccoveviiiieennnn, 8,002,500
Sub-Total Public.............coooiii 77,051,320
Private
Churches.......ccooii i 12,314,970
Volunteer Fire Companies..............c.c.vuvenn. 104,860
HOSPItalS. .. ..o 651,460
CeMELEIIBS. ..ttt et e e e e, 1,680,590
Scientific, Educational, Historical, Charitable.. 27,650,830
Recreation..........ccoveveviiii i, 2,141,650
Sub-Total Private.............cooveviiieiinnnns 44,544,360
Total EXEMPL....vneeiii i ininainaens $ 121,595,680
Percent Compared to Net Taxable Grand Lis 7.30%

(1) Net Taxable Grand List 10/01/02 of $1,665,355,100.

Source: Assessor's Office, Town of Avon.



TABLE 13

(1 of 2)
TOWN OF AVON, CONNECTICUT
MISCELLANEOQUS STATISTICS
JUNE 30, 2004
(UNAUDITED)
DATE OF INCORPORATION: 1830
FORM OF GOVERNMENT: Town Council-Town Manager (since 1959)
Board of Finance
Board of Education
Town Meeting
AREA OF TOWN: 22.6 square miles
14,971 acres
FIRST CHARTER ADOPTED: 1959
PRESENT CHARTER ADOPTED: 1998
ELECTIONS:
Last State Previous Municipal Last Municipal
Election Election Election Election
Number of Registered Voters 10,476 9,943 10,608
Number of Votes Cast 7,346 3,588 3,605
Number of Voting Places 2 1 1
PERMITS ISSUED: 2003/04 2002/03 2001/02
Building 732 734 662
Plumbing 279 171 214
Mechanical 476 292 322
Electrical 496 296 276
RECREATION AND CULTURE: -Number of Parks 10
-Number of Libraries 1
-Number of VVolumes 78,660
-Annual Circulation 299,178
-Per Capita Circulation 17.91
-Annual Visits to Library 219,772
-Per Capita Visits 13.15
-Population with Library Cards 8,906

* Estimate from Town of Avon, Planning and Zoning.

(Town population: 16,707%*)

(Continued)



TOWN OF AVON, CONNECTICUT
MISCELLANEQOUS STATISTICS (UNAUDITED) (CONCLUDED)

TABLE 13
(2 of 2)

STREETS:

% Increase

CURBSTONES:

% Increase

SEWERS:

Town
99.28 mi.

2.64%

Town

189.30 curb mi.

2.76%

# of New Sewer Customers:

% Increase:

Total Sewer Customers:

Sanitation

Storm

Catch Basins

Town

64.47 mi.

37.21 mi.

2,067

State Private

Total

15.96 mi.

Private

17.09 curb mi.

132
3.90%
3,382

Private

1.50 mi.

5.56 mi.

343

23.25 mi.

138.49 mi.

Total

206.39 curb mi.

Total

65.97 mi.

42.77 mi.

2,410

Sources: Town Charter, Registrars of Voters, Department of Public Works and Department of Engineering.

(Concluded)



TABLE 14

TOWN OF AVON, CONNECTICUT

GROSS AND NET TAXABLE GRAND LIST AFTER BOARD OF ASSESSMENT APPEALS
GRAND LIST OF 10-01-02, FOR FISCAL YEAR 2003-2004 *
(UNAUDITED)

PROPERTY CLASS:
GROSS EXEMPTION NET
Real Estate Original Assessment 1,452,681,170 3,652,060 1,449,029,110
Adjustment (71,890) (71,890)
Net Assessment 1,452,609,280 3,652,060 1,448,957,220
Personal Property Original Assessment 88,436,580 12,470,700 75,965,880
Motor Vehicles Original Assessment 140,873,170 441,170 140,432,000
TOTALS Original Assessment 1,681,990,920 16,563,930 1,665,426,990
Adjustment (71,890) (71,890)
Net Assessment 1,681,919,030 $ 16,563,930 1,665,355,100
10-01-02 NET GRAND LIST AFTER BOARD OF ASSESSMENT APPEALS 1,665,355,100

* As approved by Board of Assessment Appeals, March 28, 2003.




TABLE 15
TOWN OF AVON, CONNECTICUT

INCOME DISTRIBUTION
TOWN OF AVON COMPARED WITH STATE OF CONNECTICUT
(UNAUDITED)

Town of Avon State of Connecticut

INCOME RANGE Families Percent Families Percent

Less than $10,000...........ccevveiennnnnns, 28 0.6% 33,423 3.8%
$10,000-14,999.......coiiriiiiiie e 30 0.7% 23,593 2.7%
$15,000-24,999......ciiiiiiiii e 155 3.5% 63,262 7.1%
$25,000-34,999.....cciiiiiiii e 180 4.0% 75,413 8.5%
$35,000-49,999......cciiiiiiii e 207 4.6% 120,134 13.6%
$50,000-74,999......ciiiriiiiiie e 600 13.4% 198,924 22.5%
$75,000-99,999......cciiiiiii e 817 18.3% 141,981 16.0%
$100,000-149,999.......coiviiiiiiieniiienn 920 20.6% 132,177 14.9%
$150,000-199,999.......coviiiiiiieiieinn 538 12.0% 42,472 4.8%
$200,000 OF MOY€....ccuvvirnieeeeenannannnn 991 22.2% 54,368 6.1%
TOTAL. oo 4,466 100% 885,747 100%

Source: U.S. Department of Commerce, Bureau of the Census, 2000.



TOWN OF AVON, CONNECTICUT

CAPITAL REGION TOWNS AND CITIES
EQUALIZED MILL RATES

(UNAUDITED)

TABLE 16

FY 2000-01 FY 2000-01
2000 DATE OF LAST ACTUAL EQUALIZED
RANK TOWN POPULATION REVALUATION MILL RATE MILL RATE

1 Farmington 23,641 1994 23.60 14.35
2 Somers 10,417 1994 24.26 14.93
3 Windsor Locks 12,043 1999 21.21 14.95
>4 Avon 15,832 1999 25.90 15.64
5 East Windsor 9,818 1995 27.38 17.13
6 Andover 3,036 2001 28.60 17.57
7 East Granby 4,745 1999 26.20 17.84
8 Suffield 13,552 1999 26.54 18.66
9 Rocky Hill 17,966 1999 26.80 18.75
10 Tolland 13,146 2000 30.37 18.78
11 Marlborough 5,709 2001 31.50 18.84
12 Hebron 8,610 2001 31.21 18.99
13 Glastonbury 31,876 1995 32.90 19.28
14 Newington 29,306 2000 27.75 19.57
15 Enfield 45,212 2001 30.87 20.08
16 Simsbury 23,234 1994 34.40 20.08
17 Ellington 12,921 2000 27.80 20.08
18 Windsor 28,237 1999 29.70 20.38
19 Granby 10,347 1998 34.46 21.41
20 Canton 8,840 1999 30.25 21.48
21 Wethersfield 26,271 1999 30.81 21.48
22 Bloomfield 19,587 2000 26.69 21.71
23 South Windsor 24,412 1994 34.68 21.73
24 Bolton 5,017 1999 31.35 21.80
25 Vernon 28,063 2000 30.11 21.99
26 Manchester 54,740 2000 24.79 22.16
27 West Hartford 63,589 1999 34.36 23.91
28 East Hartford 49,575 2001 37.62 27.15
29 Hartford 121,578 1999 47.00 39.26

Source: Population, Last Revaluation, Actual Mill Rate and Equalized Mill Rate -
State of Connecticut, Office of Policy and Management,

Municipal Fiscal Indicators, Fiscal Years Ended 1998-2002,

published October, 2003.



TOWN OF AVON, CONNECTICUT

LAND USE IN AVON
(UNAUDITED)

TABLE 17

2004 (Est.) 1989 1979 1968

Land Use Category Acres (%) Acres (%) Acres (%) Acres (%)

Single Family Residence 7,023 46.9% 6,388 42.7% 4,509 30.1% 3,032 20.3%
Multi-Family Residence 740 4.9% 673 4.5% 332 2.2% 16 0.1%
Total Rec. Open Space 2,737 18.3% 2,035 13.6% 1,791 12.0% 970 6.5%
Business 483 3.2% 379 2.5% 183 1.2% 47 0.3%
Industry 200 1.3% 188 1.3% 162 1.1% 145 1.0%
Agriculture 298 2.0% 546 3.6% 536 3.6% 596 4.0%
Churches/Cemeteries 128 0.9% 138 0.9% 106 0.7% 106 0.7%
Schools/Firehouses 241 1.6% 136 0.9% 136 0.9% 118 0.8%
Utilities 140 0.9% 177 1.2% 145 1.0% 35 0.2%
Convalescent Homes 37 0.2% 12 0.1% 12 0.1% 12 0.1%
Vacant 2,944 19.7% 4,299 28.7% 7,059 47.2% 9,894 66.1%
TOTAL ACRES IN AVON 14,971 100% 14,971 100% 14,971  100% 14,971 100%

Source: Planning Department, Town of Avon.

Note: The Town's Plan of Development is currently being revised to reflect updated land usage.



TABLE 18

(1 0f 3)
TOWN OF AVON, CONNECTICUT
FACILITIES AND SERVICES
(UNAUDITED)

MUNICIPAL EMPLOYEES
The Town of Avon currently employs 498.06 full time equivalent persons for general government and education.
The following table shows the Town's employment rolls over the last six (6) years, ending June 30, 2004:
MUNICIPAL
CLASSIFICATION 2004 2003 2002 2001 2000 999
General Government 106.00 104.00 103.00 102.00 102.00 101.00
Board of Education 392.06 374.00 354.61 331.69 317.00 304.00
Federally Funded 3.00 3.00

498.06 478.00 457.61 433.69 422.00 408.00

The following tables present breakdowns of general government employees by department and other supplemental data.

Town Council:

Fire Protection:

Recreation & Parks:

Golf Courses:

Department
Administration

Public Safety

Public Works

Education and Culture (Library)
Planning and Development
Parks and Recreation

Health and Social Services

Total

Personnel; active (all volunteer)
Stations
Pieces of Apparatus

Ball Diamonds
Tennis Courts
Soccer Fields
Swim Areas
Basketball Courts
All Purpose Fields
Hiking Trails
Playgrounds

Acres of Park Land

Privately Owned
Available to Public
Senior Center
Community Use Halls

*Includes part time employees

Regular
Full-Time Part-Time
16.5 10.0
46.0 5.0
29.0 4.0
7.0 26.0
3.0 3.0
3.0 3.0
1.5

106.0 51.0

60

4

13

8

5

8

1

2

7

4

4

1,133.4

3

2

1

2

(Continued)



TOWN OF AVON, CONNECTICUT
FACILITIES AND SERVICES (UNAUDITED) (CONTINUED)

TABLE 18
(2 of 3)

NUMBER OF SCHOOLS

Board of Education: Current School Facilities

Grade 5/6 School
High School
Middle School
Elementary Schools

Administrative Building

Unoccupied Elementary School

P RPN R

Source: Superintendent of Schools
As of June 30, 2004
MUNICIPAL EMPLOYEES' BARGAINING ORGANIZATIONS
CURRENT
CONTRACT
NUMBER OF EXPIRATION
EMPLOYEES ORGANIZATION EMPLOYEES * DATE
Board of Education:
Teachers Avon Education Association 252.54 6/30/2005
Custodians National Association of 24.30 6/30/2006
Municipal Employees,
Local R1-270
Administrative and Avon Principals and 13.62 6/30/2006
Supervisory Supervisors Association
Secretaries and Avon Educational 26.73 6/30/2007
Library Aides Secretaries
Nurses Avon Nurses Association 5.00 6/30/2003
Paraprofessionals Avon Paraprofessionals 53.33 6/30/2005
Town:
Police International Brotherhood 31.00 6/30/2004 **
of Police Officers
Public Works American Federation of 20.00 6/30/2008
State, County and Municipal
Employees, AFL-CIO,
Local 1303, Council 4
Police Connecticut Independent 6.00 6/30/2005

Dispatchers

* Full time equivalent

** |n negotiations

Labor Union

(Continued)



TOWN OF AVON, CONNECTICUT

FACILITIES AND SERVICES (UNAUDITED) (CONCLUDED)

TABLE 18
(30f3)

YEAR
2004
2003
2002
2001
2000
1999
1998
1997
1996
1995
1994
1993
1992
1991
1990
1989
1988
1980
1970
1960

1950

Sources: (a)

(b)

POPULATION DENSITY

POPULATION(a)
16,707

16,332

15,832

15,832

15,800

15,500

15,000

14,350

14,302

14,147

14,400

14,270

14,165

14,067

13,937
13,880
13,710

11,201
8,352
5,273
3,171

U.S. Department of Commerce;

Bureau of the Census;

State of Connecticut; and
Avon Planning Department.

Population per square mile (area 22.6 square miles).

(Est.)

(Est.)

(Est.)
(Est.)
(Est.)
(Est.)

(Est.)

(Est.)
(Est.)
(Est.)

(Est.)

DENSITY (b)

739.2
722.7
700.5
700.5
699.1
685.8
663.7
635.0
632.8
626.0
637.2
631.4
626.8
622.4
616.7
614.2
606.6
495.6
369.6
233.3

140.3

(Concluded)



TABLE 19

TOWN OF AVON, CONNECTICUT

DEBT STATEMENT
AS OF JUNE 30, 2004
(UNAUDITED)
LONG-TERM DEBT:
Bonds:
General public improvement.............oovciiiiii e $ 2,205,000
SCNOOL. .. 25,967,250
< 387,750
TOTALBONDS. ... e 28,560,000
SHORT-TERM DEBT:
Bond anticipation NOtES.........cvvvveviiiiiiiie e i 1,500,000
TOTAL DIRECT DEBT...ii i 30,060,000

Less: Amount due from State of Connecticut ©

existing school bonds............cocoii e, (2,907,363)
Sewer assessment receivable............ccoovi i, (11,774)
TOTAL NET DIRECT DEBT....c.oviii e e e 27,140,863

UNDERLYING DEBT:
Farmington Woods Tax District (87.21%)..................... 256,303

TOTAL OVERALL NETDEBT ... $ 27,397,166

@ For school construction projects approved prior to July 1, 1996, state reimbursement grants are receivable in
substantially equal installments over the life of outstanding school bonds. For school building projects approved
after July 1, 1996, the State will reimburse the Town for eligible costs at a rate of 25.71% on a progress
payment basis during the construction phase.



TABLE 20

TOWN OF AVON, CONNECTICUT

CURRENT DEBT RATIOS
AS OF JUNE 30, 2004
(PRO FORMA)
(UNAUDITED)

o] o0 AT ) 16,707 (est.)
Net Taxable Grand List (10-01-02) (b).....nevveinieiiieiiiieiie e $ 1,665,355,100
Estimated Full Value (61.19%) .......c.oveienie e e e e $ 2,807,341,960
Equalized Net Taxable Grand List (2002) (C) ..vevvveverineienineeennnn. $ 3,131,095,074
Income per Capita (2000) (d)....cvveneeneiieieii i $ 51,706
Total Total Net Total Overall
Direct Debt Direct Debt Net Debt

$ 30,060,000 $ 27,140,863 $ 27,397,166

o O o] 1 v- WP $ 1,799 $ 1625 $ 1,640
Ratio to Net Taxable Grand List...........cocvviiiiiiiiiiiiiine s 1.81% 1.63% 1.65%
Ratio to Estimated Full Value...............ccooooii i, 1.07% 0.97% 0.98%
Ratio to Equalized Net Taxable Grand List.........................e.. 0.96% 0.87% 0.88%
Debt per Capita to Income per Capita..........c.oeoviieriiinineeennnn. 3.48% 3.14% 3.17%

(a) US Department of Commerce, Bureau of Census, 2000.
(b) Revalued 10-01-99, Town of Avon Division of Assessing.
(c) Official Statement, Town of Avon BAN lIssue of May 6, 2004.

(d) State of Connecticut, Department of Labor.
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TOWN OF AVON, CONNECTICUT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2004

FEDERAL STATE
FEDERAL GRANTOR/PASS-THROUGH CFDA PROJECT
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S. DEPARTMENT OF AGRICULTURE:
Passed Through the State Department of Administrative Services:
FOOA DONALION. .. oot 10.550 $ 31,172
Passed Through the State Department of Education:

National School LUNCh Program.........cccciieeerverveeveeiie s 10.555 54,227
TOTAL U.S. DEPARTMENT OF AGRICULTURE.....cccvvueiiiiiceiiii e, 85,399
U.S. DEPARTMENT OF JUSTICE:

Passed Through the State Department of Public Safety:
State Homeland Security Grant Program - Part 2...............ccoivivnennnns 16.007 1,395
Passed Through the State Office of Policy and Management:

Local Law Enforcement Block Grants Program..................ceevvuninninns, 16.592 4,000
TOTAL U.S. DEPARTMENT OF JUSTICE.......cccvviiiiiiiiaieiiiie e 5,395
U.S. DEPARTMENT OF TRANSPORTATION:

Passed Through the Town of Simsbury:

Highway Planning and ConStruCtion...............evvveeveeieeiieiiriiiiiincnnes 20.205 10,831
Passed Through the State Department of Transportation:

Highway Planning and ConstruCtion...............eevveevieneeneiiiiiiiiiincnnns 20.205 1,881
Passed Through the Greater Hartford Transit District:

Federal Transit - Formula Grants. .............cc.oouueieiiiiiinieeiiniie e 20.507 901
TOTAL U.S. DEPARTMENT OF TRANSPORTATION.........vviiiiiiieennnnnn 13,613
U.S. DEPARTMENT OF EDUCATION:

Passed Through the State Department of Education:

Special Education - Grants to States.... 84.027 12060-20977-82032-2003-17002 59,849

Special Education - Grants to States.... 84.027 12060-20977-82032-2004-17002 296,158

Special Education - Preschool Grants.. 84.173 12060-20983-82032-2003-17002 6,531

Special Education - Preschool Grants.................c..ccoeeune. 84.173 12060-20983-82032-2004-17002 13,791

Safe and Drug-free Schools and Communities - State Grants. 84.186 12060-20873-84131-2003-17002 4,430

Safe and Drug-free Schools and Communities - State Grants. 84.186 12060-20873-84131-2004-17002 1,752

Innovative Education Program Strategies........................ 84.298 12060-20909-84131-2004-17002 7,552

Improving Teacher Quality State Grants... 84.367 12060-20858-84131-2003-17002 14,932

Improving Teacher Quality State Grants...............coeevveuviiiniinirniinennnes 84.367 12060-20858-84131-2004-17002 20,701
TOTAL U.S. DEPARTMENT OF EDUCATION......cotvmiiniirer s eeeiii e 425,696
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES:

Passed Through Capital Area Substance Abuse Council:

Block Grants for Prevention and Treatment of Substance Abuse............... 93.959 3,105
U.S. DEPARTMENT OF HOMELAND SECURITY:

Passed Through the State Office of Policy and Management:

PUBIIC ASSISEANCE GaNtS. ......ccuuiiieie it eee et e 97.036 59,324
TOTAL FEDERAL AWARDS......c.ooiiiiitiiieieesiesieieeat e e e e eenee e $ 592,532

See notes to Schedule of Expenditures of Federal Awards



TOWN OF AVON, CONNECTICUT

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Avon, Connecticut, conform to accounting principles generally
accepted in the United States of America promulgated by the Governmental Accounting Standards Board.
The following is a summary of the more significant policy relating to federal awards:

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of the
Town and is presented on the modified accrual basis of accounting and a current financial resources
measurement focus. The information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of States , Local Governments and Non-Profit Organizations.

NONCASH FEDERAL AWARDS

The Town received and expended $31,172 of USDA donated commodities under the Federal Food
Distribution Program.



TOWN OF AVON, CONNECTICUT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2004

Summary Schedule of Prior Audit Findings

There were no prior year audit findings or questioned costs.



TOWN OF AVON, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2004

IL.

I1I.

SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Ungqualified opinion

Internal control over financial reporting:

Material weakness(es) identified? yes X no
Reportable condition(s) identified
not considered to be material weaknesses? yes X __none reported
Noncompliance material to financial statements noted? yes X no

Federal Awards

Internal control over major programs:

Material weakness(es) identified? yes X 1o
Reportable condition(s) identified
not considered to be material weakness(es)? yes X__none reported

Type of auditors’ report issued on compliance
for major programs: Ungqualified opinion

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133, Section .510(a)? yes X__no

Identification of major programs:

CFDA NUMBER NAME OF FEDERAL PROGRAM
84.027/84.173 Special Education Cluster
Dollar threshold used to distinguish between Type A and Type B programs: $ 300,000
Auditee qualified as low-risk auditee? X_yes no

FINANCIAL STATEMENT FINDINGS

None

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Finance
Town of Avon, Connecticut

. We have audited the basic financial statements of the Town of Avon, Connecticut, as of and for the year
ended June 30, 2004, and have issued our report thereon dated December 16, 2004. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town’s internal control over financial reporting
in order to determine our auditing procedures forthe purpose of expressing our opinion on the basic
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s basic financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

However, we noted certain matters involving internal control over financial reporting and its operations
that we have reported to the management of the Town in a separate letter dated December 16, 2004.

This report is intended solely for the information and use of management, the Board of Finance, Federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone

other than those specified parq‘e% ; % ?'

Farmington, Connecticut
December 16, 2004

Members of:
Leading Edge Alliance * Kreston International + American Institute of Certified Public Accountants * Private Companies Practice Section * SEC Practice Section * Connecticut Society of Certified Public Accountants

An Equal Opportunity Employer
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INDEPENDENT AUDITORS' REPORT ON COMPILIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Finance
Town of Avon, Connecticut

Compliance

We have audited the compliance of the Town of Avon, Connecticut, with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the year ended June 30, 2004.
The Town’s major federal program is identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to its major federal program is the responsibility of the
Town’s management. Our responsibility is to express an opinion on the Town’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Town’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the Town’s compliance with those requirements.

In our opinion, the Town complied, in all material respects, with the requirements referred to above that
are applicable to its major federal program for the year ended June 30, 2004.

Internal Control Over Compliance

The management of the Town is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Town’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

117
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Town of Avon, Connecticut
Page Two

Internal Control Over Compliance (Continued)

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
intemal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants caused by error or fraud that would be material in relation to a major federal program
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over compliance
and its operation that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town, as of and for the year ended June 30, 2004, and have
issued our report thereon dated December 16, 2004. Our audit was performed for the purpose of forming
an opinion on the basic financial statements taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by OMB
Circular A-133 and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a
whole.

This report is intended solely for the information and use of management, the Board of Finance, Federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than those specified parties.

Roatic, Kol § oy, s

Farmington, Connecticut
December 16, 2004
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TOWN OF AVON, CONNECTICUT

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE

FOR THE YEAR ENDED JUNE 30, 2004

STATE GRANTOR/PASS-THROUGH
GRANTOR/PROGRAM TITLE

STATE GRANT
PROGRAM
IDENTIFICATION
NUMBER

STATE
PROJECT
NUMBER

EXPENDITURES

OFFICE OF POLICY AND MANAGEMENT :
Payment in Lieu of Taxes (PILOT) on
State-Owned Property....
Mashantucket Pequot/Mohegan Fund TP
Local Capital Improvement Program..............ccoovvveeiiiinneeennnnn
Property Tax Relief for Elderly and Totally
Disabled Homeowners..
Property Tax Relief for Veterans
Property Tax Relief for Manufacturlnc
Machinery and Equipment and Commercial Vehicles...............

STATE DEPARTMENT OF EDUCATION :

Child Nutrition Program (School Lunch State Match) .........................
Adult Education.. .
Interdistrict Cooperatlve Grant ..............................................
Interdistrict Cooperative Grant..

Interdistrict Cooperative Grant..
Open Choice Program.......... .
Magnet SChOOIS. ........eiiit e e e e

STATE DEPARTMENT OF TRANSPORTATION:
Town Aid Road Grants Transportation FuNd....................ccoovvunees
Local Bridge Program Transportation Fund.................cccooevveeen.

STATE DEPARTMENT OF ENVIRONMENTAL PROTECTION:
Athletic Fields..

CONNECTICUT STATE LIBRARY :
State Grants to Public Libraries.............ccccooviiiiiiiiiii s
Historical Preservation Grant...............oocueevveiieiiniienieiiniennnans

OFFICE OF THE STATE COMPTROLLER ;
BOAL Grant.......c.ceviuiiiiiiiiii e e e

TOTAL STATE FINANCIAL ASSISTANCE BEFORE
EXEMPT PROGRAMS........coooiiiiiiiiii e

EXEMPT PROGRAMS :

STATE DEPARTMENT OF EDUCATION :

Public School Transportation...
Education COSt ShariNg........coveevvnireieeiin it iee e e
Special Education: Agency Placement and Excess Costs
Special Education: Agency Placement and Excess Costs
School Construction Projects - Principal......

School Construction Projects - Interest..
School Construction Projects - Interest.

TOTAL EXEMPT PROGRAMS........ccvviiiniiiniiiiiie s e

TOTAL STATE FINANCIAL ASSISTANCE........ccoocoiiiieiiiiinieen,

11000-OPM20600-17004
11000-OPM20100-18010
12050-OPM20600-40254

11000-OPM20600-17018
11000-OPM20600-17024

11000-OPM20600-17031

11000-SDE64000-16072
11000-SDE64000-17030
11000-SDE64000-17045
11000-SDE64000-17045
11000-SDE64000-17045
11000-SDE64000-17053
11000-SDE64000-17057

12001-DOT57000-17036
21010-DOT57000-42310

12052-DEP44420-64004-40505

11000-CSL66051-17003
12060-CSL66091-35150

12027-0SC15910-40211

11000-SDE64000-17027
11000-SDE64000-17041
11000-SDE64000-17047
11000-SDE64000-17047
13010-SDE64000-40901
13009-SDE64000-40896
13009-SDE64000-40896

11000-16072-82051-2004-170005
11000-17030-84003-2004-170013
11000-17045-82065-2004-SDE00005
11000-17045-82066-2004-SDE00005
11000-17045-82067-2004-SDE00005
11000-17053-82060-2004
11000-17057-82061-2004

11000-17027-82010-2004-170005
11000-17041-82010-2004-170002
11000-17047-82016-2004
11000-17047-82018-2004
13010-40901-82003-2004-170001
13009-40896-82004-2003-170063
13009-40896-82004-2004-170063

See note to Schedule of Expenditures of State Financial Assistance

$ 85,904
35,401
97,349

47,385
3,784

220,857

8,346
867
26,272
44,619
22,801
65,801
30,000

62,513
1,126

118,556

1,891
7,000

3,115

883,587

14,201
645,790
46,102
196,792
520,279
12,339
138,972

1,574,565

$ 2,458,152



TOWN OF AVON, CONNECTICUT

NOTE TO SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Avon, Connecticut, conform to accounting principles generally accepted in the
United States of America promulgated by the Governmental Accounting Standards Board. The following is the
significant policy relating to state financial assistance.

Basis of Presentation

The accompanying Schedule of Expenditures of State Financial Assistance is presented on the modified accrual
basis of accounting and a current financial resources measurement focus.

The Schedule of Expenditures of State Financial Assistance, contained in this report, is prepared based on regulations
established by the State of Connecticut Office of Policy and Management. In accordance with these regulations (Section
4-236-5), certain grants are not dependent on expenditure activity and, accordingly, are considered to be expended in the
fiscal year of receipt. These grant program receipts are reflected in the expenditures column of the Schedule of
Expenditures of State Financial Assistance.



TOWN OF AVON, CONNECTICUT

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2004

Summary Schedule of Prior Audit Findings

There were no prior year audit findings or questioned costs.



TOWN OF AVON, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2004

SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unqualified

Internal control over financial reporting:

no

none reported

Material weakness(es) identified? yes
Reportable condition(s) identified

not considered to be material weaknesses? yes

Noncompliance material to financial statements noted? yes

no

State Financial Assistance

Internal control over major programs:

no

Material weakness(es) identified? yes
Reportable condition(s) identified
not considered to be material weakness(es)? yes

none reported

Type of auditors’ report issued on compliance
for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with
Section 4-236-24 of the
Regulations to the State Single Audit Act? yes

no

The following schedule reflects the major programs included in the audit:

State Grant Program
State Grantor and Program Identification Number

STATE DEPARTMENT OF EDUCATION:

Interdistrict Cooperative Grant ........ 11000-SDE64000-17045
STATE DEPARTMENT OF ENVIRONMENTAL
PROTECTION:
Athletic Fields ......ccccoceoevenenenee. 12052-DEP44420-64004-40505

OFFICE OF POLICY AND MANAGEMENT:
Property Tax Relief for Manufacturing
Machinery and Equipment and
Commercial Vehicles.................... 11000-OPM20600-17031

Local Capital Improvement Program 12050-OPM20600-40254

Expenditures

$ 93,692

118,556

220,857

97,349



TOWN OF AVON, CONNECTICUT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2004

IL.

SUMMARY OF FINDINGS RELATED TO FINANCIAL STATEMENTS REQUIRED UNDER

1I.

GENERALLY ACCEPTED GOVERNMENT AUDITING STANDARDS

e We issued our report dated December 16, 2004, on compliance and on internal control over financial
reporting based on an audit of financial statements performed in accordance with Government Auditing
Standards.

e  Our report on compliance indicated no reportable instances of noncompliance.

e Our report on internal control over financial reporting indicated no reportable conditions.

FINDINGS AND QUESTIONED COSTS FOR STATE FINANCIAL ASSISTANCE

e No findings or questioned costs are reported relating to State Financial Assistance programs.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAI CONTROL
OVER FINANCIAL REPORTING AND COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Finance
Town of Avon, Connecticut

We have audited the basic financial statements of the Town of Avon, Connecticut, as of and for the year
ended June 30, 2004, and have issued our report thereon dated December 16, 2004. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the basic
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s basic financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

However, we noted certain matters involving internal control over financial reporting and its operations
that we have reported to the management of the Town in a separate letter dated December 16, 2004.

This report is intended solely for the information and use of management, the Board of Finance, State
awarding agencies and pass-through gntities and is not intended to be and should not be used by anyone

other than those specified parties: .
/7 J &ec

Farmington, Connecticut

December 16, 2004 124

Members of:
Leading Edge Alliance » Kreston International « American Institute of Certified Public Accountants  Private Companies Practice Section * SEC Practice Section = Connecticut Society of Certified Public Accountants

An Equal Opportunity Employer






Pond View Corporate Center

QS I IN 76 Batterson Park Road
b} Farmington * New London . Farmington, CT 06032

, Toll Free:  (800)286-KRCO
& COMPANY, LLC , Fax: (860) 678-6110

Business Advisors and Certified Public Accountants . Web: www.kostin.com

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Finance
Town of Avon, Connecticut

. We have audited the basic financial statements of the Town of Avon, Connecticut, as of and for the year
ended June 30, 2004, and have issued our report thereon dated December 16, 2004. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town’s internal control over financial reporting
in order to determine our auditing procedures forthe purpose of expressing our opinion on the basic
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material
weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s basic financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

However, we noted certain matters involving internal control over financial reporting and its operations
that we have reported to the management of the Town in a separate letter dated December 16, 2004.

This report is intended solely for the information and use of management, the Board of Finance, Federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
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